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Preferred Stocks 


Our 1920 Booklet describing a carefully 
selected list of Preferred Stocks is now 
ready for distribution. 


Most of the companies have no funded 
debt and the issues are secured by strong 
protective provisions. As dividends are 
exempt from the Normal Federal Income 
Tax these stocks present attractive invest- 
ment opportunities. 

At present market prices these issues 

yield from 614% to 842% 


This booklet will be sent 


rratis to investors on request. 
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Cities Service 
Company 


7% 
Series C Debentures 


Interest requirements being earned 
11 times over. 

Convertible into Cities Service Com- 
pany Common and Preferred Stocks 
on attractive basis. 


Market value of stocks Junior to the 
Debentures more than five times 
principal amount of outstanding de- 
bentures. 


Yield 7.45% 


Plus common stock 
dividend accumulations 


Circular K on Request 
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60 Wall Street, New York 























YOU KNOW that a Guaranteed 
Mortgage is the highest form 
of. security. 

YOU KNOW that New York 
City leads in growth and 
stability. 

Combine the two by investing 
your funds in Guaranteed First 
Mortgages on improved New 
York City real estate. 


Send for details TODAY of 
Special July offerings. 


New York 
Title and Mortgage 
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all other principal exchanges 


THE BACHE REVIEW, discussing 
financial and economic events of cur- 
rent interest is issued weekly and 
will be sent upon request. 


Branches and Correspondents 
throughout the United States 























When writing advertisers, tell them you are a subscriber to The Financial World 


w e wantestnied 





49 

















x 








<<< 














Rie wat dy! 











he 
NANCIALWORLD 


Published weekly by the Guenther Publishing Company 
29 Broadway, New York 
SUBSCRIPTION RATES 


United States and its possessions, Mexico and Cuba, $10.00 a year. 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 








Volume 34 NEW YORK, JULY 12, 1920 No. 2 








Table of Contents: 


The Candy Store Stocks—Their New Status................... enn oe 
By Schuyler Patterson 





Little Sermons on Economic Law..... ; as site 3 

The Attractive Character of Frisco System Bonds...... .. 54 
By Jacob H. Schmuckler 

Kernels of Important Financial Events. ENE SRY ee 6. a 

A Study of Earnings of Cities Service..................00ccceeeees 56 
By E. Marshall Young 

Is Chino a Bargain?—Pro and Con................. Ec ae ae 57 
By Carpel L. Breger 

Canada’s Export of Pulp and Paper Totals $194,636,901............ 58 
By Ben Lennox 

ee Meee Bs Cees ©... S.6ctssn Bi csld SCS, Wes ieese 59 

Commostinut Sindics ta Wad. ogo. s 5 ook i kk ceva dcac Sivewevecads 60 
By Seymour W. Smith 

CR III os 3. oo obi cto i ites sg oe ne 61 

TUNING oie rai ey ots). ceslonntainee emiels Sako aes 62 

ne SII I gS os aa wa ona iee G icdaieiin aL aae haan 63 

are III 2 gore Rade cl ncy Gn da et ede 2, Cit tee ee 64 

Delaware and Hudson—Tabloid........................cccecccseces 65 

EERIE GE eC Dar ee Oe EE oe 66 

Pen NII INN Sor ee oa sto ee Ok gaily, en a 67 

Reform from Within and Not from Without...................... 69 
By Louis Guenther 

po A rope ee een eS ee ee eee Teer ee 70 

Foreign Exchange and Securities.....................cccceccccccees 71 
By L. F. Hirschler 

I isa ais. Sakon ehararceaataere Cerra TINS hake atans Saitben tnd Wiel a cls ae me 72 

mas Temi. DIN. o's 5s obs do och eek wdc deen oe cnceeaes 74 

Pacific Development—Tabloid ........................ cece eeeeeeees 75 

NINN oz ob ais te a A eats sab aie ea Ris AMM Oe, ei inte Oe 76 

The New England Financial Situation Reviewed............... re 
By Craufurd Howson 

Mixed Opinion on Situation in Cotton...... os = 83 
By C. T. Revere 

From the Observation Tower.... Eg POET Te 

ST III he tn, ote ee Bano ne 85 

Erie Under Normal and Abnormal Conditions... iS atecaccn aia oh 87 
By Jacob Stollin 

Bureau of Constructive Literature................................. 93 

eee Ue IIIS 665s ic coke De cvbsadusciactnnscececeann 94 

RE: Per en POP MEE Me Se ee ee .. 9 








Entered as second class matter October 22, 1906, at the Post Office at New York, N. Y., under 
the Act of March 3, 1879. Copyright, 1920, by the Guenther Publishing Co. 





la ] ee ee ee ae 76 
imeri PE ae «clk oe kere wa nee 95 
Bache Ce B;. -+s...-e8econd Cover 

es | | | err eee y 
Bbeaze SING ci5 0 5:0 4g ne & meen he eee 59 
Ber OE Se OB bcc. x hc xdire Mataes 60 
I J WEED e Co ede crease eseseeseceseee 75 

el es ee ee 80 
Brittain Bond & Investment Co.......... 7f 
Bronson & Cx og rere 62 
Brook & Cc Sint boeken ere ca ee 65 
I Ch TEER Conneceesodecessooresacevee s2 
] Ce Ger ER Paar eae here 66 
I by i. Wis ED a4nd eth ee Ramee em 64 
Chamberlain o., Lawrence.......... . 3 
Chatham & Phenix Nat’l Bank.. . 70 
hilds & Co., C. F.. bak iin Died si wre eee CO 
f IS 5 Ek ane ke 36 bleee eae 95 

i Investm Co The I _ Serre 85 

jawson & Co . oe Tee veri eee 75 

ges & (< AE ee ae pee rene Tu 
loherty & Co., Henry L........ Second Cover 
Minnteio. Ware Gei.cc saccctancessegura 79 
Estabrook & Company..........Second Cover 
oo! ie ee ee Ree eee 85 
Pesall. & Co.” Wits Mais icansdtocsanvcen 75 
Guenther, Rudelph-Law, Russell......... 90 
CO” A a Eo eS eee 68 
eee: Dees i GO, oc sec ecdwseecsesdeun ne 
Peeereneee GB GG. csasacccccnesccosnecnen 79 
eateen &. O0.. CUPenO@s x: o00.0:068.0000008 62 
eee OU ge rere 75 
ae Er er 61 
Hotchkin -& COMPAR... .ccccccceccccces ‘ 
Pee Fe. B Be 600506 ckev0e ences han 
Hulbert & Co Bis dhs caste Season Kelebes 88 
lemon © Ce. CBee “Gis. o<cc600sun0ennee 70 
PemeeNtRS! BB i 6 on 5. ce csinses ciusaeesons 82 
Knauth, Nachod & Bubme. ......asvcecvas 8: 
Lachenbruch & Co., Morton..........e.+- 61 
Louchheim, Minton & CO.........ceeeceee 82 
Lome & MCTINOE. 6558s oe cccccsececswas 62 
Maes. Janet Me OOO. 66.0 66i9s4086es dueeeey 63 
MeClave.& COMDORY . og -cscccccccseseces 6 
Metonnell 'G Gai, Bh. Bais cc cccccvcsccvse . 
McGuire & Co., Inc:, Jolin W..........2- 81 
ee FE aa eee ere 75 
Maguire & Burleigh...........seccccvees au 
Maver A Co., Robert OC. csciccccgsscoky 73 
Meeker, Claude ....ccccccccccveccecsceees 75 
Morrill, Leach & CO. .ccsncccccsecssceoes 63 
Moore, Leonard & Lynch.........eesseeee 65 
Munds, Rogers & Stackpole............... 67 
National City Company..........cceseess 60 
New YOrk TEIDUMEG,. .ccccccccccccccceccess 
New York Title & Trust Co....Second Cover 
Nickeenon, J2., DOU. és caicucscscdeeegdatue 70 
Mall & Camnpany, 1. Dis dcccccccseessencue 63 
Peabody, Houghteling & Co.............. 62 
Pierce & Co ES Pe eee 7 
Perkins, ThamGs ©..cccccsccesctssscses 78 
Pforzheimer & Co., Carl BF......cccsccee 6: 
Pope & Ce., C. Wasccscccssiccvenessioses «0 
Protect Corporation «...cccccccescecssecs 59 
meee BB C6 bk kncah sd 00084643 Rks eee 73 
Richardaon, FRI & CO... ccccceccssvsvess 6 
URENE ARN, OE Wc ceunkencdgsstensses 5 
Ryan, Grier & HastingsS.........+e.+.+6- is 
Secor, Bell & Beckwith... vscccrcaccseces % 
Bon Bete .& O6s,. Te bass 540d tcdccaviesvas 71 
Sete: BOG, Bes Bia 66i6.0:0004008 065062000 63 
ES OR Se ST eee ee 62 
Spiller & Co., H. Cocccccvcscccsceceses 6 
Sietnbere & Cai, MOF Cinco cca. csdviocees 65 
Stone, Peeser STG sc... ccccecsiesasas 75 
Ne Se ee a Sere rr roe 66 
i ee. i ern eeda ee eeu ese 70 
Taser -& ,Ca.. 1: Miscccs dan socnsnay sve see ( 
Tucker, Robison & Oe... .cocecsccecseses 6 
Trask & C£O., BPOMGOE oc occwcrsegvecrssacves 60 
Union Exchange National Bank.......... 78 
Waseor 3. Ca... B. Widsucwiaeseatos ita: ie 
fo eS EE errr ee 7 
Cf SS ere rr rr eres re 
LOSE ee Se err Pe baa a) ee 
Wollenberger & CO. ....ccccacicsosce ‘cna 








— 








sedttieneniieeaeeee 


° mre 


Cencmmeeneneremene 


























eae eee 





























What Made Mr. Thompson 
Change His Mind? 


Newark, July 4, 1920. 


The Financial World, 
29 Broadway, New York. 


Dear Sirs:- 


A short time ago I notified you to discon- 
tinue my subscription to The Financial World, believing 
that I could not afford it at the increased subscription 
price. 


However, I find that I miss it so much that I 
am writing to ask if I can still be included in the rate 
of seven dollars per annum which was offered to old sub- 
scribers. I am enclosing herewith a check for $7.00. 


Yours sincerely, 


FIRMAN THOMPSON 


A FRIENDLY WARNING— 


Thursday, July 15th, the privilege of renewing present sub- 
scriptions (for one year only) at $7 will terminate. There- 
after the yearly rate will be $10. 


A SUGGESTION— 


Why not profit by the experience of Mr. Thompson? 
The coupon attached is for your convenience. 








__—-THIS COUPON IS WORTH $3-—-—-----—--—~—- 


IF MAILED BEFORE JULY 15TH 
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In accordance with the announcement regarding the increased subscription rate to $10.00 a 
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have sprung up in the United States in the past 

year. Some have been reorganizations of old- 
established firms and others have just entered the pleas- 
ant business of filling the public’s sweet tooth. Among 
those purveying to the tastes two have gained public 
attention through their activity in the stock-market— 
Loft, Inc., and United Retail Candy Stores, Inc.; the 
former being the incorporation of an old-established New 
York candy chain and the latter a subsidiary of the United 
Retail Stores—a Whelan-United subsidiary. 


3 of candy companies of all kinds and sizes 


Loft’s is a candy business that is built entirely on local 
distribution through the manufacturer. The Loft busi- 
ness was started nearly fifty years ago by the Loft 
family, and has been built up on the idea that a pure 
candy could be sold at a popular price. Newspaper ad- 
vertising space was used exclusively from the very be- 
ginning, and the business has gradually increased until 


today the seventeen stores scattered in and around New 
York City are doing a business approaching $7,500,000. 
About $200,000 is spent annually on various forms of 
publicity. 








Output of Modern Factories. 


A total of about 115,000 pounds of candy of all kinds is 
sold in the seventeen stores each day. The average num- 
ber of employes in each branch is about forty. About 
one thousand persons are employed in the Loft factories, 
the products of which are distributed exclusively through 
the company’s stores. One of the factories is an eight- 
story, modern steel structure, in New York City, and 
the other in Long Island City. The latter, which was 
taken over from the Franklin Candy Co., is a two-story 
brick structure containing 47,000 feet of floor space. 
The best grade of modern candy making machinery is 
installed in both of these factories. A new eight-story 
factory of brick and steel construction is being created 
in Long Island City. 


The Loft stores have always been noted for their 
special sales. It has been the practice of the company 
to sell some particular candy at a special price for two 
or three days in succession. Because the company did 
very little Government work during the war they were 
able to continue this plan with success even at that time. 


The original plan which worked with great success, 
until the shortage of sugar made it impossible, was to 
run a nineteen cent special for three days of every week. 





The Candy-Store Stocks—Their New Status 


Loft’s and United Retail the Market Leaders—High Retail 
Prices Do Not Affect Public Candy Appetite—Companies 
Expanding and Prosperous. 


By SCHUYLER PATTERSON 
Statistical Department, The Business Bourse, New York 


Until the sugar market restricted this, the low price was 
clung to. The price has now been raised to thirty-four 
cents and the special sales limited to two days, but even 
at the higher price the plan has been found most suc- 
cessful. 


One most lucrative branch of the Loft business is that 
of ice cream which the company makes and retails at its 
soda fountains. At present selling prices it is proving 
most profitable, as are also the luncheon articles served, 
in the company’s stores. 


George W. Loft estimates that the company will save 
a minimum of $320,000 a year and be assured of its sugar 
supply by his purchase of the Cuban sugar estate, Dulce 
Mombre, in Mantanzas Province, Cuba. Mr. Loft bought 
the sugar estate from a corporation the affairs of which 
will be wound up and a new company probably incor- 
porated to take over its title to the property. 


The Loft Central is 150 miles from Havana at Macagua. 
It will have a plantation of 18,000 acres and another 
18,000 acres under leases. There are fifty miles of rail- 
roads on the property and more than 100 cars and loco- 
motives. The Central cost about $2,500,000. Production 
last season was about 60,000 bags, an estimated output 
for 1920-21 is 100,000 bags. 


Earnings and Values Back of Stock. 


Earnings of Loft, Inc., for the year 1920 may be esti- 
mated at about $2 a share, or a net income after taxes of 
$1,300,000 on the 650,000 shares of no par value out- 
standing. Such profits, if approximated, compare favor- 
ably with $1.30 a share reported for the year ended De- 
cember 31, 1919. 


The net book value of the stock is around $7, based on 
the company’s balance sheet as at the end of the last 
fiscal year, after deducting goodwill, trademark, etc. 
Should the directors devote one dollar a share, or 
$650,000, to dividends and an equal amount to surplus, 
full book value for the stock on December 31, 1920, should 
amount to approximately $12 a share. In considering 
earnings for the current year, however, it is necessary 
to bear in mind that the company now has in operation 
seventeen stores as against thirteen last year, and that 
it is expected to open five or six more in the near future. 
The stock of the company has demonstrated earning 
power back of it. 


United Retail Candy Stores. 


The second of the two companies—United Retail 
Candy Stores, Inc., is a very young organization and 
has hardly had a _ sufficient time to establish an 
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earning record, principally due to the fact that the retail- 
ing units have just gotten under way. Two very pre- 
tentious retail stores have been lately opened in New 
York City with success. 

Tre company has not yet issued a financial statement, 
and probably will not until the end of 1920. The two or- 
ganizations taken over by the company, Fuerst & Kramer 
and Chocolate Products Co., have each an estimated earn- 
ing capacity of $100,000. The company’s last report to 
its stockholders stated that the 
$7,000,000 in cash, which was being loaned at call money 


treasury contained 
rates, thus keeping it liquid for the purposes of the or- 
ganization in establishing manufacturing and marketing 
units and, at the same time, securing for the company an 
unusually high yield due to the fact that call loan rates 
have been higher than 6% almost constantly for the past 
six months. 


The company states that it secured the services of 
several persons who have successful records in the candy 
industry, including Messrs. Fuerst, Kramer, Guth & 
Wadsworth, all of whom have had years of experience in 
the candy business. 


There seems little possibility that the company will 
declare dividends this year, although since it has actually 
become a producing and marketing organization with an 
extensive advertising campaign in operation, the shares 
seem to represent a more tangible value than they did in 
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Showing Candy Consumption Increases. 


August, 1919, when a high of $30.25 was established. In 
the absence of a statement no book value can be esti- 
mated, but one-half of this high would seem to more 
nearly approximate the present value of the issue than 
the higher figure. 


It is understood that sales for the first few days after 
the opening of the company’s stores were very high, but 
these may be well above what will be attained as an 
average. The company’s future looks assured, as it has 
an.ple capital and ambitious management. 


There are many other important candy enterprises, 
such as Huyler, Lowney, Whitman, Repetti, Page & 
Shaw, Mirror, Continental Candy, and many other local 
favorites, but their securities have not become suffi- 
ciently distributed as yet to seriously interest those fol- 
lowing the candy stocks >on the markets. 





The Financial World 
Municipal Bonds Reviewed 


Many Attractive Issues Are Selling to Yield from Five to 
Six Per Cent.; Their Main Features Discussed. 


Attention is being drawn, particularly at this time, t 
the desirability of municipal bonds for investment, not 
only for those having large annual incomes because of the 
income tax exemption features which this class of se- 
curi‘ies possess, but for those of moderate wealth who 
are seeking securities with unusual safety of principal 


without sacrificing a liberal net return. 


Municipal bonds, with few exceptions, are a direct obli 
gation of the community by which they are issued and 
are supported by all its taxing powers; taxes being a first 
lien upon all taxable property, the owner virtually hold 
ing a first mortgage on the entire district. Precautions 
as to the legality of every offering are now so thorough 
and comprehensive that any likelihood of repudiation or 
default is so remote that municipal bonds as a class have 
come to be considered among the safest and most secure 
investments to be found outside of government issues. 


The tremendous demands for capital growing out ot 
the after-war needs, coupled with its relative scarcity, 
have necessarily and logically resulted in increased bor- 
rowing rates. Public bo1rowers as well as private have 
been affected and a gradual rise in the basis of yield for 
municipal bonds has come about. Many attractive issues 
can be purchased in the open market at the present time 
to net anywhere from 5.00-per cent. to 6.00 per cent. 


With the lapse of a certain amount of time the present 
excessive demand for capital is bound to lessen or the 
supply become sufficient to meet all needs, and a return 
to normal borrowing rates will inevitably result, with 
the probable yield on this class of investments at again 
between 3.50 per cent. and 4.50 per cent. 


A most important consideration in making investments 
during the period of high tax rates now prevalent is tax 
exemption. Most municipal offerings are tax-free in the 
state where issued and all are exempt from the Federal 
Income Tax; the levy which has been such a heavy bur- 
den on security holders. While the latter exemption 
meets with some criticism from economists, it is held by 
lawyers, whose opinions can scarcely be challenged, that 
any law to make income taxes cover municipal bonds 
would be unconstitutional. To an investor with an an- 
nual income of $10,000 5% per cent. municipals give about 
the same net return as taxable issues yielding 6.10 per 
cent.; to one with an income of $50,000 per annum they 
would net about 7.00 per cent., and to the bondholder 
whose income is $100,000 they are equivalent to taxable 
securities yielding 11.00 per cent. 


A few such issues are suggested below for the in- 
vestor’s consideration: 


City of Minneapolis 5 Per Cent. Bonds. 


This city is one of the largest in the North-Central dis- 
trict of the United States, and is the world’s greatest 
producer of flour. Population for 1920 is given as nearly 
400,000. Actual value of all taxable property is estimated 
at $557,000,000, with a net bonded debt of $29,980,000. The 
bonds mature annually in series from April 1, 1921, to 1940 
Amount of the issue, $1,192.000. 
5.25 per cent. 


inclusive. Price to net 


State of Oregon Gold 414 Per Cent. Highway Bonds. 


This issue is offered in connection with the construc- 
tion of state highways in the Columbia River Valley dis- 
trict, world famous for its scenic beauties. The popula- 
tion of the area is estimated at 900,000. Assessed valua- 
tion, $990,450,000, with a net bonded debt of $13,165,000. 


The bonds mature in series semi-annually each April 
and October, 1925-1944 inclusive. Amount of the issue, 
$1,500,000. Prices to net from 5.75 to 5.50 per cent. 
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Little Sermons on Economic Law 
THE IMPORTANCE OF AGRICULTURAL PRODUCTION 


O many abnormal influences have occupied the attention of investors 
during the last few years that the crop prospects are not now secur- 
ing the consideration which the influence merits. From now until the 

harvest is completed we will have many reports, official and private, as to 
the progress of growing crops and the indicated total supply of foodstuffs. 
These bulletins should be accorded careful attention. The importance of 
agricultural production was recognized by Walter Bagehot in the follow- 


ing statement: 


“The most common, and by far the most important, case where 
the depression in one trade causes depression in all others is that of 
depressed agriculture. When the agriculture of the world is ill off 
food is dear. And as the amount of absolute necessaries which a 
people consumes cannot be much diminished the additional amount 
which has to be spent on them is so much subtracted from what used 
to be spent on other things. All the industries—A, B,C, D, up to Z 
are somewhat affected by an augmentation in the price of grain, and 
the most affected are the large ones, which produce the objects in 
ordinary times most consumed by the working classes. The clothing 
trades feel the difference at once. * * * Especially when for 
two or three years harvests have been bad and corn has long been dear 
every industry 1s impoverished, and almost every one, by becoming 
poorer, makes every other poorer too. All trades are slack from 
diminished custom, and the consequence is a vast stagnant capital, 
much idle labor and a greatly retarded production. 


“Tt takes two or three years to produce this full calamity, and the 
recovery from it takes two or three years also. If grain should long 
be cheap the laboring classes have much to spend on what they like 
besides. The producers of those things become prosperous and have 
a greater purchasing power. They exercise it, and that creates in the 
class they deal with another purchasing power, and so all through 
society. The whole machine of industry 1s stimulated to its maximum 
of energy, just as before much of it was slackened almost to tts 


minimum.” 


The price of food is already high, it is true, but whether or not it shall 
remain high, or go higher, or become cheaper, will be to a considerable 
extent determined by this year’s agricultural production. The difference 
between the present time and normal times ts largely relative. Lower prices 
for foodstuffs will reduce the cost of living, do away with many labor dis- 
turbances, release credits and increase the probability of an era of prosperous 
conditions. This is to say nothing of our exportable surplus of products of 
the soil, which is in itself an important consideration. 
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The Attractive Character of the Frisco System Bonds 


History of the Frisco System—The Principal Bond Issues of 
the Road—Prior Liens Offer Good Possibilities—The Income 
Bonds an Excellent Speculation. 


By JACOB H. SCHMUCKLER 


HE Frisco is one of the few roads in the U. S. 

that actually earned in 1919 more than the Federal 

rental guaranteed by the Railroad Administration, 

and its 1920 showing to date indicates good improvement 

compared with the corresponding period in 1919. When 

a road can demonstrate such earning power under pres- 

ent conditions for the roads, it is certainly worthy of 
attention. 

Brief History of the Frisco. 
The St. Louis-San Francisco Railway Company was in- 
corporated on August 24, 1916 and took over, with some 


omissions, the properties of the St. Louis & San Francisco 
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65 MARKET COURSE OF 
ST.LOUIS & SAN FRANCISCO 
INCOME 6's. 
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Present price about 47. 
Fluctuations of Income 6s. 
Railroad Company under reorganization. The latter 


property was incorporated on June 29, 1896 as a re- 
organization of the St. Louis & San Francisco Railway 
The 


cluded in the old system, which were eliminated in the 


Company. subsidiary or affiliated companies in- 
& Eastern Illinois and 
its allied lines, the Evansville & Terre Haute R. R., the 
New Orleans, Texas & Mexico R. R. and the New Or- 


leans Terminal Company. The Frisco in its reorganized 


reorganization were: Chicago 


form contains about 7,000 miles, of which 5,165 miles is 
Of the 5,165 


miles of first main track, 3,518 miles form the mileage 


tirst main track and 1,684 miles slidings. 
of the Frisco system proper and the balance is distributed 
The 


southwestern 


among subsidiary and affiliated companies. total 


mileage is distributed over eight states, 


chiefly in Missouri and O\lahoma. The road has its chief 





northern terminals at Kansas City and St. Louis. It 
taps a territory rich in natural resources and one that 
has excellent possibilities for expansion. 


An examination of the character of the traffic covered 
by the Frisco is interesting, and shows clearly the effects 
of the recent boom in the Southwest upon oil produc- 
tion. The traffic of the Frisco is quite varied. The four 
principal classes of commodities (1918 figures used) being: 
products of agriculture, 14.92 per cent.; mines, 43.12 per 
cent., and manufacturers, 20.16 per cent. The chief com- 
modity among the products of mines is bituminous coal. 
The proportion of the total traffic contributed by prod- 
ucts of mines increased steadily from 1915. The effects 
of the oil boom in the Southwest is indicated in the 
expanding proportion of the total traffic contributed by 
manufactures, which includes petroleum and other oils. 
Within each group of commodities there is much diver- 
sification, however. 


Prior to its reorganization in 1916, the Frisco was in 
a bad way. Its affiliation with the Chicago & Eastern 
Illinois and the New Orleans, Texas & Mexico proved 
quite costly. Besides, the management was not of the 
highest calibre. The Frisco reorganization was hardly 
very drastic, not nearly so much radical as in the case 
of Pere Marquette or Western Pacific. The total bonded 
debt was diminished about 10 per cent., but taking into 
consideration the bonds bearing fixed charges exchanged 
for those bearing contingent charges, it was reduced close 
to 25 per cent. Total interest charges, however, were 
reduced comparatively little. 


Still the most important result of the reorganization 
affecting the road was the substitution of an excellent 
management for the old. It was very much the same 
as in the case of the Rock Island. Since the reorganiza- 
tion, the Frisco, aided by the prosperity of the South- 
west, has done very well. As shown in Table I, gross 
operating revenues have shown good expansion, but net 
operating revenues indicate clearly the effects of in- 
creased operating costs. Interest charges have been 
earned in each year with good margins and in each of 
the four years (1916-1919, inclusive) interest charges on 
the adjustment and income bonds were earned with fair 
margins excepting in 1918, when there was a deficit. If 
earnings shown thus far in 1920 continue throughout the 
year, the charges on the two issues named directly above 
should be earned with a substantial margin. 


The prospects of the Frisco over the longer future are 
bright indeed. Its territory has good promise and under 
its present management it should show up well. The 
Interstate Commerce Commission in its report to Con- 
gress in connection with the Transportation Act of 1920 
gave about $351,000,000 as the book value of the road as 
of December 31, 1918. Figuring this valuation as a basis 
for rate-making, total interest charges should be earned 
about 1.45 times and close to 12 per cent. shown on the 
common stock. 


Description of Principal Bond Issues. 

The structure of the bonded debt of the Frisco is com- 
paratively simple. The principal issues are presented in 
Table II. As is the case with other large American 
systems there are a number of underlying issues out- 


(Continued on page &0) 




















Norld 


Se 
ADAM LETHAL: 


ids 


that 


‘ered 
fects 
duc- 
four 
ing: 
per 
om- 
‘oal 
‘od- 
scts 
the 
by 
ils. 
er- 


in 
rn 
ed 
he 
ly 
se 


= 


to 


ad 


ct = ww 





July 12, 1920 


55 








" 





Kernels of Week’s Important Financial News 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably, Unfavorably or 
Otherwise. 


(For Week Ending Wednesday, July 7) 


Corporate Matters. 


Chile Copper for 1919 shows a deficit, compared to 0c. 
a share earned the previous year. — 


Todd Shipyard earned for 1919 equivalent to $66.89 a 
share, compared to $11.93 a year ago. + 


Kauffman Department Stores earned for 1919 $25.37 a 
share, compared to $8.25 a. year ago. + 


South Porto Rico Sugar Co. increases capital from 
$6,000,000 to $12,500,000. + 


Montgomery Ward & Co. 


Price Indexes—Annalist figures 38.7 compared to 40.3 a 
month ago, a decline of 3.97%. — 


Cereals—Tendency downward. — 
Provisions—Tendency downward.— 


Sugar—Market nominal. — 
Coffee—Irregular. — 


Monetary Metals—Bar gold unchanged. Silver lower. 
About $38,000,000 in gold imported. Treasury buys 


more silver. + > 


Bonds and the Bond Market. 














June sales increased 29% 
over a year ago. + 

American Light & Traction 
Co. reduces stock and cash 
dividends each to 7% an- ° 
nually. — 


Vulcan Detinning Co. 


Week’s Business Index 
(For Week Ending Wednesday, July 7) 
UNFAVORABLE POINTS — 29 
FAVORABLE POINTS + 26 


Analysis 
Fundamental conditions as disclosed by the Liberty Bonds up. Munici- 


Sales for week amounted 
to $51,140,000, compared with 
$39,810,000 in 1919, an increase 
of $11,330,000. + 


Market fairly active and 
broader. Upward tendency. 


earned for first quarter of important news of the week indicates slight im- pals dull. Industrials firm 
year $1.07 a share against provement in underlying conditions and a more and steady. Rails steady. 


$3.25 a share a year ago. — 


New York, Susquehanna & 
Western earned on preferred 


confident feeling as to the future. 


Dominant Factors 
Stock market shows increased signs of activity. 


Tractions steady. Foreign 
bonds up. + 


Bond offerings for week 


stock $1.42 for 1919, against Agricultural conditions extremely encouraging. $30,252,000, compared with 
$1.73 in the previous year.— JJemand for bonds broadening. Slight improve- $12,200,000 for the previous 


International Mercantile 


Leyland Line. + 


Yale & Towne Manufac- 


i Legend. 
turing Co. reports net profits one 


+ Favorable. 


7 aii — Unfavorable. : 
for 1919 equivalent to $47.29 As they apply to the stock market and securities. sales slightly larger 


ment in federal reserve ratio. Foreign exchange week. + 
Marine buys control of the continues steady. Commodity prices decline 
further. Let up in production due to freight ities $363,795,270 against $220,- 
congestion, which shows tendency of lifting. 


June sales of new secur- 


970,700 last year. + 


Municipal bonds—June 
than 





a share against $2818 in 


—_—_____ = May, showing a marked re- 





1918. + 

Phillip Morris & Co. declares initial dividend of 1%, 
Fisher Body initial dividend of 1%. + 

Railroads—Out of 42 reporting, 33 show gross increases, 
9 gross decreases, and 16 net increases against 26 de- 


creases. — 
Commodities. 


Oil—Texas production increases. Demand for petroleum 
exceeds war time level. New wells in June 3, 124, with 
production of 263,939 barrels daily, an increase of 141. + 


Coal—Anthracite advances 10c. a ton. Coal Age says 
fuel problem still serious due to strike interference. 


Soft coal output increases. — 
Cotton—Condition of 70% reported. Market irregular. — 
Steel—Conditions unimproved. Steel mills may shut down 
for short period. — 


Pig Iron—Production 5,000 tons daily greater than in 
May. + 

Lead—Dull but firm. Tin likewise. Spelter—Quiet and 
off. — 

Copper—Quiet but steady. Sold at better than 19c. a 


pound, + 


duction over March and 


April of a year ago. — 
Stock Market. 


Sales for week were 2,181,800 shares, compared with 
6,969,500 in 1919, a decrease of 4,787,700 shares. — 


Market broadens out. Stock Exchange resumes trading 
in German Bonds. June stock sales smallest since 1914. 
No new offerings to speak of for week. + 

Outside market—Broader and higher. + 

Average price of 20 industrials ranges from 91.26 to 94.04, 
compared with 109.90 to 110.46 a year ago. — 

Average price of 20 rails ranges from 70.97 to 72.42, com- 
pared with 86.89 to 88.59 a year ago. — 

Public utility market dull. — 

Other Exchanges—Chicago, Philadelphia and Boston mar- 
kets improve. Paris higher. London dull. + 

Dividends increased—National Licorice 2%, Fajardo Sugar 
30% extra, Cupey Sugar 14%, Federal Sugar $5 a share 
extra. + 

Stock Dividends—Continental Paper Bag 50%, Farjado 
Sugar 50%, Armour & Co. 100% on common. + 

(Continued on page 79) 
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A Study of the Earnings of Cities Service 


The Growth of the Business in Outline—Significant Factors 


Th 


QUAULUOCLULU ANU 


That Seem to Assure the Company’s Future Prosperity—A Sum- 


mary of the 


High Lights. 


By E. MARSHALL YOUNG 


Article 


ET us suppose; reader, that you own a string of 
L grocery stores. You have invested a great deal of 

money in them. You watch carefully the sales of 
each store, month by month. You insist upon monthly 
statements from your managers. 


But what is the thing in which you are most interested? 
Is it not the balance sheet at the end of the year’s busi- 
ness—the statement of what you own and owe and, on 
top of that, just what you are earning? 


After that 
stantial, the thing that touches your interest most—your 
pocket-book interest—is just how much cash is going into 
the “profit drawer” in your till. 


satisfying yourself your assets are sub- 


Now, let us take a composite view of Cities Service, 


Ten—Final Installment 


of Series 


tory, of Cities Service to be criticized? For our answer, 
let us look at the facts. In 1911 we find that total out- 
standing capital was $23,832,650. We are considering, re- 
member, Cities Service Company. In 1911, the gross earn- 
ings of the company were $965,876. 
on the common stock was 8.23%. 
was earned 1.77 times. 


The average earned 
The preferred dividend 


Now, for 1919. We find the capitalization to have been 
about $140,895,595. The gross earnings however had in- 
creased to $19,977,550. The’ net earnings of $19,273,715, 
were sufficient to pay the preferred dividends 4.12 times, 
and leave an average for the common of 39.09 per cent. 

In other words, since 1911, Cities Service has been able 
to increase its gross business about twenty times over, has 
increased its earnings on common stock about five times 





Year ending 


December 31 Gross earnings 


ee $3,934 453.37 $3,817,545.08 
Seer ee 4,479,800.44 4,306,944.29 
te ee 10,110,342.90 9,870,953.20 
pa katnscask cane 19,252,492.84 18,895,263.75 
ty Beer AY 21,758,581.58 
| Ee eae 19,997,550.77 


19,273,715.69 


Cities Service Company Earnings 


Net earnings 


Number 
of times 
the Preferred 


% of earnings 
on average 
Common 


Dividends Dividend Stock 
Preferred Stock was earned outstanding 
$1,635,993.50 2.07 11.28 
1,570,005.00 2.43 15.27 
2,409,690.92 3.99 36.74 
3,712,695.15 5.09 60.73 
4,034,274.50 5.32 61.67 
4,215,264.40 4.12 39.09 





looking at it as we would if it represented a chain store 
system in which we are partners in ownership. 


We will take the last annual report of the company. In 
the summary of capital stocks and funded debts of sub- 
sidiary companies, we find the following important items: 


Bonds in hands of the public.............+... $107 ,763,302 
Preferred stocks in hands of public........... 9,993,774 
Common or minority stocks in hands of the 
SE ME, hi ocdccdasctassednsaceteseeees ween 5,124,666 
Now we take the Balance Sheet of Cities Service and 
and: 
Common stock in hands of public.............. $36,680,270 
Preferred stocks in hands of public............ 73,363,129 
Preference B stock in hands of public......... 2,003,000 
All debentures in hands of public............... 28,849,196 
IN Nes ci ae ede aaa $262,777 ,337 


Now we have a summary of what is owned and owed. 
The next thing to do is to turn to the income 
the Cities Service Company. 
ing for 1919 were $91,398,946. After deducting operating 
expenses, maintenance and charges, there remained net 
earnings of $29,196,463. 


account of 
We find that the gross earn- 


In short, we find that last year we earned—still sup- 
posing this to be our business—a little better than 11% on 
the capital involved at par. 


Some analysists of Cities Service have criticised the company 
for its alleged complications—because of the different kinds 
of stocks, the confusion of parent and inter-company and the 
like. But, reduced to a simple outline the complications dis- 
solve into unimportance. The thing the stockholder is inter- 


ested in is—what he is making on the capital involved. 


But, is the capitalization history, and the earnings his- 





and its preferred stock earnings about four times. 
is by no means a record to make apologies for. 

The writer grants that capitalization of Cities Service 
has increased on a large scale since 1911. But gross turn- 
over and net profits also have increased; in fact have in- 
creased in much larger proportion. A point previously 
brought out in this study is the fact that the capitalization 
of today is less than $3 for every dollar of gross business. 
That is considered a conservative and healthy propor- 
tion for a company of this nature. 


That 


Another thought developed by the present analysis is 
the guess that the actual earnings of Cities Service are far 
greater than examination of the mere statement of 
amounts applicable to interest, preferred and common 
stock dividends reveals. 

I do not wish it to be thought that I make any cut and 
dried statement of fact as borne out by official confirma- 
tion, but I would venture the guess that certain inequities 
in our tax laws are forcing this company, along with 
numerous others, to aside under the heading of 
maintenance charges, operating expenses, and reserves 
amounts which, in normal circumstances, would 
stockholders in the shape of profit distributions. 


set 


go to 

Before leaving this question of capitalization—of is- 
suance of securities—let me draw attention to the surplus 
account. Surplus, the reader is aware, is the amount 
which has accrued to the stock in excess of dividends and 
other deductions. In 1918, this amount was $28.000.000. 
In 1917, the amount was $15,000,000. Quite an improvement, 
and a vital point to the owner of the securities. 


But the outstanding point about this whole situation is 
—surplus earnings during 1919 were going back into the 
(Continued on page 84) 
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[s Chino Copper a Bargain? Pro and Con Discussed 


A Great Standard Copper Security Selling Lower than 1914 
Prices After $5,000,000 Improvements—Over Twenty Years’ 
Ore Reserve at Capacity 


By CARPEL L. BREGER 


lowest since 1912, and comparing with $74 high in a temporary shortcoming amply safeguarded by over 
1916, the query is pertinent: What ails the Chinc $5,000,000 of metal (carried on the books at only 13%c a 
Copper Company? pound for unsold copper). This large metal inventory is 
bound to be converted into a still larger sum of cold 


Wi vw Chino shares selling around $30 or less, the counted more or less. The weak finances furnish only 


The query is the more to the point because the com- 
any has put over $5,285,000 of profits back into plant 
etterments since 1915; and because the mill, that used As to poorer ore, over four years ago on January 29, 
o strain at handling 2,000,000 tons of ore a year, can now 1916, I pointed out in this same publication, “The Financial 
omfortably handle 4,000,000 tons more economically. World,” that Chino had skimmed the cream of its richer 


cash sooner or later 


Further, Chino has many many years ore reserves re- ore, and remaining ores would average lower grade; that 
maining—over twenty years, if the mill is worked at Chino’s remaining ores would sample about 1.6% copper 
maximum capacity. Financially, too, the company is in- assay (or about 32 lbs. metal per ton raw stock), versus 


finitely better off than at any time before 1915. It en- better than 2.0% ore (over 40 lbs. a ton) handled every 
joys several millions more in net cashable assets than year for many years up to then. Never had poorer 
before the war—sums in cash, copper, etc., that would than 2.0% ore been handled when I wrote in January, 











Chino Copper Company Comparative Statistics 


Operations. 























1920+ 1919 1918 1917 1916 1915 1914 
6 months Year Year Year Year Year Year 

Copper Yield, Ibs.................20,730,000 40,448,706 75,655,641 79,636,235 72,319,508 64,887,788 53,999,928 

Tons ore milled................... 850,000 1,765,200 3,836,400 3,608,100 3,094,400 2,379,800 1,907,300 
Assay, % copper..... Speen oe 1.83% 1.82% 1.63% 1.64% 1.83% 2.16% 2.12% 

sg. en 2. See eee 20.9¢ 18.3c 22.5¢ 24.1c 26.5c 17.4c 13.3¢ 

Ce 8! PRs Ss oxic cakaa cotenkenwes 13.9¢ 15.3¢ 17.2c 11.4¢ 8.1¢ 68c 7.3¢ 

PrOGe: © UDsis cases 5 «\in,als Se 7.0¢ S.3¢ 5.3c 12.7¢ 18.4¢ 10.6c 6.0c 

What Chino Does with Its “Profits.” 

Profit reported* ..... i at ee ae $1,450,000 $1,301,797 $4,428,391 $10,137,052 $12,843,162 $6,917,803 $3,254,411 
Oe 5 occ Lesa ta 1.65 1.50 4.76 11.65 14.76 7.98 3.74 
ot OS Beate Seaereperee ee eee 75¢ 3.00 4.59 9.90 8.25 3.00 2.50 

Sums Disbursed on: 

Go SE re are Peg pe $652,485 $2,609,940 $3,914,910 $8,612,802 $7,177,335 $2,609,860 $2,169,065 

TE NE aS wats cheweneatabeine” ‘awesome 504,263 1,418,212 1,539,402 1,221,454 602,288 402,266 

Prepaid GEVCTOOIIEME sancscsnsas  o¥anar 1,031,274 314,021 362,703 504,925 383,516 518,732 

Metal. COSTING 055.665 s:c8000000ent Oversold 1,292,729 Oversold Oversold 2,733,426 1,943,049 Oversold 
, Finances as of December 31. (For 1920 as of June 30.) 

Gash aad 4). .S.- Bonds... .....cccnecs $2,100,000 $1,802,133 $4,094,933 $3,517,292 $3,270,841 $2,113,091 $157,054 

Copper on hatld...... ...0.0.:.s.+5. MeGECed 5,279,905 4,094,876 5,324,011 6,882,340 4,124,765 2,139,629 

a): Cre GERNEE fcc ss dct eens) '<acene $9,192,399 $10,688,420 $10,962,577 $11,188,344 $6,752,170 $2,838,255 

All liabilities ...... ee he Ge als 4,748,015 3,360,819 2,133,322 1,491,764 1,005,040 410,545 

Net qemck AS0Cts 0... ds0scsecae. $4,650,000 $4,444,384 $7,327,601 $8,829,255 $9 696,580 $5,747,130 $2,427,711 
Price Range of Shares. 
1920 1919 1918 1917 1916 1915 1914 1913 1912 1911 1910 1909 

Seer $41.63 $50.88 $47.25 $63.75 $74.00 $57.38 $44.00 $47.63 $50.25 $27.50 $25.25 $13.00 

ee 29.75 32.12 31.37 35.50 46.12 32.75 31.50 30.37 25.25 16.3/ 9.62 6.00 
*Costs and profits are after allowing for nominal depreciation charges and for war taxes. No war tax reserve has been set up against 1919 


profits, nor 1920, The depreciation charged each year is always less than actual expenditures on new construction, For instance, the depre- 
ciation charge for 1919 was $457,923, and was $315,000 to $385,000 for each of the three years, 1916, 1917 and 1918, etc., against actual 
expenditures as set forth above. 

+The 1920 estimate for six months is made by the writer on the basis of official reports of profits, costs, ore grade, etc., for the first 
quarter, and copper production reported for five months by the company. 





have appeared incredible before the war (though the same 1916, and for months thereafter, but sure enough, a year 
may be said of debts, too). Last but not least, profits later, ore grade did indeed topple, and to the figure I pre- 
per pound copper in 1920 to date, a poor year, exceed dicted. It fell, as per prediction, to 16% average assay 
the average profit per pound in 1914. Why, then, should for the first quarter of 1917, and hung around 1.635% 
the stock sell at lower prices? (32.7 Ibs. copper per ton rock before treatment losses) 
for the two years 1917 and 1918. Under curtailment in 
1919 and 1920, Chino is again skimming the cream from 
the richer super-average sections of the property, to 
Save expenses, and ore grade has been averaging around 
1.82% copper, or 36.4 lbs. metal per ton rock milled. At 
full tonnage capacity no such average grade of ore could 
be supplied and the supply maintained regularly. 


Two reasons chiefly explain Chino’s price: (1) lower 
grade ore remaining to be handled in the future as com- 
pared with the past, and (2) weak finances for the time 
being which resulted in the company selling its Liberty 
Bonds last year, and borrowing over $2,500,000 against 
stocks of copper metal on hand. It still carries loans 
against unsold copper. 

Chino’s poorer ore of the future has been already dis- (Continued on page 78) 


j 


See ee 


en 


a wee Rea 


See. 
peor 


meron 


Hi; 


) Seb ae 


ee Ee Re ee 





















The Financial World 





UMONONNUUOUEOALANAANSANQQADEAEUOEUOOUUUUUNONANGSAANN2PO0ELUUUAOUOULALPAAUGUSEE OAUTH UOUMMONAHOANG MNT UUNALUAALAOAMSONONCESUUGUOUUOLQUUOQOQALCONENG4G080 000000040 L44N4L4004A EDOM HEN 


Canada’s Paper Exports Total $194,636,901 





Year Ended March Last Shows Increase in Output for Foreign 
Consumption of $22,000,000 Over 1919—Industry Fast Growing 
and Profits of Companies Run Into Millions 





By BEN LENNOX 


HE export of pulp and paper by the Canadian paper 

l industry in the year ended March 31 last reached 

the striking total of more than 190 millions of dol- 

lars. This was an increase of $22,000,000 over the preced- 

ing twelve month period. For the month of March the 
export showed a gain of $3,668,236 over March, 1919. 


This remarkable record explains the active interest 
which has been demonstrated in the paper stocks on the 
Canadian Stock Exchanges during the past few months. 
It explains largely the reason why the paper companies 
are able to float their new financing so easily. It is the 
key to the large earnings that are being reported by the 
industry. 


When the above information is digested, it is quickly 
understood that there is nothing really extraordinary in 
the statement that, for example, the Abitibi Power & 
Paper Company in the last five years has been able to 
earn an average net income for its preferred of 36.9%; 
or last year was able to earn for its preferred stock of 
51.1%. It is easy to understand why the Riordon Pulp & 
Paper Company was able to report earnings in the last 
fiscal year of 88.06% for its preferred stock, and an aver- 
age net of 702% for the last five years. 

- * + 


The Financial Post, of Toronto, which has made a sur- 
very of labor conditions, has an interesting item of news, 
which your correspondent considers can be accepted as 
very favorable in view of the world wide need for in- 
creased efficiency. 


“A certain contractor engaged in concrete construc- 
tion work,” says The Financial Post, “makes the state- 
ment that, within the past few weeks, the efficiency of 
his workers has increased thirty per cent, in actual pro- 
duction, or work accomplished. 


“Asked for an explanation he said that every day now 
there are a couple of laborers asking for work, and there 
is nothing that makes a man work like the knowledge 
that there is someone else after his job. In recent years 
these men have been a law unto themselves, but the 
shovels go faster when they understand that there are 
others willing to work if they are not.” 


I take it that this little incident, small though it may 
seem, is a good omen. In fact I learn that the same sort 
of evidence is cropping out throughout the country. Such 
a condition should have a powerful influence in straighten- 
ing out the economic situation in general. 


* * > 


The latest merger to be talked of in Canadian financial 
circles is the proposal to consolidate the Porto Rico 
Telephone Company, the Cuban Telephone Company, and 
the Cuban-American Telephone & Telegraph Company, 
into a combination with an authorized capital of $25,000,- 
000, in shares of $100 each. 


Shareholders of the Porto Rico company in Halifax 
have received circulars outlining the project and signed by 
Charles Hartzell, secretary. The circular states that the 
organizers believe that a dividend of 6% can be in- 
stituted on the stock with the inception of the proposed 
merger. 


The Porto Rico Telephone Company paid 5% on its com- 
mon last year. 


Shareholders of the Riordan Pulp and Paper Company, 
and the Kipawa Fibre Company, have ratified plans for 
the incorporation of the new paper merger to be known 
as the Riordan Company, Limited. Under the new ar- 
rangement, the old Riordan Company will continue as 
holding company for the time being. It will receive the 
benefits of all dividends that may be paid by the new com- 
pany, the preferred stock in itself giving a guarantee of 
more than sufficient to meet the present dividend of 10%. 


* * * 


Canadian producers of silver are scratching their heads 
these days wondering what is going to happen if some 
adjustment is not made pretty soon regarding the silver 
market. As it is they are receiving less for their product 
than are American producers. They think something 
should be done about it. 


The experts meanwhile are trying to account for the 
falling in price. Of course the reduction of demand from 
Japan, India and Egypt has a great deal to do with the 
decline. Then, too, the reserve holdings of the bullion 
at the German Reichbank added the finishing touch. 


* * * 


Bank clearings returns from twenty-seven cities for the 
week ending June 24 showed a gain of $64,359,623, or 20.6 
per cent., over the corresponding figures in 1919, the total 


for the week being $373,357,659, as against $310,998,036 last 
year. 


Western Canada cities showed a gain of 25.6% while in 
the cities in Eastern Canada, the gain was 19.3 per cent. 


Toronto was higher by 34.9 per cent., and Montreal by 
6.4%. 








Long Time Bonds 


The amount and variety of long time bonds 

available at present low prices is limited, 

| owing to the fact that most of the new issues 

are of short or medium duration. Corpora- 

tions are unwilling to pay present burdensome 

| rates of interest on new issues except for a 
relatively short period. 


Those desiring long term investments must 
depend largely upon old seasoned issues, and 
many experienced investors are now buying 
this class of security. 


We can supply a limited amount of long time 
bonds at prices yielding around 7%, and we 
recommend the purchase of such bonds at 
the present time. We shall be glad to send 
details and circulars to those interested. 


Ask for S-111 


Harris, Forbes & Co 


Pine Street, Corner William 
New York 
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PROTECT YOUR BANK ACCOUNT! 








Check 
Protection 
Without 


Machines 








Equally Practical for 
Pocket, Desk and Payroll 








PROTECTU 
CORPORATION 
NEW YORK 
500 5th Ave. 
and 


CHICAGO 
725 S. Wells St. 














Proposed Gold Bonus Is Opposed 


Bankers Issue Statement Condemning Proposals in Mc- 


Fadden Bill for Relief of Gold Producers. 


Grave danger to the gold standard of the country is 
embodied in the provisions of the McFadden Bill in 
Congress, which proposes a premium of $10 an ounce to 
producers up to 1925 to compensate gold miners for the 
high cost of production, according to a report made 
public by a group of bankers. The bill provides for a tax 
of fifty cents a pennyweight for all gold used in industry, 


the proceeds to be devoted to the bonus payments. 


The statement in opposition to the bill was prepared 
by a committee named by the American Bankers Associ- 
ation, headed by George M. Reynolds, president of the 
Continental and Commercial National Bank of Chicago. 


“Your committee believes in the gold standard and 
does not believe in tampering with it or interfering with 
it in the present critical condition of the world’s mone- 
tary affairs,” the statement reads. “All the world believes 
that our dollars are as good as gold. That belief must 
be sustained. The whole world must be convinced that 
money can be deposited in this country at any time and 
withdrawn at any time in any form which the depositor 
may elect.” 


The committee, according to its statement, holds the 
plan for “stabilizing the dollar,” as advanced by Pro- 
fessor Irving Fisher is impractical. It asserts that-the 
McFadden Bill has paved the way for introducing the 
Fisher plan by using the index number of commodity 
prices as a basis for fixing the rate of taxes on gold man- 
ufacture and of premium on gold mining. In other words 
the committee fears that, by making the McFadden bill 
law, the index number will be made the standard of value 
in the United States. 


The report holds that gold production will be increased 
with the return of normal conditions, and without the 
proposed premium on gold production. There is some 
logic in the argument. It is accepted that gold produc- 
tion, during times of high prices, will be limited. The 
value of gold is the amount of goods for which gold is 
exchangeable. If a certain quantity of gold will trade for 
a pair of shoes today where, a few years ago, it would 
trade for three pairs, the production of gold will be cur- 
tailed. But, when once more two or three pairs can be 
had for the original quantity of gold, production of the 
metal will be increased. 


It is held, and with reasonableness, that the diminish- 
ing production in gold will work to reduce the prices of 
commodities ultimately. But this process naturally is a 
long, and sometimes painful, one, during the working 
out of which a number of gold mines might be compelled 
to shut down. Sometimes, natural correctives are too 
slow to be expedient. 














Foreign 
Exchange, 
Securities 
& Currency 


Analytical booklet containing data 
on the principal foreign govern- 
ment currencies and securities 


Free Upon Request 


E.W. Wagner &Co. 


Established 1887, Chieago 
New York Stock Eachange 


Members } New York Cotton Bachange 
Chicage Board of Trade 


33 New Street ( 47“) New York 


14 Hast 44th Bt. 

Madison Ave. and 42nd &. 
105 West 82nd St. 

26 Court 8t., Brooklyn 
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SHORT TERM NOTE 
Due 1922 Yielding 844% 
Convertible at holder’s option into 
Long Term Mortgage Bonds affording 
the same high yield. An unusual 
opportunity which we will be glad to 

explain in detail. 


Write for Letter A 


H. D. Robbins & Co. 


Incorporated 
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OHIO PREFERRED STOCKS 


Netting 6 to 8% 
Send for our list 


BEAZELL & CHATFIELD 


Union Central Bldg. Conover Bldg. 
Cincinnati, Ohio Dayton, Ohio 
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The July Purchase Sheet shows rates of return which tend to 
offset the present high cost of living. 


This circular should be of value to investors; 
it will be sent upon request for W-316. 


The National City Company 


Main Office: National City Bank Building 
Fifth Avenue and 43rd Street 
Correspondent offices in over’ 50 cities. 


Uptown Office: 


High Yield 


This is the condition as demonstrated by the list 
we have prepared for July investment. 
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Connecticut Stocks Are in Demand 


Hartford Market Shows Signs of Improvement—Insur- 
ance Shares Attract Interest. 
By SEYMOUR WEMYSS SMITH 
Resident Hartford Correspondent 


At present the shares on the Hartford Stock Exchange 
are giving good account of themselves; the issues which 
declined in sympathy with markets throughout the coun- 
try in the last several months have stiffened perceptibly 
in the past few weeks. There is generally a feeling of 
optimism, which would seem to be based on fundamen- 
tally strong conditions. 


The shares of the Aetna Life and the Travelers have 
been in the vicinity of 540-550. Although the Travelers 
rights, allowed in connection with the increase in capital 
from $6,000,000 to $7,500,000 are selling at 112, the present 
price of the shares compares with 790 during January 
and hence the stock is at the most reasonable level in 
several years. 


The writer learns from authoritative sources that the 
accident insurance business transacted by the Travelers 
during June was more than double that for the same 
month last year. The annual report of the Connecticut 
insurance commissioner, published last week, was inter- 
esting as it showed that the Connecticut General, Travel- 
ers and Aetna Life, in order named, have lowest man- 
agement costs, per $1,000 of insurance, of any leading 
life insurance companies. Travelers and Aetna at around 
540 and Connecticut General at about 440 appear reason- 
able. Its a toss up which is the pick of the three. 


Aetna Fire at 475 to 485, Hartford Fire at 578 to 580, 
Phoenix at 495 to 500 are selling at about the figures of 
a month ago with a steady demand. National Fire at 
450 to 465 is down about fifteen points. The stock is 
fifty points above quotation a year ago and 125 above 
price in July, 1918. Intrinsically, National ranks high; 
the actual book value is much above present market. 
Although price changes may depend on general condi- 
tions, the stock appears worth more. Company is old 
line established concern but increasing scope rapidly 
under progressive management. 


Hartford Electric Light is holding well at 142-145; the 
shares are finding many buyers at present levels. This 
issue is rather widely held and its course is apt to depend 
somewhat on general market cenditions. Colt’s around 
50 is fairly active; Standard Screw is still forging ahead, 
now 365-380, up more than thirty points in last month. 


First Reinsurance sales have been near 230, as com- 
pared with 175, at which level a Hartford syndicate took 











over company from alien property custodian several 
months ago. The company has large possibilities. Stock 
may advance, but from the company standpoint too much 
market activity is not desirable until the company has 
had more opportunity for expansion. However, buyers 
at present figure will probably profit. Reinsurance is a 
comparatively new field among American companies. The 
Germans monopolized it before the war; the Munich, of 
which the First Re. was an offshoot, 


doing 
business. 


largest 

The Bond Hotel, 7 per cent. preferred stock, is being 
offered for subscription. As an investment, it seems 
a sound issue and should be taken rather quickly. 


—_ 0———_. 


AMERICAN LIGHT & TRACTION CUTS DIVIDEND. 


As was forecast in The Financial World, in an ex- 
clusive story prior to the regular dividend meeting of 
American Light & Traction, this company has reduced 
its stock and cash dividends to 7 per cent. respectively. 
Immediately preceeding the action, there was some slight 
depression in the stock. But the concensus of opinion 
is favorable. 


It is believed that the dividend reduction has been fully 
discounted and it is not considered that the action in 
any way weakens the position of the securities as far 
as investors are concerned. It is felt rather that the 
action of the directors should be taken as evidence of a 
conservatism in management which will accrue to the 
benefit of the owners of the property. 


Bertron, Griscom & Co. Inc. 
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40 Wall Street 
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Land Title Building 
PHILADELPHIA 











Whea + teg edvertisers, tell them you are a subdscriber to The Financial Wor” 














Vorld 





ral 
ck 
ich 


las 


he 
of 


St 


g 








July 12, 1920 


Hoard in Vall Street 
Dy the Saunterer- 


There has been a party in Wall Street committed to th 
bearish side of Mexican oil stocks which has been badly 
whipped through their mistaken belief that the new ad- 
ministration in control of the Mexican Government in- 
tended to maintain the policy of the late President 
Carranza and reaffirm the peculiar socialistic doctrine of 
the Mexican constitution that the oil lands which the oil 
companies had obtained in good faith, belonged to the 
people of Mexico. It is true that the Huerta regime has 
reafarmed the Carranza doctrine and insisted that there 
will be no change in the policy as laid down by the pre- 
decessor Government, and when that announcement was 
officially proclaimed, the Wall Street bears shouted in 
anticipatory triumph and prepared to gather in the fine 
profits they looked for when the market for the Mexican 
oil stocks should receive the full shock of the selling the 
bears confidently looked for. 

— . 


The resultant action of the market was anything but 
what the bears had looked for. Instead of declining, the 
oil stocks began to display a surprising strength and the 
bear crowd, in something of a panic, began to take losses 
instead of profits. No greater surprise than this unex- 
pected movement had ever come to them. They couldn't 
understand it, and the mystery of it all only added to 
their alarm and consternation. They do not understand 
it even yet, but the Saunterer can tell them the reason 
for their defeat, if that will be any satisfaction to them. 
The truth is that certain powerful capitalist interests 
identified not only with the oil developments in Mexico 
but with all other industries, such as mining, railroading, 
banking and exporting, long ago arrived at a perfect 
understanding with the present regime, and this under- 
standing contemplated an outward expression of the 
maintenance of the Carranza doctrines, but with a private 
understanding with the foreign capitalists that the claims 
of the latter would be recognized in full and they would 
not be disturbed in their original rights to exploit their 
oil and mining concessions to the full limit of their re- 
sources. That is why the oil stocks and shares of other 
companies which have a great deal of capital invested in 
Mexican enterprises did not go down when the bears 
read the official announcements by the Government of 
Mexico that the Carranza policy toward foreign con- 
cessions would be upheld. The bears had sold into a bag 
and were caught by their own smartness. 

* * * 


Wall Street expects the Third Party Convention which 
is now in session at Chicago will lambaste the financial 
district and Wall Street bankers as being the sum total 
of all that is evil in American and world affairs today. 
Amos Pinchot, one of the leaders in the Third Party 
movement, is an uncompromising foe of Wall Street, and 
he has many supporters of his view among Third Party 
men. The theory these foes of the two old parties enter- 
tain is that the financial powers in America are in a con- 
spiracy to control the finances of the world for their own 
enrichment, and to that end have secured control of the 
Democratic and Republican parties, and that the nominees 
of both parties and the party leaders are but instru- 
ments in the hands of the “money kings” to do the bidding 
of the latter in legislation and execution of the laws. In 
speeches and platform and letters of acceptance of the 
Third Party nominees Wall Street expects to find the 
strongest sort of defiance of these same “money kings.” 
That Wall Street will not be disturbed by this sort of 
thing goes without saying, but it does expect that there 
will be some diversion of the labor vote, both Republican 
and Democratic heretofore, to the Third Party. If any- 
thing, Wall Street believes, the Third Party will draw 
more heavily from the Democratic Party, and that being 
so, Wall Street will shed no tears. 
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Goodyear Tire & Rubber Co. 


_ This Company does a larger business than any 
similar company. 

Patents and good will are carried on its books 
at $1.00. 

No bonded indebtedness. 

Preferred stock pays 7% per annum. 

Over a period of 12 years the Company has 
earned an amount applicable to common stock 

averaging 54%. 

__in addition to 12% cash dividends per annum, 
570% in stock dividends have been paid during 
the last 12 years on the common stock. 


Subject to withdrawal without notice, we can 
offer 2 shares of Preferred and 1 share of com- 
mon stock for 


$300 per unit 


Write Dept. FW-1 for Descriptive 
Circular 


Morton Lachenbruch & Co. 


| 42 Broad Street, New York 
| Chicago Detroit Philadelphia Pittsburgh 


























THE YIELD IS THE THING. 


It is a mighty long lane that has no turning. The pub- 
lic utilities have been traveling a long lane. but the 
shrewd judges of factors that make and unmake con- 
ditions are convinced that the turning point is at hand. 
Recent decisions by Public Utility Commissions seem to 
bear out the hopefulness of the outlook. Glancing over 
the situation with an eye to the main chance for the in- 
vestor, one finds some very attractive utility bonds. The 
prices are extremely low. In consequence the ‘rate of 
return to maturity and the current return are worthy 
attention. After all, the yield is the thing, from the in- 
vestor’s point of view. Take the Consolidated Gas con- 
vertible 7s, due 1925. Recently they sold at 99, which 
means a curent yield of 7.07% and a yield to maturity of 
7.25%. Or the Standard Gas convertible 6s, due in 1926. 
Selling at 84 they show a current yield of 7.14% and a 


yield to maturity of 9.56%. Then there are the Inter- 
borough Rapid Transit first 5s, selling at 50 to yield 10% 
and 10.11% to maturity. Another bond worthy of note in 
this connection is the Public Service of New Jersey 
convertible 5% selling round 62. At that price the bond 
shows a current yield of 8.07% and a yield to maturity of 
8.29%. With the exception of the Interborough bond, 
these securities can be considered reasonably safe and 
the chances for improvement in quoted price are very 
good. The Interborough bond is more largely specula- 
tive. 








Hornblower & Weeks 


42 Broadway, New York 





Investment Securities 





Members 
New York, Boston and Chicago Stock Exchanges 
Direct Wires to All Principal Markets 
Boston Chicago Detroit Providence Portland 
Established 1888 
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Market Active But Irregular 


The week in bonds was one of increased activity, with 
a tendency to improvement in prices. Generally speak- 
ing, however, the price trend can be said to have been 
irregular. 


There was considerable reinvestment during the week, 
which carried prices slightly forward. But this situation 
was comparable in many respects to that obtaining in 
January last, when, it is remembered, the prices moved 
upward for a period, only to slip backward after the 
volume of reinvestment had petered out. 


Liberty Bonds began the week with some show of 
strength, only to turn pronouncedly weak without any 
apparent reason. It is suggested that the falling back 
was due somewhat to the heavy selling by corporations 
in need of ready money. 


The high rate of interest on the new Swiss bond coupon 
reared a wall of discouragement which necessitated either 
the sale of bonds by corporations at a loss, or the carry- 
ing out of necessary financing at extreme rates. 


All in all there does not seem in the present situation 
much in the shape of promise in the way of activity up- 
ward for the summer months. But it can be said that 
investors who are prepared to hold through a period of 
dullness and, perhaps, occasional declines should find 
ample reward for their patience in the fall. 


There was discussion during the week of the retirement 
of the Great Northern $20,000,000 three-year collateral 
trust 5% notes, due September 1. Plans for a refunding 
issue are supposed to be nearing completion, and, in fact, 
announcement is anticipated this week. 


It is assumed that the new issue will be in the shape 
of a twenty or twenty-five year issue, to yield at least 
6%. As security it has been suggested that the first and 


refunding mortgage bonds, amounting to $600,000,000, will 
be used. 


Foreign bonds were active and steady during the week, 
although none broke through recent highs. 


Rails and industrial—also utility—issues were generally 
steady. The undertone was sufficiently strong to indicate 
that there is not likely to be any drastic lowering in levels 
even after the force of the reinvestment buying has been 
spent. 

aciaieiiiailiaiiaiies 
THOMAS GIBSON IS HONORED. 


The Financial World learns with pleasure that Thomas 
Gibson, one of its most valued occasional contributors, 
has been singled out for honors at the hands of the 
Royal Economic Society of Great Britain. Mr. Gibson 
has been created a Fellow of the Society and now enjoys 
the privileged distinction of being able to place the 
letters F. R. E. S. after his name. 

For sixteen years Mr. Gibson has been known to the 
financial district in New York and has earned a national 
reputation as an authority on economics and as a spe- 
cialist in the analysis of railroad securities. For fifteen 
years his letters analyzing the general financial situation 
have been going out regularly to almost every state in 
the Union. 

The contributions which Mr. Gibson has made to the 
pages of The Financial World have attracted universal 
commendation for the keenness of the writer’s grasp of 
his subject and the clearness of his expositions. 
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Seven Per Cent 
First Mortgage Bonds 


Abundant security 
Responsible ownership 
Experienced management 
Proven earning capacity 
175 monthly maturities 
An unusual opportunity 


Ask fer Circular 1069 


Established 1865 
1@ South La Salle St, Chicage 





Peabody, Houghteling & Co. 
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Established 1893 


CLARENCE HODSON & CO. 


26 Cortlandt Street, New York 


Investment Securities 


Credit Finance Co. (Commercial Bankers) 7% De- 
benture Gold Bonds with bonus of Profjt Sharing 
Certificates. Pays 1%% Quarterly. Write for Cir- 
cular C. 

Beneficial Loan Society (National System of Indus- 
trial Loans in 17 Cities) 6% Debenture Gold Bonds 
and bonus of Profit Sharing Certificates, which pays 
yearly 5% extra. Pays 11% Annually. Write for 
Circular B. 

Fair & Co. (Chain Jewelry Stores) 10% Debenture 
Preferred Stock participating up to 20%. Pays 2%% 
Quarterly. Write for Circular F. 

















W. G. SOUDERS & CO. 


INVESTMENT BONDS 


31 Nassau Street 208 South La Salle Street 
New York Chicago, Il. 


Milwaukee Detroit Grand Rapids 








CONNECTICUT RAILWAY & LIGHTING Nigh 1951 
EQUITABLE GAS LIGHT, NEW YORK, 5%, 1932 
SAFETY CAR HEATING & LIGHTING CO. Stock 
BROOKLYN HEIGHTS RAILROAD 5%, 1941 


Theodore L. Bronson & Co. 
Members New York Stock Exchange 
10 Wall Street, New York Tel. Rector 7580 








Canadian Securities 
LYNCH & MCDERMOTT 


10 WALL ST NY=Ze/ RECTOR 2515 = 








TUCKER, ROBISON & CO. 


Successors to 
David Robison, _ Jr., & Sons 
lished 1876 


Municipal, Railroad and Corporation Bonds 
Toledo and Ohio Securities 
307-309 SUPERIOR ST. TOLEDO, OHIO 
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OUTSIDE MARKET STRONGER. 


While transactions on the Curb Market remained dull 
ad listless during the week a strong undertone was ap- 
parent. The selection of presidential candidates by both 
arties has removed one more deterrent from a waiting 
narket and when the scarcity of money is relieved more 
active trading should result. Buying orders, which seem 
to be plentiful just under current levels are met on any 
slight reaction and recoveries result on small turnovers. 


The oils, especially the South American issues, were 
subject to the most active dealings of any class of se- 
curities traded in. Maracaibo Oil made a high of 28, a 
gain of 8 points in the last month. There is nothing 
definite known to account for this advance under present 
conditions other than that officials of the company are 
making a tour of the properties and important announce- 
ments are expected soon. Pool operations and short 
coverings were also factors in the advance. 


The enormous amount of business which the Midwest 
Refining Company is doing is reflected in the raising of 
the extra quarterly dividend from 50 cents to $1.00. For 
the six year period following the forming of the company 
early in 1914, net profits available for dividends have ag- 
gregated $39,937,154, of which cash dividends amounting 
to $9,217,266 have been paid stockholders. Thus $30,719,- 
888 or nearly 77% of the net earnings since existance have 
been turned back into the properties of the company. 
This rapid growth has been largely due to the efficient 
manner in which the Wyoming fields, where Midwest 
controls the major portion of production, have been de- 
veloped. 


—o-—- 


THE DYE STOCKS MERGER. 


When speculators make up their minds that a merger 
is on the tapis, complicated legal steps involved receive 
slight consideration, considering the spirited manner with 
which they set out to discount it. This psychology of the 
speculative mind was well illustrated by the manner and 
form in which it proceeded to boost Barrett, National 
Aniline and General Chemical, once having decided there 
was a movement on foot to merge them into one unit. Bar- 
rett was sent rolling along to over one hundred and fifty; 
a fair price in the estimate of Wall Street, considering 
that rumor placed a figure of $160 as its basis of valuation 
in the proposed combination. There was less certainty 
regarding National Aniline and General Chemical, conse- 
quently their advances assumed less proportion. An 
official of one of these companies, when asked about the 
merger, bluntly informed the inquiring reporter that the 
public knew more about the subject, from the certainty 
with which the supposed terms were discussed, than the 
officials. Apparently he was right, for there was where 
the specific details came forth. But it seems this week the 
wish was the father of the thought, for evidently a hitch 
has occurred in the proposed merger, and the dye stocks, 
as speculative counters, have lost their bloom. Were it 
an actuality that Barrett would be appraised at $160 then 
there is considerable margin still in the stock around its 
present selling price of $145. But the general impression 
prevails that the price is too high. As there has not been 
an official denial that a merger is not under contempla- 
tion it is expected that these stocks will continue under 
the influence of such gossip until it is definitely deter- 
mined whether it is to be yes or no. 


OO 


AMERICAN COTTON OIL REVIVES. 


A great deal of money has been made by American 
Cotton Oil, although there has not been very much said 
about it. The company at the close of last year had fully 
$135 a share in net tangible assets applicable to the com- 
mon stock, which amount included more than four million 
dollars of working capital. Lately the stock has been 
showing signs of life after a period of comparative quiet. 








The Hat Industry 


E are distributing a very interesting booklet 

entitled “Concerning Hats,” with illustrations, 
describing the hat industry from the earliest times 
to the present. 


“The earliest records that have been unearthed,” 
says the first chapter, “show man emerging in the 
dawn of history with a hat upon his head.” Today 
everybody wears a hat, and a new one for every 
season. 


We offer the: preferred stock of the Waring Hat 
Manufacturing Corporation, an industry that has 
prospered for three generations. This stock offers 
a most desirable field for profitable investment. 


Booklet H-71 and full particulars sent upon request. 


Merrill, Lynch & Co. 


120 Broadway, New York 
CHICAGO DETROIT DENVER’ LOS ANGELES 


Members of the New York, Chicago, Detroit and Cleveland 
Stock Exchanges. Direct private wires to these markets. 
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THE EFFECT OF 
STOCK DIVIDENDS 


on 
STANDARD OIL STOCKS 


WE HAVE PREPARED A CIRCULAR, 
1-W, GIVING A RECORD OF THE 
MARKET ACTION OVER A PERIOD 


OIL COMPANIES WHICH HAVE DE- 
CLARED STOCK DISTRIBUTIONS. 


CARL H. PFORZHEIMER & CO. 
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The Key to Investment Values 


With the Investment Chart (a copyrighted form) any investor may, in 
a few minutes, determine the weak and strong points of a contemplated 
purchase. Simple, Unique, Valuable. Ask for WF-28. 

170 BROADWAY 
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Utilities Report Better Earnings 


The effect of rates being more nearly equalized to 
present day conditions, together with substantial in- 
creases in the number of all classes of consumers, and 
particularly the commercial users of electric power, have 
resulted in the public utilities, as a whole, showing gains 
in net earnings month by month over last year. In many 
cases the earnings are running at a rate which is better 
than has been reported for several years. 


Many of the electric power plants situated in the larger 
industrial centers are carryimg loads in excess of their 
rated capacity, and new power contracts are necessarily 
being refused. A number of such companies are erecting 
new units and making other provisions for a materially 
increased future business. 


Tractions and street railways, also, are beginning to 
show slightly better results, especially those situated in 
the smaller communities. Many increased rates have 
been allowed. There also is a tendency toward somewhat 
lower prices for materials. 


The gas and fuel companies report little change from 
last year. During the summer season domestic consump- 
tion is at a minimum and industrial usage varies little 
the year round. However, both natural and artificial gas 
companies have been subject to increased rates for their 
products and a future with a more substantial earning 
power is predicted. The outlook is said to be promising, 
however, in view of increasing use of gas-for industrial 
purposes. 


Some comparative results, received during the week, 
for the month of May are submitted below: 

Republic Railway & Light Company gross earnings for 
May, $623,506, an increase of $131,730 over May, 1919. Net 
earnings, $126,390, in increase of $7,788. 


Pennsylvania Utilities System for May earned gross, 
$162,022. Increase, $22,815, compared with same month in 
1919. Net, $34,617; increase, $9,450. 


Nebraska Power Company gross, $225,329, an increase 
of $36,567 compared with May of last year. Net earnings 
after taxes, $68,413; an increase of $3,605. 


Pacific Power & Light Company gross earnings, $204,- 
110; an increase of $37,538. Net earnings, $88,290; an in- 
crease of $14,173. 


United Light & Railways Company and subsidiaries 
report gross earnings for May of $10,848,976, an increase 
of $1,089,255 over May of the preceding year. Net earn- 
ings were $3,102,885, an increase of $206,515. 


—_OoO-—-— 
FORTHCOMING ANALYSES OF CORPORATIONS. 


The favorable analysis of the Cities Servi¢e Co. which 
has just been completed in The Financial World in the 
current issue has brought forth many favorable com- 
ments. When this series was inaugurated it was with 
the purpose of acquainting the readers of our periodical 
with the physical, financial and potential possibilities of 
our important corporations and to give them an intimate 
knowledge of the causes responsible for measure of 
success they have attained. This series will be continued 
and we expect to announce in an early issue what cor- 
poration of our Mr. E. Marshall Young will next take 
in hand. In the meantime we invite an expression of 
opinion from our subscribers as to what is their favorite 
stock in order to arrive at a determination as to the 
sequence of the series. 
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$60,000,000,000 


The total of stocks and bonds listed on the New 
York Stock Exchange, as of February 15th, 1920, 
counting non-par stocks at market prices, is con- 
servatively estimated at sixty billion dollars. 
This sum is three times the total of all subscrip- 
tions to our Liberty Loan bond issues. It exceeds 
the national debt of any nation in the world and 
is about equal to the estimated national wealth 
of France. 

Each day a great number of the listed issues are 
actively traded in. 
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Judged by the standards of conservatism alone, it would 
em that a reduction in the dividend rate of Delaware 
& Hudson is quite possible, and perhaps justified. 


The road has not been making a very satisfactory 
arnings showing during the past two years. In 1918, 
there was a deficit reported of $2,948,000. But, in 1917, 
there was a surplus reported of $4,036,462. 


Under the terms of the Transportation Act of 1920, 
Delaware & Hudson should be able to earn from 10 to 12 
per cent. for its capital stock. This would be possible 
with increased earnings from advances in freight rates, 
ind by fixing the rates on property valuation. 


As has been stated in previous railroad analyses, the 
earning performance of the roads—most of them at least 
—under federal control, is by no means an infallible 
measure of the road’s capacity. That Delaware & Hud- 
son should not have been able to make a satisfactory 
showing under the aegis of the Railroad Administration is 
no insurmountable barrier. 


Vital Statistics. 


Delaware & Hudson stock has been on a 9 per cent. 
basis since 1907. Prior to that time it paid 5 per cent. as 
far back as 1881. 


In former years, large amounts were charged off from 
profit and loss and devoted to betterment work. This 
policy has been consistent enough through the years to 
keep the road in good position. Examination of the in- 
come account since 1912, reveals adherence to the policy 
of liberal expenditures for maintenance and betterments. 


Coincidently, gross earnings increased from $19,525,859 
in 1909 to $34,789,864 in 1918. 


Another item worthy of note is the fact that the aver- 
age remaining for the capital stock in the ten years ended 
1917 was equal to 12.5 per cent. A road which could main- 
tain such an average during that period should not be con- 
fronted with difficulty under the terms of the new rail- 
road legislation. 

Another point to be considered is the Delaware & Hud- 
son, prior to 1907, and in fact up to 1912, was largely a 
one-track proposition as it were. In other words, it was 
dependent upon a single industry for its business. 

Since then, however, the road has increased its mileage, 
and, while it largely is a coaler, it is less dependent upon 
coal. 

The traffic density of the road, throughout its history, 
has compared favorably with other roads comparable to 
it in type and class of tonnage. The average tons per 
loaded car also has kept pace and increased in propor- 
tion with the increase in traffic density. 

The road’s earnings of interest are of value. With the 
exception of 1918,-interest charges have been earned at 
least 2.62 times. 

Per mile earnings over a period of ten years—from 
1912 to 1917—were as follows: $25,604, $26,718, $25,136, $26,- 
169, $29,287, $32,980. 


Conclusion. 

Recently this stock sold at the lowest level it has 
reached in twenty-five years. Doubtless the fact can be 
explained by reason of the anticipation of a reduction in 
the dividend rate. As has been stated, a reduction would 
be within the realm of conservatism. However, with the 
readjustment of rates which is pending, and in view of 
the new transportation law, the road should be able to 


come back. 
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Rails Come in for Activity 


The low-priced railroad shares toward the close of the 
past week came in for unusual activity. The advances, 
and the number of shares traded, resulted in the exclu- 
sion, during the movement, of the rest of the list from 
attention. 


The forthcoming decision of the Interstate Commerce 
Commission is anticipated with optimism, so much so 
that it is reported that interests which heretofore have 
confined their stock market attention to the industrial 
side, have swung over to the rails and are placing heavy 
orders. 


Southern Railway, which was analyzed recently in The 
Financial World as one of the stocks worthy of special 
consideration commanded most of the attention. Closely 
following were Rock Island, Frisco, St. Paul, Missouri 
Pacific and New Haven. 


Among the higher priced rails, the most active were 
Reading, Southern Pacific, Union Pacific and Canadian 
Pacific. Another which seems in position to advance is 
Great Northern and Denver preferred. 


Of course the largest possibilities lie with the low- 
priced issues, particularly those of companies which have 
been reorganized in the past few years and have had 
large amounts of new capital plowed into their proper- 
ties. These classes invariably come in for the greatest 
improvement when the transportation situation is favor- 
able to general betterment. 


BALTIMORE & OHIO. 


The report of Baltimore & Ohio for the first half of 
the current year reveals a surplus of $3,232,289 after the 
preferred dividend of $2 on the preferred stock. This 
surplus remained after the declaration of the regular 
quarterly dividend of $1,200,000 payable September 1 to 
stockholders of record July 1. The earnings are based on 
compensation accrued under the contract with the Direc- 
tor General of Railroads under Federal control. 


PITTSBURGH & WEST VIRGINIA. 


The theory that scarcity of coal is going to mean larger 
profits for miners and carriers has inspired consider- 
able purchase of Pittsburgh & West Virginia Railroad 
lately. Great confidence is expressed in the prospects for 
earnings during the latter half of the current year. The 
stock of this road is in good technical position for an 
upward trend campaign. 


READING. 


Friends of Reading are talking higher prices for the 
common very shortly. That a rise in the railroad group 
is on the way is to be conceded. Just when it will get into 
its stride is another thing. But when it does, that Read- 
ing should lead the procession is generally accepted. It 
would be difficult to conceive of it doing otherwise, in 
view of past records. Then there is the question of 
freight rates. It is conceivable that an early decision 
granting increased rates would start the rail list upward. 
Meanwhile, it is to be remarked that Reading’s market 
position, technically, is such as to make it susceptible to 
advance with ease. 


ROCK ISLAND. 


That the stocks of Rhode Island are the very best buy 
among the railroads is the opinion of a man who is very 
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close to “the ground” and who declares that the property 
never was in a better position than it now occupies. 
While earnings just now are not running quite as good 
as last year, the readjustment of rates, which it is ex- 
pected will be announced by the Interstate Commerce 
Commission before long, will be very favorable to this 
property. No official statement regarding oil possibilities 
along the Rock Island right of way are forthcoming, 
although it is said that the situation is being “watched.” 


SOUTHERN RAILWAY. 


Favorable talk can be heard almost any day regarding 
the prospects for the Southern Railway. That those who 
favor it are willing to back their judgment is evidenced 
by the fact that, in the final week in June there were 
more than 25,000 shares turned over for a gain of 1% 
points. This, many believe, is evidence of accumulation. 
An early and favorable decision in the matter of freight 
rates should help this stock materially. The stock had a 
good gain during the week. 


TEXAS AND PACIFIC. 


There is some talk of possible important announcement 
regarding the oil holdings of Texas and Pacific. This 
talk has led to the conclusion that the steady buying 
lately has been for account of the interests which pushed 
the stock up a year ago. As a carrier the road is doing 
well. Friends, however, assert that the next few months 
will bring news of a constructive nature concerning both 
sides of the company’s activities. 





Standard July Investments 


Times like these demand the highest standards of safety 
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Market Activity Revived 


A revival of activity came into the market foliowing 
the close of the Democratic National Convention and the 
naming of the other principal contender for the White 
House. A better spirit prevailed in the Street where it 
was remarked that entire satisfaction was felt with the 
results of the two great conventions. 


Apparently there was a disposition to leave politics out 
of the reckoning with the explanation that “no matter 
which party is triumphant, there is certainty that the 
Administration from the upper end of Pennsylvania ave- 
nue will not be radical.” 


The carrier group assumed the lead in the revival. This 
bore out the conclusions set forth in this column some 
weeks ago that, when the first signs of new life came in 
the market, it would be logical to expect the railroad 
shares, particularly those spoken of as “low-priced,” to 
come in for the major portion of attention. 


The industrial shares which previously had held what- 
ever place there was in activity leadership, hesitated 
without giving ground in any show of marked weakness. 
Stocks which had had sharp advances yielded to profit 
taking. The shipping shares, as a result of the greatly 
improved shipping situation, held a strength that enabled 
different issues to register gains. 


If the drift of the market bears any significance at 
all, it is safe to conclude that, after the period of sum- 
mer dullness has passed, there should be a movement up- 
ward either late in the summer or the early fall. Cer- 
tainly the drift at present cannot be said to be down- 


ward. 


Referring back to the composite chart of nine presi- 
dential years, as published last week in The Financial 
World, it is observed that the month of July was more 
or less dull, but that the drift was upward, the peak of 
the movement being reached at mid-August. 


It is significant, therefore, to take account of past 
history as far as consideration of the interpretation of 
the summer dullness is concerned. On the whole the 
main trend is the real thing; now it is forward, rather 


than backward. 


But any interpretation at present is more or less cir- 
cumscribed by difficulty. The money market continues 
to be a factor. And by this is meant not alone the 
monetary situation at home, but abroad. The gain in 
gold recently by the Bank of England is taken as an 
encouraging sign, and the steady reduction of currency 
circulation by the Bank of France also is looked upon 
as inspiring of confidence. 


The public of late has displayed some disposition to 
come into the market and not leave it entirely to the 
professionals. This, judging by the indications on this 
point from outside offices, suggests a possibility of the 
market for the next few weeks being something besides 
purely a trading one. The conclusion is, the market in- 
dicates a turn for the better, provided existing conditions 
continue. In other words, the weather man judges by his 
barometer, by high or low pressure indications. His pre- 
diction will hold if those conditions do not unexpectedly 


change. 


Also bear this in mind: A healthy market should react 
every so often. If it does not, it is an unhealthy one. This 


market, underlyingly, seems healthy. 
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STEELS SUBJECT OF SPECULATION. 


Two steels, Vanadium and Replogle, have been freely 
discussed of late. Rumors, more or less extravagant, 
have been rife and the onlookers have been treated with 
roseate stories about the possibilities of Mr. Replogle’s 
trip to Europe, and the earnings of Vanadium from new 
ore discoveries. The fact is, while Vanadium’s earnings 
are large, and Replogle expects to sell large contracts 
for pig iron in Europe, all of these factors have been 
bandied until imagination has entered into the equation 
to a great degree. Under the impulse of the prevailing 
enthusiasm there is likely to be some advance in the 
stocks. But it is not unlikely that, when speculation has 
settled down to realties, the old backing and filling will 


occur. 
— 
NEWS ENCOURAGING FOR FERTILIZERS. 

The news from the agricultural sections of the Middle 
West has brought considerable encouragement to fol- 
lowers of the fertilizer stocks. Instead of there being 
an acute shortage of farm labor and consequent diffi- 
culties in the farming areas, there appears to be labor 
aplenty. A stock which is regarded very favorably is 
that of the Virginia-Carolina Chemical Company. Re- 
cently there seems to have been a lot of quiet buying 
and talk is heard of pending pool operations. The stock 
has been acting well and displaying strength. 


— Oo——_ 


ARMOUR CAPITALIZATION ANNOUNCED. 

Armour & Company is to become a $90,000,000 cor- 
poration, according to plans announced. The negotia- 
tion of a new $60,000,000 note issue of ten-year 7 per cent. 
gold notes, redeemable at 105 and accrued interest, is the 
means by which the recapitalization is being accom- 
plished. On and after Jan. 3, 1921, the notes.are to be 
convertible, par for par, into class “A” common stock. 
The notes are being offered to the public at 94.84, to yield 
734 per cent. The new financing and readjustment of 
capitalization, it is explained, is for the purpose of cor- 
recting the relation between taxes and profits resulting 
from what is claimed to have been undercapitalization. 
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A SAFE INVESTMENT—IN $1,000, $500 AND $100 AMOUNTS 
Backed by the Assets of One of the World’s Largest Business Enterprises 


ARMOUR AND COMPANY 


7% Ten-Year Convertible Gold Notes 
Due July 15, 1930 


Exchangeable after Jan. 3, 1921, if the noteholder desires, into Class “A” Stock 
of the Company on terms which offer possibilities of substantial profits. 


Price: 94.84 and Interest, Yielding 734% 


Total assets of Armour and Company are reported as equal- 
ing almost $500,000,000. 


Net current assets alone are reported at approximately 
$230,000,000. 


Total gross sales in 1919 were over $1,000,000,000. 


Net earnings available for payment of interest in the last 
four fiscal years (not including average annual earnings of 
$6,003,500 from South American properties, retained for their 
development) have averaged over $26,000,000—almost 3% 
times the average amount necessary to pay interest charges in 
that period. 


After January 3, 1921, these notes may be exchanged, if 
desired by the holder, into a like face amount of Class “A” 
Common Stock, application to list which will be made on both 
the New York and Chicago Stock Exchanges. 


Class “A” Common Stock will be entitled to 8% cash divi- 
dends before Class “B” Stock receives 8%. After both classes 
have received 8% they will share alike in any additional cash 
dividends that may be paid. 


If a purchaser of these notes at the present price later 
exchanges, his Class “A” stock will cost 94.84%. On a basis 
of 8% dividends his income will be nearly 84%. 


We recommend these notes as an investment combining 
safety with ready salability, a liberal interest return and excel- 
lent possibilities of increase in value. 


Orders should be transmitted by wire or telephone at our expense. A cir- 
cular more completely descriptive of the Notes will be sent upon request 


HALSEY, STUART & CO. 
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N. W. HALSEY & CO., CHICAGO 


CHICAGO NEW YORK PHILADELPHIA BOSTON 
209 S. LaSalle St. 49 Wall St. Land Title Bldg. 10 Post Office Square 
DETROIT ST. LOUIS MINNEAPOLIS MILW AUKEE 
Ford Bldg. Security Bldg. Metropolitan Bank Bldg. ist Wisconsin Nat’! Bank Bidg. 
All statements contained in this circular are official or based on information which we regard as reliable, and, 
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Reform from Within and Not from Without 


Arrest of the Small Fry of Get-Rich-Quick Promoters No Cure 
of the Public Exploitation Evil—Wall Street Lax Regarding Its 
Tenants—Here Is Real Cancer. 


By LOUIS GUENTHER 


Street which predominates—and which has in 

mind the protection of the public welfare in the 
purchase of securities—feel well pleased over the activi- 
ties of the Federal authorities in driving out of the 
financial district undesirable promoters and stock selling 
concerns. The catch that the agents of the Govern- 
ment “made recently was quite a large one, but they 
were all minor fishes with a predatory instinct. Yet 
small as they were the composition of their specie, when 
subjected to a microscopical examination, produces an 
object lesson well worth serious consideration. This les- 
son is how easy it has become for men with criminal 
records to set themselves up in business as bankers 
in Wall Street. 


Ns doubt the public and that section of Wall 


So much for all of your Blue Sky legislation. It has not 
reduced fraud by so much as a tittle. 


We have a prize fight promoter selling 24% dividend 
paying oil stocks, knowing as much about oil as an idiot 
in an asylum; the card shark who has found it increasingly 
difficult getting easy money with marked cards, lives in 
and off Wall Street as a security dealer. Up in the police 
headquarters there is a folder giving the record of cer- 
tain confidence men who no longer like this trade, for it 
is much easier and safer to run a partial payment bucket 
shop. Such is the record of some of the men recently 
indicted, arrested and now awaiting trial for deceiving 
the public with worthless oil securities. These Gauls of 
finance who live on their invasions on the public's 
money, could find no domicile in Wall Street were it not 
that the Street is so lax in regard to its tenants. It is 
not to be expected any change for the better will occur 
until the Augean Stables of Wall Street are cleaned from 
within and not from without. 


It may be easy to say we cannot control the comings 
and goings of this element. No one would expect it. 
Therein does not lie the trouble. The reform does not 
consist in the elimination of this small fry. The harm 
they do anyway is not great enough to do much mis- 
chief. The reform lies in the practices of the Street. Is 
it any different, so far as the public purse is concerned, 
whether it is invaded by a group satisfied with extracting 
a few hundred dollars from a limited number of foolish 
people or is raided by certain other groups operating in 
the guise of semi-respectability whose invasions cost the 
yublic larger sums? 


There came into my office the other day a widow, 
trustful, as is natural with her sex. Timidly she inquired 
whether she should hold on to certain oil stocks or sell 
them because she was between anxiety and hope. She 
did not want to lose all her money, yet the decline in her 
securities represent a substantial loss. She bought these 
oil stocks with confidence in the signature on the pros- 
pectus. Yet a conservative investment banker would 
have thought no more of advising the purchase of such 
securities to her than he would advise such investments 
to a dependent maiden aunt or widowed mother. 


I know of an instance of a lawyer who was urged to 
invest $5,000 which he had accumulated in a certain large 
oil company when it was in the fifties—urged by represen- 
tation which intimated no possibility of loss and the pos- 
sibility of great gains. He has soured on Wall Street. 
To him it offers no distinction of character because the 


house through which he bought it was one entitled to his 
fullest confidence. So one can run the gamut of pro- 
motions in the past eighteen months. Look over the 
price at which they are offered. Check them up against 
the loss the public has sustained and the residue is am 
increased antagonism against Wall Street, undeserved 
to a large degree because these operations were confined 
to a limited few. 


There was no more deceit in Crown Oil, or in the 
Williams Oil Co., or the Great Western Petroleum Cor- 
poration, or the Ranger Oil Co., all of which are now 
enmeshed in the Fededal law, than there was in the 
Globe Oil Co. offering 24% per annum dividends, sold and 
highly recommended by a Stock Exchange house here in 
New York, and a supposed municipal bond house in 
Kansas City, or in Savold Tire, the manipulation of which 
was engineered by a certain group of brokers in New 
York City, but so far these hollow to the core get-rich- 
quick enterprises remain unpunished and uninvestigated. 
As long as this condition exists, where only the small 
fry must suffer, when the big fish remain unhooked, 
public opinion and public wrath will not be appeased. 
Sincerity of purpose and profession of good faith will 
only gain confidence of the people when Wall Street 
wakes up to the realization that if there is to be any 
reform in the issuance and sale of securities to the public, 
it must come from within and not from without. 


ene‘, 


REPLIES TO GOVERNMENT TRUST CHARGES. 


Were it not for the prevailing dullness in the stock 
market the news that the Government had brought suit 
against the so-called linseed trust and asked for its dis- 
solution would not have attracted the attention it did. 
3ut when there is not much doing it is the habit of the 
human mind to gather excitement from even minute oc- 
curences. The suit itself is against an association and no 
particular corporation, and the implication it carries is 
that the flax seed crushers have combined to maintain 
current high prices. This argument is shattered by the 
frank and open statement of the president of the Nation- 
al Lead Co., which is not a party to the action. He says 
that little flax was grown in the country during the war, 
though the increase in consumption was great. Farmers 
were more tempted under the Government guarantee to 
grow wheat because of the larger profit there was in this 
staple, and it was but natural for the price of flax to get 
out of bounds. His statement of fact and reasoning is 
too logical to permit of much contradiction, and in all 
probability the evidence produced in the trial of this 
latest trust-busting action will confirm him. 

















Some Speculative Copper Stocks 


Recent Income 

Price Div. Yield 
Anaconda Copper ....... $65 $4.00 7.27% 
Cerro de Pasco Copper .. . 42 4.00 9.52% 
Chino Cappers .<.<scse.: ae 1.50 5.35% 
Inspiration Consolidated . . 48 4.00 8.33% 
Kennecott Copper ...... 25 1.00 4.00% 
Nevada Consolidated .. *# 1.00 7.69% 
Miami Copper ........... . 20 2.00 10.00% 
Ray Consolidated Copper . 16 1.00 6.67% 


Granby Copper .......... ; on 
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LITTLE THRIFT TALKS 
— How/Mon ey Grows’ 


“When capital predominates, industry prevails; 
whenever revenue, which is spending, predominates, 


—Adam Smith. 


While the quotation from Adam Smith’s “Wealth of Na- 
tions” is meritorious, it may be considered as somewhat 
extreme. It classifies all spending as revenues, and such 
revenues as vicious. The fact is the human race will pro- 
gress in proportion to ability to build capital and reach a 
point of high quality consumption. 


























idleness prevails.” 


There may seem to be some ambiguity in that assertion. 
So, for purposes of justification, and in order also to 
clarify, we will say that saving builds capital. And as the 
habit of saving becomes more general, and capital grows, 
it will exert a powerful influence on the nature of spend- 
ing—on the nature of consumption. 


We hear a great deal about inflation these days, and 
about the why and wherefore of the high cost of living. 
If economic law is worth anything, it should serve to clear 
the atmosphere as to the reason for such conditions. Chief 
is the absence of saving, and the mania for 
which has been the inevitable sequel. 


among these 
extravagance 


Saving means self discipline. And self discipline must 
tend to bring the higher forms of goods within reach and 
must cause the people to obtain them. For illustration ob- 
serve the habits of those who obtain affluence through 
industry and thrift, and those who become the possessors 
of wealth through a stroke of fortune. 


Therefore, if we would reduce the number of parasites 
and increase the number of economic persons—the savers 
and builders of capital—we must encourage thrift and in- 


dustry. 


For quite a long time our industries have been spend- 
ing millions of dollars for purposes of expansion. A con- 
siderable portion of the amount has gone into the pockets 
of labor in the shape of increased wages. And a great 
proportion of those millions in wages have gone into 
the coffers of the producers of luxuries. The Secretary 
of the Treasury says that, last year, we spent for luxuries 
something like $22,700,000,000. 


Just what proportion of that amount went for the sort 
of luxury Adam Smith considered wasteful, we do not 
know. But beyond doubt there was a large proportion 
which, had it been devoted to investment uses, would 
have made for a more solid foundation for the economic 
well-being of thousands. 


The thing is, 
dollars being 
spending capital. 


billions of 
in the business of 


instead of building capital, 


were used last year 


We really spent three times as much in 1919, for luxuries 
in the dissipation of capital, as we invested in corporation 
securities for the building of capital. 

Right now, with the rule of high money and low bond 
prices and high interest rates we are reimbursing capital. 
We are paying for having spent for extravagance 200% 
more than we saved. 

When the process of payment is completed, then will 
real substantial prosperity come. It may be near at hand. 
It depends upon how fast the American people can build 
capital. 

At the present time the bond market is filled with more 
real capital-building, profit producing, bargains than it 
has held in years; in fact, greater opportunities than it 
ever held. When the process of reimbursement of our 
capital account is completed, the prices of bonds will be a 
great deal higher, and interest rates a great deal lower. 
This much to the wise is sufficient. 
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Foreign Securities and Foreign Exchanges 


By L. F. HIRSCHLER 


In spite of high money rates for all purposes and the 
ost tempting yields for domestic high-class bonds and 
her securities the demand for foreign securities and 
urrencies of all descriptions continues on an unprece- 
iented scale. New buyers from all spheres of life come 
forward every day in ever-increasing numbers, attracted 
yy the great possibilities in connection with the low rate 

exchange at which these bonds or currencies can be 
ourchased in American money and the hope held out that 
entually the normal rate will be established. While 
this hope, in view of actual conditions and the enormous 
nflation created by the war in all currencies of all 
elligerent countries, appears to be, to say the least of 
t, extremely optimistic, it can be safely assumed that a 
ubstantial rise from the present low level will manifest 
tself in proportion to the gradual resumption of indus- 
trial activity and thus automatically to the improvement 
1 the present sorely adverse trade balances of the respec- 
ive countries. 

It is obvious that the greatest attraction is offered by 
those exchanges which have experienced the largest 
lepreciation, as in a general improvement the percentage 


of profit on the capital invested would be unpropor- 


tionately larger. 


In judging the future of the respective countries it is 
well to bear in mind that some of them are expected to 
recover from their present plight on the strength of. their 
great natural wealth and resources and others on the 
confidence placed in the ability of their population to 
replace what nature has denied them by hard work. 


Germany is an example of the latter class. Whatever 
hopes are entertained for an early recovery are based on 
the well-known ingenuity, frugality and industry of the 
German people. Germany itself is to all intents and 
purposes a poor country, lacking the most essential com- 
modities, and the soil, which has been cultivated intensely 
for centuries, only yields the excellent, limited results 
due to constant applications of artificial fertilizers. 
Germany is dependent for most of her raw materials on 
imports and, while at one time independent for fuel, will 
be stinged in this respect on the enforcement of the 
Versailles peace treaty. 

If, nevertheless, the business world all over the globe 
turns with confidence toward the German merchant in 
consigning to him large quantities of raw materials, to be 
turned into manufactured goods in the vast factories, this 
is done on the evidence of former achievements and the 
general assumption that, whatever the German’s other 
faults may be, he has always proven himself honest and 
straightforward in business dealings. Seventy million 
people of an average higher education than is to be 
found in any other part of the world, and hard workers in 
addition, are bound to succeed in the long run; and while 


the burden may be tremendous nobody doubts that in’ 


years to come German trade will once more be a pre- 
dominant factor in the business world. 


Austria is in a worse plight than any other of the 
belligerent countries. It has been shorn of all its limbs 
without alleviating the financial burden from what is left 
of it. If, neverthless, hopes are entertained for an 
ulterior recovery of Austria, and specially Vienna, it is 
due to Vienna’s remarkable geographical position, which 
makes it the natural transit station for the large trade 
from east to west and vice-versa. It is evident from the 
attitude recently shown in allied conferences that there 
seems to be no desire to enforce the impossible terms 
of the treaty of Versailles, and, quite to the contrary, 
signs are ample that the Allies are willing to lend a 
helping hand to the sorely tried and mutilated country. 
American money has also entered the field by the 
acquisition of a large block of shares in the foremost 
Banking Institution of Vienna. It is further alleged that 
the Allies will take control of Austria’s finances and this 
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is the best proof that financial experts of the Allies have 
become convinced that unless some substantial help is 
proffered the next step for Austria would be to declare 
its insolvency and be driven into the arms of Germany, 
and in the opinion of those who are best able to judge, 
it will eventually become once more the financial and 
economical center of a middle European federation com- 
prising the former component parts of the Austro-Hun- 
garian empire. 


Next to German and Austrian securities those of 
Russia and its Currency claim renewed attention on 
account of the very significant recent conversations and 
negotiations held in London with an official representa- 
tive of the Soviet Government. 


On account of the complete ignorance of what has 
actually taken place in Russia, it would be futile to at- 
tempt to pass an opinion as to the time when any kind 
of normal conditions will be restored. The immense 
wealth of the country, however, undeveloped as it may 
be, is the one tangible asset on which optimists may 
base their hopes for the future. It is not likely that the 
present form of Government can last much longer, as 
sheer necessity will force a change which can only be 
for the better. Currency as dealt in New York repre- 
senting exclusively Imperial and Kerensky notes, is 
bound to be considered in any future financial arrange- 
ments and should command a higher fancy price than 
actual quotations. 


Looking for possibilities it appears that this country 
has got in its closest neighbor—the United States of 
Mexico—a far more interesting subject worth studying 
than is to be found on the other side. 
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The Financia! World was established to diffuse the truth about investments, 
this attitude, and will continue to do so, confident in its belief that as long as 1 clings to this 
odes it can count upon the support of the investing public. 
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Now that the bloom is off the 
oil boom it provides a fitting oc- 
casion to comment on the in- 


The Wash 


of Booms These cer- 


evitable after effects. 
tainly have not proved remunera- 
tive for the average American 
who was carried away with the excitement caused 


by the speculation in stocks of new oil companies. 


In the wash left behind by the oil boom is to be 
found considerable wreckage. Prices were paid for 
effervescent stocks so much beyond their legitimate 
value that it will require years for some of them 
to get back and for many their excursion into this 
field will represent a total loss. 


But the oil boom had no different aspects than 
any of the booms in other securities which pre- 
ceded it. They all turn out alike. Big profits to 
the few—tremendous losses to the majority. Such 
is the natural evolution of a boom. People get 
excited by rising prices little realizing that in the 
final appraisement values count. 

Booms find their greatest incentive in the pub- 
lic’s insatiable desire to make big money in quick 
time. That is why when this buying stimulus dies 
away booms collapse. 


Were the history of hundreds of investors re- 
corded it would be found that those who survived 
and built up a fortune were those who were content 
to accept a reasonable return on their capital and 
sought factors of safety in preference to unusual 
profits, for they realized that to earn unusual profits 
it was also necessary to assume unusual risks. 


In booms such risks are emphasized. 


One of the flaring newspaper 

headlines flaunts the distressing 

The Bill 
Payer 


news that the cost of living this 
fall 
billions of dollars because of the 
freight congestion. On the Satur- 
day preceding the Fourth of July the Grand Central 


Terminal was jammed with excursionists almost 


will increase almost ten 


the entire day, like sardines are packed in a box, 
simply because the company lacked the equipment 
to promptly take care of the crowds. It required 
an hour or more to make up some trains and they 


had to depart behind their scheduled time. 


For all this upset condition but one thing is 
Labor that has been indifferent to 
public interest has almost paralyzed industry and 


responsible. 





transportation, while down at Washington no effort 
has been put forth to expedite relief. Each day 
the situation continues the bill to the public in- 
creases for, in the final adjustment, it is the public 
which is the bill payer. When factories are unable 
to obtain coal they cannot run at capacity, and 
labor is thrown out of work; and when they resume 
from somewhere must come the additional revenuc 
to overcome the loss sustained. And the public 
pays. 

A well known New York banker predicted a 
strike on the part of capital. Of course that would 
be an improbability, but there is such a thing as 
capital becoming so disgusted at the constant 
harassment to which it is subjected as to refuse 
to lend itself out, and such a state of mind on its 
part would prove extremely harmful, for then in- 
dustry would not expand. If there is any chance 
of such a strange strike occuring it would be on 
the part of the public which is growing more rest- 
less over intolerable conditions forced upon it by 
class friction. 


The bill payer will finally want to know if he 
has anything to say in regard to the adjustment 
of matters in which his interest is finally involved. 
He has that right as an American citizen. His 
temper is at a bursting-out point and will be well 
for the forces now responsible for. the congestion 
to recognize his mood. 


Now that the Democratic party 
has selected its standard bearers 

The 
Candidates 


it is possible from an impartial 
viewpoint to speculate as to what 
the country might expect from 
which- 
ever party is successful at the polls next November. 
In this respect the business interests of the coun- 
try can feel reassured. From the character of both 
the candidates they need not fear a radical Govern- 
ment dominating during the next four years. 


the next administration, 


In Warren G. Harding the Republicans have 
chosen a man, who already from the few public 
utterances he has given out, has proven he carried 
a level head on his shoulders; the Democrats also 
have been equally wise in selecting so stable a leader 
as James M. Cox, three times Governor of Ohio and 
a man whose friends and acquaintances declare is an 
organizer and an executive of the highest order. 
There can be no question about the popularity of 
both of these men with the rank and file of their 
own parties. 


Another pleasing feature of the coming campaign 
is the cordial feeling existing between the two con- 
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tenders for the Presidency. At least this assures 
freedom from bitter personalities. The coming 
struggle therefore is bound to center around the 
issues, and it is on issues and not on the men that 
the victory will hang. 


The nation is tired with supermen in political 
life. It is desirous of returning to deliberative 
Government; the putting of the best minds to- 
eether to solve our internal and external problems. 
Harding has already announced that such is his 
thought. From the personal characteristics of 
Governor Cox we can expect as much. The Vice- 
Presidential candidates, Coolidge and Roosevelt, 
are big Americans able to step into any breach and 
give the country a strong Government should such 
an eventuality arise. 


Because the prospects are bright of a return to 
representative Government the fall election will 
develop into one of the most interesting we have 
had for some years. 


It is rather strange that effi- 


ciency experts have neglected a 


Vy 
W here field where their work is most re- 
Efficiency quired. Efficiency, if its mean- 
Counts 


ing” 


dD 


maximum of results and the mini- 


is understood, implies the 


mum of waste. Be this so, then it is equally ap- 
plicable to the use to which the dollar is put as 


it is in the employment of human energy. 


Yet when we analyze the mortality in invest- 
ments we cannot help but realize a large part of 
it is due to the lack of efficiency in handling capital 
by the mass of the people. They can save money, 
they can earn it, and yet, when it comes to putting 


it to work, they display the greatest carelessness. 


Consequently losses are heavy. Men, there are 
plenty of them, will spend considerable time buying 
their clothes, or making a trade, but when it comes 
to buying securities they will take the word of a 
friend that it is a good thing or they will place 
the utmost confidence in the extravagant state- 
ments they read in a prospectus or in the letter of 
a promoter and without hesitation write out their 
check for a large amount. 


Such recklessness is the very antithesis of effi- 
ciency. As long as the public follows this reckless 
method it may expect to lose as heavily as it has 
in the past—and that represents a big sum, esti- 
mated conservatively at about a half billion dollars 
annually—and the profiteers at their expense will 
be the scheming get-rich-quick promoters and 
designing financiers. 


It will turn out differently when investors make 
up their minds to train themselves in efficiency in 
judging securities. Here is a work where the con- 
structive investment banker can enter with the 
hope of accomplishing a great deal of good. In 
the handling of capital efficiency has considerable 
room for efficient employment of its talents. 
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The Foreign Investment Situation Reviewed 


Britain Reducing Adverse Trade Balance — France Expects 
Bumper Wheat Crop—Belgium Continues Improvement—Swiss 
Loan Interests—Russia Trade Reopened 


Great Britain 


Most recent advices from London serve to demonstrate 
that Great Britain, far from being in straightened cir- 
cumstances such as might create apprehension both in the 
Empire and abroad, is rapidly recuperating and forging 
ahead. 


According to figures published by the London Board 
of Trade, Britain is fast reducing her adverse trade bal- 
ance. This factor is an important one in the Exchange 
situation. 

According to the Guaranty Trust Company of New York, 
the British Government has announced removal of control 
of the maximum wheat prices. Also, England is ex- 
porting large quantities of bacon, coffee, wool, iron and 
steel, machine tools and cotton yarn to Germany, taking 
German products in exchange. 


The Bankers Trust Company of New York in a recent 
bulletin shows that the estimated national debt of Great 
Britain is some 35 billion dollars. This amount would be 
in the proportion of 30% of the national wealth, which 
latter is estimated at 120 billion dollars. 





Attractive Foreign Government Bonds 
Interest Cost at Value at 

Rate Market Par 
United Kingdom Nat’l War Bonds...5% $392 $486.50 
United Kingdom Victory Bonds....4% 315 486.50 


French National Loan............... 5% 75 193.00 
Fifth Italian Consol’d War Loan....5% 53 193.00 
Belgian Nat’l Restoration............ 5% 85 193.00 
New French Loan of 1920............ 5% 85 289.00 





Notes:—Price quoted on British bonds is per £100 
bond; on Italian, per 1000 lire, and on French and Bel- 
gian, per 1000 francs. New French loan is retireable by 
semi-annual drawings, beginning Sept. 16, 1920, and 
bonds are paid off at rate of 150%. 

The United Kingdom Victory bonds are retireable by 
lot over a period of 60 years, beginning Sept. 1, 1920. 











This proportion of debt to wealth is about the same as 
obtained at the close of the Napoleonic Wars in 1817. It 
would seem, therefore, that Great Britain is not con- 
fronted with any greater burden today than she has been 
able to meet successfully heretofore, when her earnings 
powers and productive capacity were considerably smaller 
than today. 


The most certain test of worth as a going concern, in 
considering either a nation’s status or that of a corpora- 


tion, is earning power plus assets. 


net eee 


France 


Prospect of a bumper wheat crop, and the possibility of 
advance reparation payments from Germany, are two fac- 
tors which have helped to relieve the exchange situation for 
France within the past two weeks. As a result of these 
factors, dollars and pounds sterling were converted into 
francs, which situation was taken advantage of by the 
French to accelerate production by the purchase of need- 
ed raw materials. 


Production after all is the real key to the solving of the 
foreign exchange problem. The strides which France has 


been able to make therefore will help her materially. She 
has been able to curtail imports as well. 


In the next few months, if this acceleration of pro- 
duction and shutting down on imports continue, the Re- 
public should be able to make considerable progress in- 
revival of credit. This revival of course must be re- 
flected in the exchange rates. 

In the first three months of the current year, the trade 
balance of the United States against France decreased 
16% and that of England 20%, as compared with the same 
period in 1919. 

According to recent statistics, France’s deficit in the 
balance of trade during the first three months of 1920 is 
4,383,000,000 francs, which shows an improvement over the 
deficit of 5,162,000,000 fancs in 1919. 

The French Government 4% Loan of 1917, and the 
French Government Victory 5%, are attractive issues 
and, judging by the active inquiry reported, they are well 
thought of by American investors. With the franc back 
to par, these bonds would be worth $193 for each 1000 
franc bond. A week ago, at the quotation on francs 
at that time, the bonds could have been purchased at 
about $85 for each 1,000 francs. 


eS 
Belgium 

Continued improvement in the general economic situa- 
tion in Belgium is reported by European agents of New 
York banks. The first two months of 1920, for the first 
time since the signing of the armistice, showed an ex- 
cess of export of manufactured products over imports 
for that period. 

Belgium’s total exports for the first three months of 
1920 were 1,724,417,000 francs, compared with 34,286,000 
francs for the corresponding period last year 

Coal production for February was 88.1% of normal. 
Sugar production will be efficient to take care of domestic 
demand and the Kingdom will not have to rely upon for- 
eign production at all. 

“Belgium has more nearly recovered industrially than 
any of the continental nations,” says Carle C. Conway, 
president of the Conway Company, piano manufacturers, 
who has just returned from Europe. 

Belgian exchange has been improving and holding 
steady. 

The Belgian Government 5% National Restoration Loan 
of 1919, if the Belgian franc were at par, would be worth 
$193 per 1,000 francs. At this quoted price a week ago 
the bond was at $85 per 1,000 francs. 


. 
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Germany 

There is no danger of a return to a military regime in 
Germany, provided her economics can be solved. That is 
the assertion of a man able to observe and draw con- 
clusions, and it was made as a result of investigations in 
Germany, both immediately after the revolution, and 
more recently. 

The flareup at the conference at Spa, in which press 
dispatches intimated there was suspicion of Germany’s in- 
tent regarding disarmament, was discounted by this man. 
He said that down at bottom the nations formerly opposed 


(Continued on page 8&2) 
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The war, and also America’s steady progress of the five 
ears immediately preceding the war, have placed the 
United States in the forefront of the trading nations of 
the world. 

The next ten years should result in placing this country 
n a dominant position in the world trade. Many authori- 
ties hold that essentially we are a nation of manufac- 
turers; that Great Britain on the other hand is a nation 
ff traders. The judicious encouragement of our mer- 
hant marine, the proper fostering of foreign trade by 
dequate Government protection and liberalism in legis- 


ition, should rank us at all times with Great Britain. 


The Orient, according to Mr. Lamont, of J. P. Morgan 
& Co., must be one of our best fields for development. 
If we. devote the right sort of thinking and acting with 
reference to the Orient, he asserts our trade position will 
be second to none. 

In the light of these observations, it is interesting to 
examine into the status of the Pacific Development Com- 
pany, which is one of the oldest and best established 
\merican trading corporations. For twenty years it has 
been actively engaged in trading in China and the Philip- 
pines. Its organization has studied the peculiarities of 
the Oriental mind, has studied the customs and traditions 
f the people. This thorough knowledge may be con- 
sidered one of the very best assets of the corporation. 


Vital Statistics: 

At the close of 1919, realizing the opportunities which 
lie ahead for trade expansion in the Orient, the com- 
pany secured additional working capital by the issuance 
of new stock. The company thus began 1920 with new 
cash to the amount of $4,100,000. 


In 1917 the annual turnover of Pacific Development was 
about $50,000,000. The present turnover is estimated at 
$70,000,000. This compares favorably with the company’s 
capital of 166,475 shares, or $8,323,750 capital stock. 


Anderson-Meyer is the Chinese subsidiary of the com- 
pany. This company now has on its books orders for 
American machinery to the amount of $20,000,000 as com- 
pared with $8,000,000 a year ago. 


The Philippine subsidiary is the Pacific Commercial. 
This company in 1919 did a gross business of better than 
$25,000,000. 


It is believed by the writer that it is essentially a vital 
statistic, although not expressed in terms of actual 
figures, that the principal business of this company lies 
where the war’s effects were lightest. The Orient ex- 
perienced none of the waste that visited Europe. In fact 
the war brought increased industrial activity to the 
Orient and afforded the East new markets for its labor. 


Conclusion: 

Trading made Great Britan one of the most powerful 
nations in the world. Investments in trading companies 
brought comfort and financial independence to thousands 
of English investors. 


The course of Pacific Development in the next ten 
years should be an interesting one. The company states 
that its most pressing present problem is to get goods, 
not to get orders. The stock pays 8% annually, and, ac- 
cording to official statement, there is no reason why this 
dividend cannot be paid indefinitely. In fact it is being 
earned with so liberal a margin of safety that it should 
be the minimum paid for the future. 
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AMERICAN LOCO. 

During the spurt in activity in the market after the 
holiday, one of the stocks to stand out prominently was 
American Locomotive. It was said that the pool in this 
stock, which has been resting on its oars for a time, was 
ready to start up stream. This company is one of the 
strong leaders among the equipments and reports of 
possible earnings for the current year are very encourag- 
ing. The stock was in a good technical position for an 
advance. 


AMERICAN SUGAR. 


The American Sugar Refining Co. does not mean to re- 
linquish its position in the trade, as its expansion pro- 
gram attests. It is building a big new refinery in Balti- 
more at a cost of some $8,000,000 to take care of the busi- 
ness of that section. The company has already enlarged, 
or is now making additions to certain of its six exist- 
Furthermore it is going somewhat more 
into the business of producing raw sugar. It is to build 
a new sugar mill in Cuba on its Cunagua estate. This 
will in effect double the Cunagua mill already existing 
which was purchased in 1919. This investment has al- 
ready proved a very profitable one for American Sugar. 


ing refineries. 


CHILE COPPER. 


Troubles of the copper companies have come to be so 
common that one shrugs resignedly when they are re- 
ported. Instead of earning more than expenses in 1919, 
the Chile Copper Company had to report a deficit of more 
than 2 millions of dollars, after all charges and taxes. In 
1918, there was a surplus equal to 90 cents on the $25 
par value stock. But it must be remembered that this 
company is yet in the development stage. Some day, when 
all plans have been carried out, the managers expect it to 
be one of the great copper properties of the world. At 
any rate, the coppers are not facing the knowledge that 
the worst is yet to come. The worst is past. 


MEXICAN PETROLEUM. 


Gains for the stock of Mexican Petroleum were notice- 
able during the week. The floating supply is limited and 
the price strong. Conditions in Mexico seem to justify 
more confidence in the outlook than has been possible for 
some time. The disposition of the new regime in Mexico 
is to forward as much as possible and as quickly, too, the 
establishment of friend!y relations between that country 
and the United States. As has been urged in The Finan- 
cial World, it is imperative that this re-establishment be 
hastened. The sooner relations are on more sociable 
ground, with reciprocity in treatment and trust, the sooner 
will the industrial development of the Republic of Mexico 
be resumed. Those who have confidence in near future 
developments south of the Rio Grande are not likely to 
be disappointed. 


PUNTA ALEGRE. 


Punta Alegre has done little market-wise recently but it 
appears that somebody is willing to take about all the 
stock that is offered around $100 per share. The sugar 
situation is, of course, rather less hectic than was the case 
some weeks ago, but Punta Alegre made big profits in the 
year ended May 31 and seems destined also for another 
good year in 1920-1921. It is stated that the forthcoming 
annual report of Punta Alegre will show earnings close to 
$25 per share on the 232,000 shares of stock outstanding. 
The hope of an extra dividend also has not waned. 
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The New England Financial Situation Reviewed 


Stock Exchange Transactions Limited—General Feeling, How- : 
ever, Is One of Optimism Regarding Future—Some Active 
Local Stocks Discussed 


By CRAUFURD HOWSON 
Our Resident New England Correspondent 


Boston: Trading on the Boston Stock Exchange during 
the greater part of June was almost at a complete stand- 
still, a condition only to be expected in view of the dull- 
ness and lack of initiative prevailing in the New York 
market. 


The total turnover did not aggregate more than 305,344 
shares, the smallest volume of business on the local board 
since the late summer of 1918 when the market was getting 
squared away for the rise just prior to the armistice. 


What will the second half year bring forth? is the ques- 
tion being asked in the Street. Many uncertainties lurk 
ahead, but sentiment is far more optimistic than a few 
weeks ago. It is significant that the stock markets in the 
latter part of June presented a thoroughly sold-out ap- 
pearance; price refused to recede further in the face of 
adverse news and recurring flurries in call money rates. 


On the eve of a triple holiday there was quiet, per- 
sistent strength, accompanied by some increase in activity. 
The “better things” predicted for the market following 
the Fourth of July appear to be materializing. 


Wickwire Spencer Steel. 


Wickwire Spencer Steel is another Boston stock which 
has recently graduated to the New York board and, as fre- 
quently happens in such cases, the “lead” has been taken 
away from the local market. 


Its debut on the New York Stock Exchange was marked 
by greater activity and rising prices. Those who are in 
close touch with the company’s affairs are confidently 
predicting that this issue will sell higher. 


This prediction is based largely on earnings, present 
and prospective. Current earnings are said to be highly 
satisfactory. In its report to the New York Stock Ex- 
change, in connection with listing, the company showed 
profits of over $900,000 for the three months ended March 
31. But this was a period of some difficulty in operation 
and earnings are now understood to be running at a con- 
siderably higher rate. However, profits for the first quar- 
ter were equivalent to about $2.80 per share on the 250,000 
shares of common outstanding, or at the annual rate of 
$8.40. 


American Woolen Co. 


American Woolen common stock has resisted well such 
adverse news as the closing down of mills, cancellations 
of orders and lack of new business. All this emphasizes 
the axiom that it is unsafe to sell stocks on strike news 
or reports of closing down of plants. Aside from actual 
destruction of property the news cannot be much worse 
and the next logical constructive development is opening 
of the mills. 


But naturally it is difficult for a stock to advance ap- 
preciably in the face of such news. In the case of Woolen 
there is also the further depressing fact of more stock 
to come on the market, so that those who were anticipat- 
ing an advance in Woolen common above par, where the 
right to subscribe for new stock would be worth some- 
thing, have been largely disappointed to date. 


Gillette Safety Razor. 


A company whose stock has a somewhat restricted 
interest but whose business is of national and interna- 


tional scope and significance is the Gillette Safety Razor 
Co. It is numbered among that select class of New Eng- 
land industrials which has met with phenomenal success. 


Domestic business of the company for the first half of 
1920 has been remarkably large, showing an expansion 
of nearly 75 per cent. over the corresponding period of 
1919, in sales of razors alone. 


Foreign business of the company this year has also been 
very satisfactory, notwithstanding adverse éxchange rates 
for European countries. As these conditions work back 
more nearly to normal it is anticipated that Gillette for- 
eign sales will still further increase for there is a very 
big field for its product abroad. 


Boston & Maine. 


Were it not for the certainty of a large increase in 
freight rates in the immediate future the New England 
railroad situation would look pretty hopeless. The two 
principal systems of New England, the New Haven and the 
Boston & Maine, have utterly failed to come anywhere 
near earning operating expenses in the first six months of 


1920. 


Earnings for the five months ended May 31 have now 
been reported. Notwithstanding that gross of the Boston 
& Maine increased $4,876,296, or 18.8% over the corre- 
sponding period of last year, the road failed to earn oper- 
ating expenses and taxes by $4,801,957. For the first five 
months of 1919 the deficit was only $673,075. 


The cause of this miserable showing was the very great 
increase in operating expenses occasioned, in large meas- 
ure, by the succession of such adverse developments as 
extremely bad weather in the earlier part of the year, the 
unauthorized strikes and the general traffic tie-up. There 
has also been a normal rise in operating expenses, common 
to all roads, through increased wages and cost of mate- 
rials. The full force of these factors did not become fully 
apparent until the latter part of 1919 and early 1920. It 
was upon this further rise in operating expenses that the 
railroad executives based their case for rate relief. 


Granted a fair rate structure, however, Boston & Maine 
should be in better position than in a number of years to 
make a respectable showing of earnings. 


New Haven. 


The case of the New Haven is analogous to that of the 
Boston & Maine. The latter has perhaps suffered some- 
what less from congestion than the former but was pos- 
sibly harder hit by the storms of February and March 
than the New Haven. 


Although total operating revenues of the New York, 
New Haven & Hartford for the five months to May 31, 
were $6,348,765 larger than in the first five months of 1919, 
this was entirely wiped out by the increase in operating 
expenses and a net operating deficit of $4,172,863 was 
shown. This contrasted sharply with an operating deficit 


of $580,657 for the first five months of 1919. 


It is, of course, idle to suppose that either the New 
Haven or the Boston & Maine will be able to make any 
great headway against such odds until they are given 


(Continued on page 81) 
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Chino Copper 
(Continued from page 57) 


I pointed this out in my review of Chino in The Finan- 
cial World of August 25, 1919. Not better than 1.4% ore 
grade, as mined and delivered to the mill should be reck- 
oned by the conservative investor. The company re- 
ports 94,781,525 tons of proved ore remaining at the start 
of 1920, after mining out 19,746,650 tons. The remaining 
reported tonnage would last 24 years at full capacity, 
about 4,000,000 tons a year. The ores mined heretofore 
averaged 1.86% copper assay. The remaining ore assays 
1.62% copper, according to the company’s engineers’ re- 
ported sampling. I have already suggested that 1.4% 
would be a safer figure for the investor to reckon for 
remaining ore as mined in practice and delivered to the 
mill, after allowing for dilution with waste and allowing 
for other safety factors. About 20,000,000 tons, all the new 
“ore” discovered since 1915, assays only 0.9% copper or 
less, and is included in the above ore reserve tonnage. 


For some time, though, Chino can continue to handle 
super-average ores, especially during periods of cur- 
tailed operations. This must be an important factor dur- 
ing the next couple of years in reckoning possible earn- 
ings in this period, and the effect such earnings tempor- 
arily may have on market price of the stock should con- 
ditions better themselves in the copper trade. 


Chino’s earning power I reckon on the basis of 12%c 
costs per pound, assuming full capacity, assuming 1.4% 
ore, and assuming a wage-scale and taxes commensurate 
with 18c price for copper metal. Costs (including taxes) 
would be higher with higher prices for copper. Costs 
were down to 13.9c a pound the first quarter of 1920, 
under curtailed operations (but treating richer ore). Chino 
could produce about 77,000,000 Ibs. net copper metal from 
4,000,000 tons ore a year at about capacity. The profit 
would figure at $4.87 a share a year, with 18-cent copper, 
on 869,980 shares, par $5. With over 20 years’ ore ton- 
nage already blocked out this would entitle the stock 
to an investment worth not far from $60 a share— 
amortized. 

Financially, the cause of Chino’s weakness is the unusual 
huge stock of unsold copper metal, common to copper 
companies in general these days. The most direct evils 
resulting are low copper prices due to over supply, and 
then curtailment to about half capacity during 1919 and 
1920 to give the companies a chance to work off their 
surplus metal (and their surplus funds in paying dividends, 
often on borrowed money). 


As a result, Chino earned only $1,301,797 profit in 1919 
($1.50 a share), but disbursed several millions in excess 
of that sum. In dividends alone it paid out $2,609,940 in 
cash ($3 a share); put another $1,031,274 into prepaid 
stripping and prepaid mine development over and above 
such expense absorbed ($794,343) into working costs last 
year; and also spent $504,263 on extensions and better- 
ments; and last but not least, the $1,301,797 “profits” in- 
clude $1,393,729 of unsold copper carried over, this item 
alone being in excess of total “profits.” Thus $5,539,206 was 
disbursed in these items against $1,301,797 total profit re- 
ported. Over $4,200,000 net cash assets had to be taken 
out of the treasury. Chino effected this large outlay 
against small profit by unloading its Liberty Bonds ($1,- 
935,000), and also borrowing $2,500,000 against unsold cop- 
per. 


The weak finances at the start of 1920 are most strongly 
pointed out when it is emphasized that only $1,802,135 
total cash, Liberty Bonds and receivables were reported 
as of Jan. 1, 1920 against $4,748,016 current liabilities press- 
ing for payment. 


The redeeming feature, however, was $5,279,905 tied up 
in copper on hand—about 40,000,000 pounds. The company 
inventories its unsold metal at 13%c a pound. The market 
value will doubtless exceed $7,000,000 when and as this 
metal is sold in whole or in part. It must be quite obvi- 
ous that heavy sales will place the company on Easy 
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street, altogether, regardless of earnings on strictly cur- 
rent production. 


For 1920 Chino should produce about 42,000,000 Ibs. of 
copper within 14c a pound cost. If it receives no less than 
18'4c. average price for this metal, and sell an additional 
10,000,000 Ibs. out of surplus metal at the same price, it will 
show near $2,000,000 profit on current production, and 
obtain another $1,850,000 cash from sales of leftover cop- 
per on hand, or nearly $4,000,000 total new cash. I con- 
sider these figures conservative as regards sales of metal, 
and prices receivable this year. Even on this conservative 
basis of reckoning, cash on hand should nearly equal cur- 
rent debt by the end of this year, and, too, after allowing 
for dividends of $1.50 a share (about $1,305,000) and rea- 
sonable capital expenditures. With better prices, or 
heavier sales, or both, Chino should be on Easy Street 
financially well before the end of this year, with cash 
funds on hand exceeding total current liabilities. 


Never before the war did Chino ever enjoy even $2,500,- 
000 net quick assets. At the worst of the temporary finan- 
cial crisis in early 1920, net quick assets were reported 
near $4,500,000 and were actually near $6,500,000, yet the 
stock sold at lower prices than before the war! 


The conclusion is inescapable that Chino’s low price is 
a purely temporary phase, that will be “all over” by the 
time the company unloads only about one-fourth of its 
carried-over metal this year. 





“Finances of the Anaconda Copper Mining Company, Re- 
cent, Present and Future”, will be analyzed by Mr. Breger 
in a forthcoming article in connection with the low price of 
Anaconda shares—the lowest in over ten years excepting the 
moratorium period of 1914-1915. 
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Subscribers’ Inquiry Department 


| The Financial World conducts this department for the benefit of its subscribers so that they may 
ebtain valuable information and opinions concerning any securities they may hold or may contemplate 
purchasing. There is no charge for this service, but this privilege is confined entirely to subscribers of 





reeord, and must be considered confidential. 











1. All letters pertaining to this department should be addressed to The Financial World 


Inquiry Department. 





Write only on one side of the paper. 
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Kernels 
(Continued from page 55) 
Foreign Exchange and Conditions. 


Foreign exchange steady. Demand sterling ranges from 
3.94 to 3.95%, compared to 4.47% to 453%. German 
marks up. French francs up. Belgian francs up. 
Italian Lires up. + 


Bank of England rate remains unchanged. Ratio of re- 
serve lowest in years, 15.45 to 8.19%. — 


Overseas—Villa agrees to an armistice improving con- 
ditions in Mexico. + 


Trade ban with Soviet Russia lifted by administration. + 


Money and Banking. 

Call money ranges from 7% to 14%, compared with 6% 
to 10% a year ago. — 

Time money ranges from 8% to 9%, compared to 6% 


a year ago.— 
Commercial paper ranges from 7%4% to 8%, compared 
to 54% to 54% a year ago.— 
Bank Clearings—Some cities show increases, while others 
decreases. — 


Federal Reserve Bank Statement—Ratio of reserve 39.5% 
compared to 38.3% a week ago. + 


Agriculture. 


Crop conditions continue to improve. Price Current says 


corn is doing very well. + 


Trade. 
Commercial credit stagnant. Trade continues dull. — 
Mercantile—Dun reports readjustment noticeable. Wool 
consumption drops. — 
Failures—122 compared with 114 last week and 92 a year 
ago. Failures in last six months smallest in number 
of years, but show increase in liabilities. — 


Labor. 
Small strikes continue throughout country. Pittsburgh 
iron puddlers on strike. — 


Legal. 

Court of Appeals of New York State holds that 5c. fran- 
chise granted between 1875 and 1907 must be upheld. 
Government indicts packers in Boston for profiteer- 
ing. — 

Political. 

Democratic Party nominates Governor Cox and Franklin 

Roosevelt for president and vice-president. + 





Not more than four inquiries should be submitted at one time. 


Return postage must accompany each letter addressed to this department. 
All matter pertaining to other departments than this one should be written on separ- 


Because of the volume of inquiries received daily, we must ask our subscribers to co-operate with us 
so as to facilitate the handling of the correspondence. We request the observance of the following rules: 


The above suggestions are made both for the benefit and protection of our subscribers, who we aope 




























Dividends Declared July 1-8 


Rate 
P.C 


American Druggists 
American Light & 
Atlantic Refining pfd 

Borden Co pfd 

Borden Co pfd 

Borden Co com 

Brown Shoe pfd 

Bush Terminal pfd 

Bush Terminal com 

Bush Terminal Bldg pfd 

Cadet Hosiery pfd 

Cadet Hosiery com 

Campania Swift bal a 
Cities Service Banker Shares.. 
Edison Electric Illum 

Emerson Brantingham pfd 

Ft Worth Power & Lt pfd 
Idaho Power pfd 

Miami Copper : 
Moline Plow Ist pfd.. 

Moline Plow 2d pfd 

National Licorice com 

Ohio Cities Gas pfd.. 

Paige Detroit Motor com rer 
Pittsburgh & West Virginia pfd 
Pryene Mfg com.. 
Timken Detroit Axel com 
U S Rubber Ist pfd és 
US Rubber 2d pfd 


Traction pfd 


National Licorice com ext........ 
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Payable. 

Sept. 15 i 
Aug. 2 e: 
Aug. -2 ; \ 
Sept. 15 Sas 
Dec. 15 4 
Aug. 15 f 
Aug. 1 {i 
July 15 a; 
July 15 ; 
July 1 

July 1 

July 1 

Aug. 20 

Aug. 1 

Aug. 2 

Aug. 2 

Aug. 2 

Aug. 2 

Aug. 16 

Sept. 1 

Sept. 1 

July 8 

July 1 

July 10 

Aug. 31 ; 
Aug. 2 

July 15 

July 31 

July 31 

July 8 
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Frisco System 
(Continued from page 54) 


standing in small amounts, which have been assumed by 
the larger road. These need not detain us since there 
is comparatively little public interest in them. 


General 5s and 6s. An obligation of the old St. Louis 
& San Francisco Ry. Company. Secured by a first lien 
on 886 miles including some of the most important mile- 
age of the system and a second lien on 101 miles. Sub- 
ject to a few small closed issues, but senior to prior lien 
mortgage, the cumulative adjustment 6s and the income 
6s. Authorized to amount of $30,000,000. No more bonds 
can be issued under the terms of the prior lien mort- 
gage. Retirement provided for in prior lien mortgage. 


Prior Lien 4s, 5s and 6s. Issued in connection with re- 
organization. Authorized $250,000,000. Outstanding $119,- 
792,125 divided into series as shown in Table II. Unissued 
bonds reserved to refund underlying liens and to pro- 
vide for improvements and expansion of property. In- 
terest rate not to exceed 6 per cent. per annum. Secured 
by a mortgage or collateral lien upon practically the 
entire property, subject to various prior liens aggregat- 
ing about $14,000,000. First lien on 1,530 miles, secured 

















Table I 


Recent Showing of St. Louis-San Francisco 


Available 
Gross Net Times Int. After Adj. Per Cent. 
Operating qoeretins Charges andIncome Earned on 





Year Revenues tevenues Earned BondInt. Pref. Com. 

1919¢tt .... 81,755,000 18,124,000 4 eon hora ees 

DUE kescacs 72,475,000 14,668,000 1.27 2,148,000 at ae 

1917 ....... 50,677,000 20,066,000 1.88 2,848,000 37.97 4.75 

BOEEY sccas 53,120,000 17,473,000 1.73 1,698,000 22.64 2.47 
t Deficit. 


+f Income*Account for year ended December 31; results for new 
company from November 1 
ttt Complete 1919 official report not available. 


Table I 
Principal Bond Issues of Frisco 


Yield 

Price to Ma- 

Description Maturity Authorized Outstanding About turity 

P.C. 

EE Oy ccnuwdddannd 1931 § Closed $ 3,681,000 87% 6.50 

Ce Ge cutiuuncavane 1931 | Mortgage 5,803,000 95 6.52 

Prior Lien 4s, Series A.. 1950 [ 84,244,125 5414 8.03 

Prior Lien 5s, Series B.. 1950 {4 $250,000,000 24,950,000 66 8.02 

Prior Lien’ 6s, Series C.. 1950 | 10,598,000 83 7.45 
Cumulative Adjust- 

RR 1955 75,000,000 38,763,100 60 10.20 

Income Gs ....... — 75,000,000 35,192,000 47% 13.50 








by deposit of leasehold rights on the Kansas City, Fort 
Scott and Memphis and upon the entire equipment sub- 
ject to prior liens. Prior to adjustment 6s and income 6s. 
Available in $100, $250 and $500 denominations. 


Cumulative Adjustment 6s. Offered to holders of old 
St. Louis & San Francisco bonds. Interest need 
be paid only when earned as shown by total available 
net income, and must be paid in multiples of % per cent. 
or % per cent. as a minimum. Interest unpaid in any 
year accumulates and is to be paid off at maturity. 
Secured upon all the property, leaseholds, equipment, 
etc., covered by the prior lien mortgage, but subject 
thereto. Prior in lien to the income 6s, but subject to 
all other mortgages. Full 6 per cent. paid since date 
of issue. Interest payable semi-annually April 1 and 
October 1. Available in $100 and $500 denominations. 


Income 6s. Offered to holders of bonds of old company. 
Interest paid annually October 1, when the available net 
income of the company shall suffice for such payment. 
Interest paid must be at least % per cent. or multiples 
thereof and is non-cumulative. Secured by a lien on all 
property pledged under prior lien mortgage but subject 
to it and the adjustment 6s. Full 6 per cent. interest 


paid since date of issue. Avaialble in $100 and $500 de- 
nominations. 
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Safety and Your Conversion Right 


The 8% Preferred Stock of an established oil 
company is backed by assets valued at five times 
the outstanding preferred stock issue. This in- 
sures safety. 


The preferred stock is convertible into common 
on an exceptionally attractive basis, making pos- 
sible a profit of 150% on one’s investment. 


We recommend these shares for the investor de- 
siring safety with the possibility for large specu- 
lative profits. 


Send for Circular IV-9 


Bolster & Company 


40 Wall Street, New York 




















Suggestions to Bondholders and Prospective Purchasers. 


Holders of the general 5s and 6s have a well secured 
obligation which gives them a good rate of return, and 
there would be little gained by switching into any other 
issue. Still those interested in buying a strongly secured 
railroad bond will be able to find many other issues of 
more attractive character. The marketability of these 
bonds is not of the most active. 


Holders of the prior lien bonds have a fairly well 
secured obligation which gives a good rate of return 
and has good marketability. Those having the prior 
lien 6s would increase their rate of income by switching 
into the prior lien 4s or 5s. The reason for the 6s 
selling out of line with the 4s and 5s is largely one of 
market degestion and the smaller amount of the 6s. 
Persons looking for a cheap, long-term railroad bond 
will find the prior lien 4s and 5s attractive. 


Adjustment 6s. The history of adjustment and income 
bonds has not been favorable for their holders. Still the 
writer believes the adjustment 6s are an attractive pur- 
chase at these prices. The Frisco will normally un- 
doubtedly be able to cover interest requirements with a 
good margin, and interest is cumulative. Those inter- 
ested in a speculative bond with good promise will find 
the adjustment 6s much to their advantage. 


Income 6s. A large block of these bonds among a few 
other Frisco issues have been rebought from French 
holders by Speyer & Co. and are now being offered by 
a syndicate. The income bonds are speculative and their 
interest is not cumulative. But these facts are clearly 
discounted in the price. At 47% the current rate of 
return is 12.60 per cent. and yield to maturity in excess 
of 13 per cent. Another point is to consider the possi- 
bilities of the Frisco and the probability of its earning 
interest requirements with a good margin. It seems to 
the writer that those anxious to speculate on the future 
of the Frisco will find the income 6s the best security 
with which to do so. Holders of the preferred stock, 
selling around 33 would do well to switch into the in- 
come 6s. These bonds are now receiving the full 6 per 
cent. return and the probabilities are quite favorable 
that payments will be continued. Nothing can be paid 
on the preferred until the income bondholders receive 
their full return. Persons desirous of buying a specu- 
lative railroad bond backed by good earning power, hav- 
ing good possibilities and giving a phenomenal return 
will find the income 6s much to their Jiking. As indi- 
cated in the graph the income 6s have sold materially 
above their present prices, and it is very probable indeed 
that they may pass their old high, when conditions for 
the rails become more settled and the benefits to be 
secured by the Frisco are fully appreciated. 
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Lord Leverhulme, besides being one of the largest soap 
inufacturers in the world, is by way of being one of the 
undest thinking, practical economists in the business 
rid. He even is able to impress Arthur Brisbane with 
s comments, when he chooses to talk. 


The other day Lord Leverhulme took the British Gov- 
rnment to task for worrying so much about a little war 
bt of thirty-two thousand million dollars. 


When England finished with Napoleon and sent him 
St. Helena, the country found itself confronted with 
war debt of some four thousand million dollars. 
ritain’s wealth in those days and Britain’s wealth to- 
y are as wide apart as the poles. 


The real danger to England, according to the great soap 
aker, is unscientific taxation that strangles industry 
ind discourages enterprise. Mr. Brisbane says that the 
same thing is true of the United States. 


Yet Mr. Brisbane urges that stock dividends be taxed, 
ven though the Supreme Court and ordinary common 
ense have designated them as nothing. 


Nobody wants to see the return of bread-line days in 
this country. But if industry and enterprise are strangled, 
mployers will not employ and men will be out of work. 


x* * * 


Lenine, Trotsky, and persons of like mental persuasion, 
would like to see the State owner of everything, save 
what they themselves want. Such a scheme would be a 
godsend to the improvident and shiftless. 


Walter Bagehot has something to say which is of in- 
terest, while on the subject. In his remarkable essay 
on Edward Gibbon he writes: “At particular times a 
great many stupid people have a great deal of stupid 
money.” 

Lenine objects to Capital being held by the compara- 
tive few. He fails to realize that the vast majority are 
stupid when it comes to the handling of money. There- 
fore they can hold but little of what they earn, and what 
they hold, is as stupid as they themselves are. 

Instead of making the State the owner of all, it might 
be wiser to require every one possessing a given amount 
of Capital to prove to the satisfaction of a designated 
authority that they knew how to handle that amount. 


Those answering the test should be permitted to hold 
more. Those failing should have what they hold taken 
from them. 


If such a law were on the statute books, how sorry a 
life it would be for the get-rich-quick promoters. Fewer 
stupid people, or guileless people, would have money to 
lose. 

* * * 

The average banker would hold up his hands in horror 
were someone to suggest using the “popular” style of ad- 
vertising in a campaign to “popularize” sound invest- 
ments. On this point the Saturday Evening Post says: 

“Were a fraction of the talent, at times approaching 
genius, which our financiers employ in making money in 
Wall Street devoted to devising machinery for the dis- 
tribution of high grade securities, there would not be so 
vast a loss in visionary and fradulent schemes.” 


Sound reasoning! But how about the scandal mongers 
and Wall Street baiters? Perhaps if a fraction of the 
talent and energy expended by small politicians and, we 
regret to say, big ones too, in damning Wall Street and 
all that therein is or issues from, devoted to informing 
the inexperienced public how much better off it would be 
to entrust its fortunes with the hundreds of reputable 
men and firms in Wall Street, there might be more suc- 
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The bonds are a direct obligation of the 
city of Chemnitz, Saxony (population 
over 300,000). The city guarantees the 
payment of interest and principal with its 
entire present and future property and 
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The resources of Chemnitz, its commer- 
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both principal and interest. 
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cessful investors and fewer victims of get-rich-quick 
specialists. 

The trouble is the majority of people want riches 
quickly. The really reputable Wall Street investment 
banker is very particular about the language he uses in 
recommending investments. He will not promise the 
earth with a fence around it. The crook outside the pale 
of the reputable and conservative will promise anything. 


And most investors really are gamblers as far as de- 
sires are concerned. 


New England 
(Continued from page 77) 


substantial rate relief. Upon this depends the industrial 
salvation of New England. 


Root & Van Dervoort. 


Root & Van Dervoort stock in the local market has 
slipped off materially from its recent high price. It ap- 
pears that the recent advance was based on rumors of 
negotiation for purchase of the company by one of the 
large automobile concerns of the Middle West. It is 
understood that there was actually something behind 
this rumor but developments have not reached a definite 
stage. 


Aside from this, however, business of the Root & Van 
Dervoort concern is highly satisfactory, notwithstanding 
the impression which seems to prevail in some quarters 
that the automobile business is on the wane. 


~ Watch—OKLAHOMA 


Recent drilling operations in Northwest Oklahoma are 
proving the contention of oil men that the next oil boom 
will be in that state. 

We have just prepared a circular entitled “WATCH OKLA- 
HOMA,” which describes in every-day language the pro- 
gress being made, together with map showing new oil 
fields being opened up and drilling trend. Further, the 
circular points out those large companies most likely to 
benefit from the present activities. 

Ask for Circular 76 
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Foreign Reviews 
(Continued from page 74) 


to Germany in war, although determined to be strict in de- 
manding adherence to the terms of settlement, are one 
when it comes to realization that, economically, Germany 
must be helped. 

During the early months of this year, foreign trade for 
Germany was quite brisk. England was one of the fore- 
most in exchanging goods with her. Latest reports 
however, indicate a falling off in activity. Manufacturing 
is quiet, although a revival is hoped for as a result of 
the Sample Fair of eastern Germany next month. 


As the situation now stands, German securities, both 
Government and municipal, are in the speculative class, 
with some degree of risk attached. Some improvement 
in quoted prices has been noted lately. For example, the 
City of Hamburg 4%s, quoted early in June round $19 for 
1000 marks, on July 6, were quoted bid $24 for each 1000 


marks. With exchange at normal, this bond would be 
worth $238.20. 
———_O0 ——_ 
Switzerland 


Incidentally the new Swiss loan offered the past week 
by a strong syndicate of bankers tells its own strong 
story of the unusual straightened credit in which the 
whole world is involved and all because the world’s war 
has absorbed so much liquid capital. About the resources 
of this splendid Republic and its ability to meet its na- 
tional obligations there can exist no doubts, yet despite 
her strong financial position she is compelled to pay 
interest at the rate of eight per cent. but it cannot be 
helped since money recognizes no flag in times of peace 
but like any commodity disposes of itself where it can 
get the best for its use. This is exactly the position 
Switzerland finds herself in. Yet the unusual interest 
return assures the success of the loan. The retention 
of this capital for the payment of Government obliga- 
tions in the United States will exert a double good in- 
fluence for it will enlarge the financial interest of the 
country in the commercial welfare of the Government 
of Switzerland and should further strengthen foreign 
exchange between the two countries. This opportunity 
of purchasing an obligation of a strong government on 
so an unusual attractive basis should cause intelligent 
investors to reflect on the excellent opportunities pre- 
sented them to make exceptional investments. It might 
be properly said in the jargon of the side walk—there 
is the chance of a lifetime, for it is. 


= OQ 


Russia 


Announcement has been made from Washington that 
the first step has been taken to resume trade with Russia. 
The State Department has issued information that all re- 
strictions have been removed, save as they apply to the 
shipment of “materials which can be converted for war 
purposes. 


This step has been taken without accompanying sim- 
ilar action on the part of the European Governments with 
whom we were allied during the war with Germany. But 
the action demonstrates the belief that one way in which 
conditions in Europe can be bettered is to resume active 
trade relations with the great empire of the late Czar. 


There has been some sentiment favorable to opening 
up trade relations on the part of England, but nothing has 
been done. It is thought however that Great Britain may 
follow suit before long. 


Coming down to the actual meaning of the action of the 
State Department, there are apt to be some embarrass- 
ments attendent upon carrying out the privileges now 
opened up. There will be the necessity of determining 
just what are the materials susceptible to use for war pur- 
poses. Then, too, those who resume trade will have to do 
so with certain risk, all of which they will have to under- 
take on their own. Also, there is the question of credits. 
It will be necessary to grant long terms. 
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Mixed Opinions on the’ Situation in Cotton 


Southern Sentiment Is Inclined to Be Bearish—Southern Banks 
Said to Be Forcing Liquidation of Cotton Loans—Notes of 
Interest on General Conditions 


By C. T. REVERE 


cotton prices by the last Government report on 

the condition of cotton although the figures were 
about as forecasted in this column last week—slightly 
above 70, or to be exact, 70.7. This is a very poor con- 
dition for the end of June, and it is to be questioned if 
the condition of the crop is not better than this per- 
entage suggests. This does not mean that the Bureau 
ficials were influenced by bias or sectionalism in mak- 
ing out their report. They had to make their compila- 
tions on the data sent in to them, and the calculation may 
> considered accurate if the basis is to be accepted. 


N°” fresh light has been thrown on the future of 
is 


Unfortunately there is no such thing as science in the 
estimate of crop condition. At best it merely represents 
ybservation and an attempt to convey the results in 
percentage figures. The first condition report issued on 
June 2 set the condition at 62.4. The greatest improve- 
ment on record for June previous to this year was 5.3 
points. Here is where psychology operates against sta- 
tistical accuracy, or at least verity in crop observation. 


For instance the weekly weather report on one occa- 
sion stated that South Carolina had improved until con- 
ditions approximated normal. The same statement was 
made by the Weather Bureau regarding Louisiana. Yet 
the Bureau of Crop Estimates placed the condition of 
South Carolina at 74 against a ten-year average of 77, 
while Louisiana was given 77 against a ten-year average 
§ 79. Going through the whole list of the cotton states 
there is evidence of the general tendency to under-esti- 
mate present conditions because the actual figure would 
represent a gain too far out of line with precedent. 


In setting forth this idea the writer does not~- mean 
to argue that there is a probability of a large crop. The 
start was too late, the preparation of ‘the soil too poor, 
and the prospects for weevil infestation too great to 
encourage the hope of more than a moderate yield. Just 
now we are getting the most roseate reports of the 
season. The plant is just beginning to take on fruit 
on older cotton over a large part of the belt and showery 
weather will encourage insect depredations. 


A condition of 75 would not have meant a large crop, 
for the ten-year average for the belt as a whole is 798. 
The trade has seen crops of even greater promise go to 
pieces during the trying months of July and August. 


Sentiment among local and Southern traders is gen- 
erally bearish. This comment leaves out of considera- 
tion these habitual price optimists who are always to 
be set down as perennial bulls. Much stress is laid on 
the crop improvement, and the fact that the tendency is 
toward betterment instead of decline. Further than this 
there is a feeling that no matter if a moderate crop is 
produced it will be sufficient for the world’s needs. This 
is not so much on account of the large carry-over, which 
admittedly contains an unusual preponderance of un- 
spinnable cotton, as because it is felt that the require- 
ments for raw material will show a distinct falling off. 


Bearish propaganda along this line is sent out of Liver- 
pool and Manchester by the ream. For instance the 
following cable: “No signs of increased business. Fur- 
ther ground being lost by manufacturers and spinners. 
Curtailment of production increasing especially in weav- 
ing sections. India cloth offers too low. China still 


trying to cancel contracts. Annual holidays in produc- 
ing centers being extended. Yarns easier and pressed 
for a sale.” 

Manufacturers Not Gloomy. 


While no such gloom emanates from the cotton manu- 
facturers of this country those who are bearishly in- 
clined are doing their best to emphasize the recent de- 
clines in goods prices. The recessions, it might be 
noted, have been trifling and prices are still far 
above the maximum figures established by the Gov- 
ernment during the war. Print cloths, 38% inch, 
5.35 yards to the pound, are quoted at 22 cents against 
a Government maximum of 15% cents. The margin is 
still a comfortable one for manufacturers although 
wages are higher and the cotton out of which the present 
goods were made probably cost 42 cents per pound 
against a high price during the war of about 38% cents. 


New England Attracts Interest. 


The New England mill situation continues to attract 
attention. New Bedford advices state that it is becom- 
ing apparent that Southern banks are beginning to force 
liquidation of cotton loans. Toward the end of last 
week, it was said that some of the New Bedford broker- 
age firms received offers of slightly off-grade staples at 
prices that were surprisingly low. Lots of a thousand 
bales or more of strict low middling to middling, carry- 
ing very little color, were offered on a basis which would 
permit of selling prices substantially below 75c. for full 
inch and an eighth, and under 80c. for one inch and 
three-sixteenths. It was believed that the cotton was 
forced on the market by credit conditions, owing to the 
fact that it had to be taken quickly if at all, and had to 
be financed wholly in the North. Buying of new crop 
cotton by New England mills has not yet begun on a 
large scale, although there are said to have been some 
sales of inch and one-sixteenth strict middling and good 
middling as low as 4lc., despite reported sales of this 
same class of cotton to foreign buyers at 1,200 points 
on October. There are said to be many shippers who 
are willing at present to sell new crop staples if they 
can find buyers, but New England mills thus far have 
not displayed much interest. 


Cotton Notes. 


New Bedford cotton mill shares are reported quiet, 
but prices are fairly well maintained. 


Reduced production is expected in New England this 
summer. On account of the high wages, it is believed 
that vacations will be longer and more general than they 
have been for some time. 


According to the Financial Chronicle, the visible supply 
of American cotton is now 3,413,916 bales against 3,399,947 
last year. The visible supply of American cotton for the 
week decreased 124,000 bales against a decrease of 49,000 
last year. Spinners’ takings of American cotton were 
228,000 bales against 215,000 last year. The takings for 
the season are 11,578,000 bales against 9,595,000 last year. 

According to returns made by the Osaka office of the 
Bank of Japan, the stock of raw cotton in the warehouses 
of Osaka and Kobe at the end of April amounted to 
456,406 bales, representing an increase of 57,642 bales over 
the end of March and an increase of 156,580 bales over 
April last year. 
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Cities Service 
(Continued from page 56) 


property at the rate of about $1,250,000 a month. And no 
securities were issued against this item. 


There are three principal classes of securities of Cities 
Service in which the average reader will be intersted. These 
are, debentures, preferred stock, and the common stock and 
bankers shares. A very satisfactory situation indeed is revealed 
regarding these. 


If you are a holder of, or are interested in, the deb- 
entures, what have you got—what features commend 
them? 


Summed up, the writer’s conclusion may be stated thus: 
The debenture holder can add up all of the issues rank- 
ing ahead of him, including subsidiary bonds, preferred 
stocks, and even minority stocks, and he will find his 
securities in a block with a total of approximately $150,- 
000,000. 


Now the earnings statement for last year and pre- 
ceding years show that there are some $30,000,000 a year 
available for payment of interest charges and sinking 
funds. Therefore the debenture holder has no reason to 
fear for his security or the safety of his interest. 


What is the situation regarding the preferred stocks? 


That there is real value in excess of the par amount 
of preferred stock is clear from the fact that the proper- 

















Half-Year Earnings Increase 


5 mos. ending 5 mos. ending 
May 31,1920 May 31,1919 Increase 


Gross earnings ....... $10,606,058 $9,161,801 $1,444,257 
BOt COPIES 20s cciess 10,315,686 8,853,986 1,461,699 
ee ad odo casinos 812,546 771,957 40,589 
ie 2 eee 9,503,139 8,082,028 1,421,110 
PENS 546 siesvon es 1,916,759 1,710,168 206,590 


Bal. for reserves, div. 


com. stock & surplus 7,586,379 6,371,859 1,214,519 











ties need only be worth about $225,000,000. The officials 
of the company have stated that in their opinion the oil 
and gas properties alone are of a value exceeding $300,000,- 
000. Add the value of the public utility subsidiaries and 
it is obvious that the Cities Service Preferred stockholder 
has something that stands for real property value at well 
over $100 a share. 


There are something like 20,000 preferred stockholders 
at present. This is one of the largest distributions among 
American corporations, if one excepts such companies as 
United States Steel and Pennsylvania. 


Another source of satisfaction regarding the preferred 
stock is the fact that, while its dividends were earned 
1.77 times in 1911, in 1916 they were earned 3.99 times, and 
in 1918, they were earned 5.32 times. Now take out the 
war production of 1918, and take into consideration the 
fact that the preferred dividends in 1919 were earned 4.12 
times—nearly four times over 1911. 


The writer believes that it is safe to say, in the light 
of such a record, that the holder of Cities Service pre- 
ferred has little to fear, particularly when it is remem- 
bered that the earnings were largely produced from less 
than one-fourth the oil acreage of the company. 


The world is demanding oil production. Here is some- 
thing significant: Cities Service is now producing at the daily 
rate of 44,000 barrels a day, or at the annual rate of 16,000,000 
barrels a year, as against an actual production last year 


of 13,500,000 barre/s. 


Earnings for the first five months of the current year 
were $10,315,686 net, as compared with a net of $8,853,986 
last year. 


After letting the realization of the meaning of that in- 
crease—amounting to almost 1% million dollars—sink 
in, we find that there was earned for the common stock in 
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1911 an average of 8.23%; for 1919, average was 39.09%. 


An official of the company estimates that there is a valu. 
in actual physical property back of the common sto 
of Cities Service equal at least to the present market price 
of the stock. 


Thus we have the principal factors which must b:< 
considered—asset value, plus earning power. 


A unique feature are the so-called common bankers’ 
shares. These are really a facility share, to enable smal! 
purchasers to obtain stock in denominations smaller than 
the $100 shares of common. Each bankers’ share rep- 
resents one-tenth of a share of common. Stock and cash 
dividends are paid on them monthly, the former having 
first been sold and converted into cash. 


The preferred stock pays 6%, the common stock 6% 
and monthly stock dividends of 14%. The common bank- 
ers shares pay dividends at varying rates, as the monthly 
stock dividends on the common are sold at market prices 
and the proceeds disbursed, together with the regular 
cash dividend on the bankers shares. 


In the previous articles of this series stress has been laid 
upon the growth of the natural and artificial gas business. 
This growth, consequent to the extension of the use of indus- 
trial gas, must aid materially in building up the earning 
capacity of the public utility subsidiaries. Officials of the 
company expect 1920 to be a record year for the gas end of 
the company’s business. 


As at present capitalized, the preferred stock seems to 
be amply protected by earning power, plus tangible asset 
value of the properties. The same can be said of the 
debentures. It is significant that earnings of the public 
utilities are sufficient to afford protection to the pre- 
ferred, even without the large oil earnings. 


The common stock, by virtue of the tangible asset value 
back of it, and even after taking off some of the earnings 
from the oil department for the sake of conservatism, 
seems to have a permanent value well up to present mar- 
ket price. But, in view of the steadily increasing busi- 
ness, and the very bright prospects of the gas end, the 
common should be given a very good rating indeed and 
should afford excellent speculative opportunity. 


Experts in economics declare that there are very great 
chances against our returning to the 1914 price level for 
anything. Also, the world is crying for oil and the world 
is striving, one nation against another, for control of pro- 
duction. There does not seem to be any immediate pros- 
pect of any marked depression in oil prices and therefore 
none of a diminution of earnings from oil. 


In conclusion I would venture this one statement—the 
day has gone when capitalization is to be looked upon as 
a bogey, as it was heretofore. These are days of ex- 
pansion. Vast sums that are not capitalized are going into 
property improvement and expansion. Vast sums are 
being written into the surplus and maintenance accounts, 
as well as into expenses of operation. And, as long as 
the present proportion of capital to earnings is maintained 
by Cities Service, the senior securities seem entitled to 
investment rating and the common and bankers shares 
possess unusual speculative features and possibilities. 


The next corporate analysis, to be published as 


a series, will be announced in our issue of July 19. 
—— 


AMERICAN CAN WAKES UP. 


Can woke up a little this week and the activity, little 
as it amounted to, revived talk of a strong pool working 
in the stock. The revival was helped by the impression 
that the attitude of the banks to help the canning com- 
panies with loans would help American Can. 
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The Harvest and Loans 


By C. M. HARGER 


The peak of the wheat harvest has passed. Except for 
spring wheat of the northwest and the final cutting 
f the high plains country, the new crop is in the shock 
ir stack and the threshing has begun. Seldom has there 
been so favorable harvest weather as this year. Ideal 
eather with just enough unevenness in the ripennig 
» enable the farmers to “change work” has necessitated 
minimum of outside labor and thousands of harvest 
inds who traveled to the wheat belt have returned home 
ithout having employment. Hysterical advertising of 
the needs of the farmers induced many to make the trip 
ho were not needed. But the farmer has also been 
hary of paying $7 a day and upward for help and has 
got along with as little as possible. The result has been 
to strengthen his financial standing and as the first wheat 
s bringing $2.50 a bushel at primary markets he seems 
ikely to make a handsome income from his land, despite 
the smaller acreage of the year. Other crops are also 
oming on well and with a summer suitable for the corn 
will round out a good year. That, of course, depends 
mn the next eight weeks. But the start has been made 
ind the income of the producing farm country promises to 
give the farmer an ability to meet his obligations prompt- 
y. The farm loan field is, of course, directly interested in 
this. The payment of interest and the ability to meet ma- 
turing loans has been for four years notable and it was 
vith some uncertainity that some investors looked at the 
readjustment period after the close of the war, feeling 
that perhaps the heavy borrowing that had gone on 
as land values increased might mean a heavy burden for 
the mortgagor. 


Instead of there being any letting down of the farmer’s 
financial credit he is probably today better equipped than 
at any time during the war to carry on his business. He 
is receiving for everything except meats the highest prices 
he ever knew. Indications are that this will continue dur- 
ing the year. The inability of the railroads to furnish 
cars has limited the supply furnished the consumer and 
this shortage of transportation is likely to continue for 
several months. The present harvest will not be turned 
into money rapidly. It will come along month by month 
and yet furnish a sound security back of the producer. 
Perhaps this will be as well and he will be less inclined 
to buy the first get-rich-stock that is offered to him. He 
will also look more closely into his credit and take care 
of his overhead charges of which his mortgage is first. 
The average farmer is not anxious to pay off his loan and 
indeed most of them are unable to do so at one payment. 
They must plan for the coming year and with the cost 
of living at its present figure it means the retention of an 
abundant supply of cash on hand. So the investor need 
not think that there will be a rapid passing of the farm 
loan. 


Indeed, while the borrower is receiving his loan on a 
lower rate than he is getting any other part of his bor- 
rowings, he is likely to let it remain. Western banks are 
generally charging 8 to 10 per cent. for short time loans 
and are unwilling to make them except for the most es- 
sential needs. They are trying to reduce their loan ac- 
count. The harvest money will thus partly be absorbed 
in this direction and not in paying off the loans on the 
land which are long time debts. Under these conditions 
the harvest return promises to strengthen the farm loan 
situation and to make the investor more secure than ever. 
It is a most substantial situation so far as the agricultural 
state are concerned and the borrowers are in a position 
to meet interest payments promptly. 





Why Buy 


Speculative Securities 


and run the chance of heavy fluctuations and less 
when you can buy dependable 


FARM MORTGAGES | 


and receive your interest promptly on date due? 


Follow the lead of the Old Line Life Insurance 
Companies and holders of trust funds who represent 
the most conservative class of investors who insist 
on the greatest protection in their investments. 


At present the growing southwest is seeing its 
greatest agricultural development. The F. B. Cellins 
Investment Company with its 15 branch offices in 
this field and its corps of expert land inspectors 
(salaried men) claims to control the choicest farm 
loan offerings from this section. 

The holder of these farm mortgages greatly 
strengthens his estate, for they represent the one 
indestructible security which can be relied upon 
under the most trying financial conditions. | 


The immediate financial future is very problemat- 
ical, and investors should exercise the greatest 
care in avoiding undue risk. 


The carefully placed farm mortgage will ever be 
found the one dependable income producer. 


Our expert service is at your command. Write 
for particulars today. Thirty-five years’ experience 
without loss. 


The F. B. Collins Investment Co. 


FARM MORTGAGE BANKERS 


727 Monadnock Block Chicago, Ill. 





Home Office: Oklahoma City, Okla. 
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AR MORTGAGE 
INVESTMENTS 
Have You Provided for Your 


Wife and Children? 


You naturally are anxious to provide for your 
wife’s and children’s future. If you invest your 
savings in Forman Farm Mortgages yielding 
6% to 6%% you have not alone fulfilled this 
desire but also invested your money absolutely 
safe and at a good rate of interest. For 35 
years George M. Forman & Company have sold 
these Farm Mortgages without loss to a customer. 














Write now for full information and latest 
circular, using the attached coupon. 


35 Years Wrthour Loss JoA Customer 


q°°r9¢ M. Forman 
€é. Compan 


FARM MORTGAGE BANKERS 


(ESTABLISHED 1885) 
11 So LaSalle Sr........Chicagg, Il. 
mummemmemc “Oo,U PO 1. a 
GBORGE M. FORMAN & COMPANY, 
11 S. La Salle St., Chicago, Ill. 4 


Gentlemen: Without obligating me in any way, please send full a 
informration about Porman Farm Mortgage Investments. i 
Name 
Address ... 
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Our 


Semi-Annual Investment Issue 
Is a Helpful Number 


Following our long established policy of directing investors’ 
attention to conservative investments, we shall issue on July 
19th a special number “chock full” of helpful investment 


suggestions. 


A competent authority has prepared a crisp synopsis of each 
security, pointing out in each instance the salient features which 
recommend it to the consideration of discriminating investors. 


In this issue there will be embraced such securities as 


MUNICIPALS 


State, City, Town and District 





RAILROADS 


Long and short-term Bonds and Notes 


INDUSTRIALS 


Bonds and Notes 








PUBLIC UTILITY 


Bonds and Preferred Stocks 


GOVERNMENTS 


International Obligations 








INVESTORS who are desirous of securing the maximum safety 
of principal, combined with the highest yield, and offering 
potential possibilities of enhancement in market-value, will 
recognize, in this number, a comprehensive gathering of such 
eligible securities. 


Be sure to read the July 19th number. 
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Erie Under Normal and Abnormal Conditions 


Expenses Ate Up All of Record Gross Earnings—Present Condi- 
tions a Picture of Discouragement—Good Future Prospects for 
Stocks Are Seen, However 


By JACOB STOLLIN 


report of Erie, showing record gross earnings of 
$102,198,905, seemingly dissipated, however, by the 
net operating deficit “of $2,246,905; by the unceasing rise 
1 operating costs; by the utter lack of hope of dividends 
any classes of its stocks; by the failure to earn fixed 
harges; by the topheavy capitalization inherited from 
the days of the past. Whatever favorable sentiment for 
e stocks may have remained has probably been shat- 
red by the pessimism influenced by the recent record 
w prices touched by both classes of preferred as well as 
the common stock, which are even lower than was 
touched when receivership threatened the road in 1908, 
and when only the aid of E. H. Harriman pulled the Erie 
through. 


és HERE is a faint glimmer of hope in the 1919 annual 


The chart showing fluctuations of the three classes of 
stocks since 1908 is replete with evidence of hope and 
discouragement which stockholdérs of Erie stocks have 
manifested in the past decade or so. Back in 1908 the 
threat of impending receivership was reflected in a drop 
n the common stock to 12, the first preferred to 24%, the 
second preferred to 16. Erie failed to earn its fixed 
‘harges that year, and in the previous year the preferred 
dividend had been passed. For three consecutive years, 
starting 1904 the 4% rate had been paid on the first pre- 
ferred, two payments of 1% each were paid in 1907, and 
in the third quarter directors ordered the dividend to be 
paid in script which was to be payable in 1917. The 
script dividend, however, was forbidden by the Public 
Service Commission, and no dividends on any of the 
stocks have since been paid. 


Bolstered up by encouragement stimulated by a ma- 
terial improvement in earnings in 1910 and 1911, the 
first preferred rose to 61%, the second preferred to 49%, 
and the common to 38%. Earnings dropped in the fol- 
lowing year, however, and the stocks reacted, although 
not badly. Not until 1916 did there seem to be any hope 
for dividends on the preferred stock. Traffic stimulated 
by the war boom was reflected in increased earnings, 
and Erie common rose to a high of 45% in 1915, a high of 
59%4 for the first preferred and 54% for the second pre- 
ferred. Not until 1918, however, did the preferred stock- 
holders petition the president of the road to start divi- 
dends on the preferred stocks and by then earnings had 
already started to recede. Indeed, in 1917 only 1.77% had 
been earned on the first preferred, compared with 10.74% 
in 1916 and 15.45% in 1915. 


If the earnings record of the Erie, shown in Table 1, 
is carefully scanned, it will be noted that there were 
several years when the payment of dividends on the pre- 
ferred stocks was warranted by the earnings of the road. 
To the extent that in many of these years substantial 
surpluses were ploughed back into the property, con- 
siderable of the water in the capitalization has been 
squeezed out. While Erie reported a substantial net 
operating deficit in 1919, it should be borne in mind that 
the loss is entirely offset by the Government guarantee 
which entitles the road to sufficient revenue to enable it 
to show a balance of 2.28% on the common stock, and 
in the previous year, the road, with its guarantee, was 
able to report 3.02%. Since 1909 Erie has ploughed back 
into the property a surplus aggregating over $44,000,000. 
For some years prior to the era of rising operating costs 


the management of the Erie had been characterized as 
highly efficient. The average train load had increased 
from 596.75 tons in 1913 to 854.86 last year; and there was 
a big jump in the average freight revenue per train mile 
from $3.42 in 1913 to $6.61 last year. Maintenance charges 
were about double the amounts charged against in normal 
years, indicating that the road has been well kept up. 


From the point of view of gross earnings during the 
past ten years or so, Erie has made a wonderful showing. 
Look at Table II showing how gross earnings since 1910 
have almost doubled. In the column showing the ratio of 
net earnings to gross, look at the 1910 figures which in- 
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Market Fluctuations of Erie Stocks. 


dicate that the ratio of net to gross was 33.2%. Then 
examine the figures up to 1915. Note how steady was the 
growth in gross, and how the ratio of net to gross stood 
up. In only two of these years did the ratio fall below 
30%, and most of the time it was higher. With the ex- 
ception of a slight influence of the war upon the figures 
of 1915, these were all normal years, the stimulus re- 
sulting from the outbreak of the war causing the ratio 
in 1915 to jump to a high of 34.65%. 


Now, look at the war record of the Erie, and notice 
how greatly the war accelerated the gross earnings of 
the road, how much more rapidly this revenue jumped 
than during normal times. Then look at the second col- 
umn and see how profits were eaten up by the sharp in- 
crease in expenses. In 1918 there was a small margin left 
after deducting operating expenses, but whereas in nor- 
mal times the ratio of net to gross was generally in ex- 
cess of 30%, this ratio had dropped to the insignificant 
rate of 1.51%. 


In 1919 there was no relief from the soaring operating 
costs, and in spite of the fact that gross crossed the 
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Making Sure 


No matter how authentic your facts are, it would be 
well to check up in the daily Investment Information 
Column in the Tribune financial section before buy- 


New Dork Tribune 




















. 
$100,000,000 mark for the first time, all of it and more was 
eaten up by operating expenses, and a deficit of 2.19% in 
the ratio of net to gross was shown. Certainly this ap- 


pears very discouraging to stockholders of Erie securities. 


The recent low price of Erie preferred and common 
stocks is a direct reflection of this disappointing show- 
ing of the road. Yet undeniably that is a record of the 
past, and stockholders dare more interested in the pos- 














Earnings of Erie System 
TABLE I. 


Ist 2nd 
Preferred Preferred Common 


ee eRe ne oe Pie 
SE Sota iy tne es 2 ete 
a EE ARP ae 1.77 - e Py ee 
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eres 34.28 4.31 
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ee ee ite 24.32 2.89 
ee” Gat wk scan viacece Mae 6.45 0.35 
TABLE II. 
Gross oper. Net oper. % net to 
Revenue Revenue Gross 
. . Sere ..$102,198,905 +$2,246,652 42.19% 
ee .. e+ 98,895,284 1,490,388 1.51% 
| RES Se 79,776,368 12,229,244 15.42% 
Pere 74,311,262 20,857,561 20.07% 
ere ... 66,436,720 23,020,038 34.65% 
Re gr . 57,804,814 14,969,466 25.90% 
1913 oF 59,465,185 18,760,009 31.55% 
Rae 53,708,469 16,006,781 29.80% 
. ae 53,820,050 17,970,159 33.39% 
| eres 51,830,720 17,375,951 33.52% 
+Deficit. 





sibilities of the future. The enormous increase in oper- 
ating costs is clearly abnormal, so also is the tre- 
mendous increase in gross revenues. While few people 
expect commodity prices, and thus operating costs, to 
return to pre-war levels, it is extremely probable that a 
sharp decrease will take place as a result of the deflation 
through which the nation is now passing. Gross earn- 
ings may probably fall off, but a good part of the in- 
crease during the recent years will doubtless be retained. 
Assuming that Erie maintained its normal growth of 
gross, and operating expenses declined, there is no rea- 
son why there should not be an increase in the ratio of 
net to gross earnings. And that would mean that a 
greater proportion of the earnings would be saved for the 
stockholders. 


Last year the actual operations of the road yielded the 
worst results in the history of the corporaiton, and in 
reflection of this the prices of its stocks are at the lowest 
levels. Protected against the effects of a drop in grc 


earnings, by the provisions of the Transportation Act oi 
1920, the Erie should, like the other railroads, benefit 
from an increase in freight rates, which few people doubt 
the Interstate Commerce Commission will grant. True 
the rates to be fixed by the Interstate Commerce Com- 
mission may not necessarily be sufficient to yield 54% 
or 6% on the Erie’s property value, though it may, but 
the rate for the entire group will be fixed to yield that 
rate on the total investment of all the roads in that sec 
tion, and the constant growth in Erie’s gross revenu 
furnishes an indication that the road will get its share of 
the traffic. 


The valuation otf the road by the Interstate Commerce 
Commission has not yet been completed, but the field in 
ventory, however, is 90% finished. Estimates of how the 
various roads fare under the new Transportation Act ap- 
pear from time to time, and according to the Standard 
Statistics Co., Erie should earn over 7% on its common 
stock, while the combined preferred stocks ought to earn 
more than 16%. Revisions of these estimates are 
naturally to be expected later, but at least they furnish 
an indication of the possibilities. With Erie earning any- 
where near 7% on its common stock, much higher prices 
for the stock should be warranted. 


At the moment there is evident very little indication of 
any very rapid improvement in the prices of Erie se- 
curities, but as long pull propositions, considering their 
extremely low prices, they have good possibilities 


——_ 0 ——_ 


IMPROVED OUTLOOK FOR PUBLIC UTILITIES. 


From a communication The Financial World has re- 
ceived from Joseph H. Brewer, president of The Ameri- 
can Public Utilities Co., of Grand Rapids, Mich., it ap- 
pears he feels much encouraged about the future of his 
company. He writes: “I am glad to say that we are mak- 
ing very substantial progress in the way of getting our 
rates increased and are very much encouraged by the 
apparent change in the attitude of the public and the 
regulatory bodies. However, like all other companies, 
we have suffered very severe losses, which we have no 
way of recovering.” While it is generally recognized that 
the utilities have had a difficult road to travel, to sur- 
mount increased costs of operation, while they were 
limited as to what they could charge for the services 
furnished their customers, it is now believed this condi- 
tion has definitely turned to the better. This is the most 
hopeful sign for these enterprises. 
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Alberta Farm Mortgages 
Edmonton City Mortgages 
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| FINANCIALWORLD : 
INVESTORSSERVICE 


A service for investors, brokers and business 
| men generally—a service based on the well 
founded belief that the interpretation of intrinsic 

| values is the keynote of the successful applica- 
tion of investment capital. Not a service of tips 
or prophecies but an intelligent understanding 
of fundamental conditions around which security 


To Know | values are shaped. 


The furnishing every month of im- 
portant statistical tables giving sa- 
lient data affecting securities. 


A weekly letter on investment con- 
ditions. 


Special letters on investment topics. 
Personal service to subscribers. 


Replies to inquiries relating to se- 
curities. 


A series of text books on investment 
subjects. 


Special investigations. 


Terms: 3 months $15; 6 months $27.50; annually 
$50, including a subscription to 


The Financial World 


29 Broadway 


The Secret of Success in Investments Is 


THIS SERVICE 
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FOOD PRODUCTS MOVES UPWARD. 

Prospective earnings for the current year of equal to 
$24 a share, basing the calculation on the earning of the 
$6 dividend in the first quarter, leaving the remainder 
“velvet,” and prospects for new business ventures turn- 
ing out extremely profitable, are showing results lately. 
After a period of comparative steadiness, the price moved 
forward easily and the class of buying was labeled as 
“the very best.” A large part of the company’s revenues 
now are coming from the sales of denatured alcohol 
which are bringing in well over $1 a gallon, which is the 
highest price ever paid for it. 


——_Oo—-_ 


PITTSBURGH COAL IMPROVING. 

Europe is going to need every ton of surplus coal that 
America can produce, according to leading authorities 
among the producers. On the strength of such possibili- 
ties, and also because of the threats of shortage and 
high profits, the stock of Pittsburgh Coal has been com- 
ing in for some speculative interest. That the prospects 
are bright cannot be gainsaid, and in any concerted move 
among the coal stocks this one should respond easily. 


WILLYS-OVERLAND DIVIDEND INCREASE. 

Steady improvement in earnings and the knowledge 
that the company is in prosperous financial condition 
has given rise to expectations of an early increase in the 
common dividend rate for Willys-Overland from 25 cents 
to 50 cents a share quarterly. Last year labor troubles 
resulted in earnings of only 6 cents a share for the com- 
mon; but since the first of this year the performance has 
been much better, and is now running at the rate of $4 
annually. The stock displayed strength because of these 
dividend expectations 


i ( ) 


U. S. STEEL SHARES REVIVE. 

There has been a reawakening of interest in the steel 
shares of late, and close followers of the stock believe 
that an advance is quite in order. There has been large 
public buying of Steel common in the past few weeks, 
and this is looked upon as one reason why the stock 
should go up. Then, too, the corporation itself has been 
buying the stock against the offering to employes next 
spring. Shrewd investors believe that Steel common at 
present levels is very. attractive and pretty much of a 
bargain. The increases in the number of stockholders are 
proof of the growing appreciation of asset value of more 


than $200 per share plus earning power. 
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| Free Investment Literature 


The best minds of Wafl Street are constantl 
These booklets, circulars and special reports c 


Recently Published 


y producing valuable literature on stocks, bonds railroads, co rs, oils, et 
ontaining the best and latest data on financial matters are free. There is a a 


place where all current financial literature, classified and indexed, is assembled. That is the magazine— 


- Investors’ Book of Booklets 


The following booklets and circulars are only a very small 
These may be secured without cost. Send for a free sample copy. 


to your interests. 
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Present Agricultural Conditions 
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Cuban Commerce & Finance 

Money Talks 

Continuous Investors’ Service 

Abolish the Excess Profit Tax—Substitute the 
Gross Sales Tax 

Investment Bulletin 

St. Louls-San Francisco 

Allis-Chalmers 

Mexican Olli Situation 

Mall Order Business from the Investor’s Standpoint 

Political Summary of the United States—i789 to 
1920 


Central Sugar Corporation 
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Cotton Table of Middiing Prices Since 1829 
United States Rubber Company 

Superior Oil Corporation 

Continental Motors Corporation 
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July Investments 

Oriental Navigation Company 

Atlantic Coast Fisheries Company 

Belgium’s Amazing Progress 

Foreign Government Bonds 

Denmark 

Foreign Securities Letter 

Foreign Bond Statistics 

Argentina 

France’s Recovery from War 

German Security Issues 

European Currencies, Capital Resources and Wealth 

German Municipal Bonds 

Europe's Task 

German Mortgage Banks First Mortgage Bonds 

Tracing Industrial Corporation Profits 1914-1919 

International Agricultural Corporation 

Automotive Accessory Securities 

Investment Opportunity in Expanding Essential 
Industry 
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It is the only way you can avoid missing information vital 


Popular Preferred Stocks— Their Investment 
Advantages 

Consolidated Textile Corporation 

Nunnally & Company—‘‘The Candy of the South’ 

Buyers of Railroad Bonds 

Cotton Statistics Card 

The Cotton Situation 

Why We Should Save 

How to Finance a Business 

Tax Free Vs. Taxable Bonds 

Mon and Bonds 

Bonds Safeguarded by Necessities 

Convertible Sinking Fund Bonds 

Your Liberty Bond, What You Should Know 
About It 

Bonds as Safe as Our Cities 

Effect of Stock Dividends on Standard Ol! Stocks 

independent Oil Stocks 

Program in Investment 

Denver Market Securities 
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Investment Speculation 
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month for 1 year. 





WHERE ARE THE SPECULATIVE CHANCES? 


The average man and woman possesses the “gambling 
instinct” in varying degree. Perhaps the term “gamb- 
ling” may be considered harsh. Say, rather, that the 
average person can be interested in a speculation that 
promises a reasonable chance of substantial reward. 


If the law of averages is worth anything at all, and if 
there is even the slightest semblance to logic or reason- 
ableness in stock and bond market movements, there are 
a number of railroad bonds which some day should be 
selling a great deal higher than they are now. In any 
event their speculative chances are worth considering 
seriously. 

Take, for example, the Denver & Rio Grande refunding 
5s. At this writing they are selling round $44. That 
means that they give a direct yield of 11.36% and a yield 
to maturity of 11.64%. Iowa Central refunding 4s, selling 
for 37, show a direct yield of 10.81% and a yield to ma- 
turity of 11.45%. Erie’s general line 4s, quoted at 38, offer 
a direct yield of 10.52%. Westerland Maryland first 4s, 
at 48, give a direct yield of 7.14% and a yield to maturity 
of 7.58%. 

antatalitnimmesiiin 
COPPER FIRMING UP. 

Much more encouraging reports are heard in copper 
circles regarding the prospect of the future than for 
some months. The better impression is not regarding 
the immediate conditions but the outlook beyond. The 
big producers are standing pat around nineteen cents 
a pound, feeling confident it will be the focal point 
from which the new period in copper will start. But 
little copper has been sold less than nineteen cents, while 
some of the big producers have sold a small quantity of 
copper above this figure. The largest demand is ex- 
pected to come from abroad and producers anticipate 
this buying movement will set in before the summer is 
past, now that the credit situation internationally speak- 
ing has shown such a decided improvement. 


When writing advertisers, tell them you are a subscriber to The Financial World 


AUSTRIAN WAR BONDS. 


A measure amending the law reimbursing Czecho- 
Slovak holders of Austro-Hungarian war bonds has been 
passed by the National Assembly of Czecho-Slovakia, 
according to Riga advices. This amendment provides that 
all holders, whether individuals or corporations, will 
receive 75 per cent. of the face value of their holdings in 
the new Czecho-Slovak bonds, bearing 3% per cent. in- 
terest, providing that they subscribe for the new loan in 
amounts equal to the conversion value of the old bonds. 


Corporations with pension disability and mortuary 
bonds and estates will receive 6 per cent. interest on the 
new loan subscriptions. Others will receive 5% per cent. 
It is believed that the President will approve the amend- 
ing measure. , 

——_O——— 


FEDERAL REFINING. 


The prosperity of the sugar industry was indicated 
just recently in the declaration of a large extra dividend. 
The Federal Sugar Refining Company ordered a distribu- 
tion of $5 a share in cash as well as the regular quarterly 
dividend of 1% per cent. on the common stock, payable 
August 2 to holders of record July 10. The regular 
quarterly dividend of 1% per cent. on the preferred stock 
was declared, also payable August 2. 


——_ Oo—-— 


CUPEY SUGAR. 


The Cupey Sugar Company declared a dividend of 17 
per cent. on its $1,000,000 common stock. This is the 
second dividend by the company. The first of 3 per cent. 
was paid last February. The directors voted the regular 
semi-annual payment of 3% per cent. on the preferred 
stock, all dividends being due August 2 to stockholders of 
record July 15. 
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Oil Production Being Speeded 


[hat the oil producers of the country are bending every 
ssible effort to speed up the production of oil is evi- 
need by the report for production for the month of 
\fay, which superseded March as a record month in the 
troleum industry. The speeding up process is reflected 
the shipments from Mexico, as well as in the figures 
r domestic production. These figures show that the oil 
mpanies right now are experiencing the very best year 
their history, which should be reflected in earnings 
itements at the close of 1920. Daily average for May 
.s 1,189,000 barrels production, as against 1,176,000 bar- 
is for March. This great increase, it is stated by au- 
rities, is due to efforts in the Midcontinent fields. 


Soil 
UNITED DRUG. 

In the quarter just closed the United Drug Company 
ttered another sales record. Total is expected to ex- 
ed $17,500,000, or at the rate of $70,000,000 annually. 
ne showed sales 30 per cent. greater than the corre- 
onding period last year. In the first three months 
tual gross was over $16,850,000, or 22 per cent. more than 
19, so percentage of increase is steadily expanding 
iese figures do not include any business of Booth, 
mited, recently taken over—whose gross is now run- 
ng at $40,000,000 annually—nor United Writing Paper 
ympany recently formed by United Drug Company and 
ing a business of $7,500,000 annually. 


—_—o——_ 


UNITED FRUIT AGAIN FEATURED. 

Talk of a possible extra dividend for United Fruit is 

ificient to bring about an active interest in the stock 

hen the market conditions are at all favorable. Last 
ear the stock sold as high as 214. Late last week it rose 

) as high as round 205, when the extra dividend rumors 
vere revived. Of course, the company has an enormous 
earning account and general conditions with the company 
are known to be very satisfactory indeed. But there does 
iot seem to be any great possibility of the extra dividends 
when one considers the reputation the management holds 
for conservatism. 

Fo tee Ee 
OPPORTUNITY IN GREAT NORTHERN. 

There is a persistent and very strong feeling abroad 
n the Street favorable to Great Northern. The general 
sentiment is, for example, that there never was any real 
reason for a change of the 7 per cent. dividend payment, 
even though it was talked of before the directors met to 
consider it. It is being pointed out that a favorable rate 
decision is to be expected and that it should benefit this 
road considerably should it come. Here, friends of the 
stock allege, is an opportunity to get round 10 per cent. 
with prospects for good specualtive profits. 

ee ( 
AMERICAN LINSEED CONTROL PASSING. 

It is unofficially stated that negotiations have about 
come to a head for the passing of the control of Ameri- 
can Linseed to a foregn syndicate. The report has not 
been given any official support; nor has any statement 
from the inside been forthcoming either way. At the 
same time interests close to the management were said 
to have been buying the stock lately in substantial 
amounts. Linseed is earning well and is in line for a good 
report for the year’s business. 

—— 
NEW MERGER RUMORS HEARD. 

The rumors regarding a possible merger between Lack- 
awanna Steel and one or more others, which have been 
in a state of suspended animation since spring, were 
again revived during the week. In consequence shares 
of Lackawanna went forward independent of the others 
of the steel group. Earnings of Lackawanna are officially 
stated to be satisfactory despite somewhat disturbed con- 
ditions in the steel industry of late. 
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Your Summer Address 


Are you going to change your address 
during the summer? If so, we will be 
glad to forward your copy of The Finan- 
cial World without additional charge. At 
least two weeks’ notice is required before 
the change of address is to go into effect; 
also old and new addresses must always 
be given. 
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PARISH & BINGHAM. 

The Parish & Bingham Corporation reports for the 
three months ended March 31, net sales, $2,442,939; cost 
of sales, $2,144,217; manufacturing profits, $298,722; ex- 
expenses, $49,759; operating profits, $248,963; other de- 
ductions, $4,224; profit before providing for federal taxes, 
$244,739; provision for estimated federal taxes, $62,000; 
net profit, $182,739. 

——— O- — > 
BRAZILIAN TRACTION. 

In its seventh annual report for 1919 issued today 
Brazilian Traction shows that more than $12,000,000 has 
been added to the general reserve than was added in the 
previous year. However, the profit and loss balance is 
down only $5,000,000, being $2,587,000, against $7,613,041 
in 1918. Revenue from subsidiaries is given as $8,500,234, 
as against $6,122,413 in 1918. Miscellaneous income is 
trebled at $376,771. 

——W- > 
LEE RUBBER. 

Gross sales of Lee Rubber Company were approximately 
$550,000 in June, or at rate of well over $6,500,000 per an- 
num, For the six months ended June 30 sales were 60 per 
cent. ahead of the first half of 1919. 

Net for May was $107,000. For the five months to June 
1 total net was $447,000. 

a 
NEWCOMER AT ’CHANGE ATTRACTS INTEREST. 

A newcomer on the Stock Exchange, Invincible Oil, is 
attracting interest by the quickness with which it has 
developed a following. The company is reporting in- 


creasing earnings month by month and reports of prog- 
ress in the Arkansas field are very promising. Both the 
regular traders and the outside public are developing 
quite a penchant for this stock. 
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AMERICAN EXPRESS BECOMES ACTIVE. 

A surprising performance was staged recently by 
American Express in the face of 15 per cent. money and 
a market that was without any other remarkable features. 
The stock advanced more than 16 points on the move- 
ment. Other express stocks followed suit out of sympathy. 
There were several plausible stories intended as rea- 
sons for the activity. One was the possibility of a dis- 
tribution of assets in the shape of a stock dividend. But 
the more logical explanation seems to be the report that 
earnings are running high and that the company is mak- 
ing money hand over fist. A profitable side line is deal- 
ing in foreign exchanges. 

a 
SHELL TRANSPORT DIVIDEND. 

The receipt of a dividend of 5 shillings a share on the 
pound shares of Shell Transport by the Equitable Trust 
Company served to stimulate prices for the stock, with 
trading quite active. The dividend is equivalent to $1.965 
a share on the American shares, whose nominal par value 
is 2 pounds. The dividend will be distributed August 2 to 
stockholders of record July 19. 


—_ Q——_ 


INTERNATIONAL PAPER’S NEW CAPACITY 

The completion of the new mill of the International 
Paper Company at Three Rivers, Quebec, Canada, will 
give the company an additional capacity of about eighty 
tons of sulpite pulp daily, according to official announce- 
ment. The mill will be in full operation on November 1. 
The product will be shipped to company mills in this 
country and used for paper making. 


—_——() —— 


PAN-AMERICAN ROUSES INTEREST 
Reflecting the new confidence in the future of relations 
between this country and Mexico, and also moving in 
sympathy with Mexican Petroleum, the “A” stock of 
Pan-American Petroleum recently came in for speculative 
activity which roused considerable interest. The “B” 
stock remained comparatively quiet. Friends of Pan- 
American contend that conditions are so shaping in 
Mexico that the outlook can be _ considered highly 


promising 





———(O 


UNITED RETAIL STORES ADVANCES. 

Advances in the price of United Retail Stores stocks 
recently is attributed to the announcement that the Duke- 
Whelan crowd have renewed negotiations with the French 
Government for its tobacco monopoly. Thomas F. Ryan, 
also mentioned in the deal, is supposed to be visiting Eu- 
rope in connection with the deal. While such talk is in 
the air it is to be expected that the stock will come in for 
attention. 


—_——_9-——— 


HOUSTON OIL IS SPECTACULAR. 

In days like those through which the Street has been 
passing the past few weeks, a spectacular performance 
in a day’s trading like the recent demonstration by 
Houston Oil sticks out like a sore thumb. Sixteen points 
was the gain on the Thursday session. Of course there 
is only a small amount of shares outstanding, and move- 
ments are handled easily. The company has valuable tim- 
ber holdings, besides its oil production in Louisiana. 


—-— O--— 


ENDICOTT-JOHNSON.CAUSES WORRY. 

People who purchased Endicott-Johnson recently, when 
a big rise for the stock was predicted, are beginning to 
worry in their impatience at the stock’s failure to make 
good expectations. But there does not seem to be reason 
for worry; that is, as far as the long pull is concerned. 
Official statement has it that present earnings are running 
at a rate not exceeded even in the war period. Buying 
activity developed toward the close of the week, how- 
ever, showing that there is some confidence despite thé 
worry. 
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Some Attractive Preferred Stocks 


Recent Income 

Price Div. Yield 
Atchison, Topeka & Santa Fe........ $73 5% 6.85 
NS a ee ee 40 4% 10.0( 
Chicago, Milwaukee & St. Paul.... 49 *7Y 14.28 
Chicago & Northwestern............ 98 7% 7.14 
Chicago, Rock Island & Pacific “B”. 62 6% 9.68 
Bee ee ree 41 *5% 12.20 
American LocOmitive .....0.00606.00 99 7% 7.07 
a ee eee 90 8% 8.89 
Virginia Carolina Chemical ......... 106 8% 7.54 
OE MEE. os nc das can ccd apsces 98 7% 7.14 
Dn a ae eee 64 6% 9.37' 
Studebaker Corporation ............ 94 7% 7.45° 


*Not now paying dividends. 





BIG MARINE BUYS LEYLAND SHARES. 

Mercantile Marine shares came in for renewed interes! 
and displayed strength in the movement. The activit) 
followed the announcement that a subsidiary of the com 
pany had purchased the Leyland shares to the extent o} 
40,000. Previous to this deal Marine owned 42% of th: 
preference and about 98% of the ordinary Leyland shares 
The Leyland company is considered one of the most profit 
able of the subsidiaries of Mercantile Marine. 

——— o—-- — 
BARRETT STOCKS UP AGAIN. 

After having quieted down following the gains incident 
to the then active chemical merger rumors, the stocks of 
the Barrett Company again moved forward during the 
week. A report that negotiations looking to a merger of 
by-product and chemical companies are progressing satis 
factorily was given as the cause of the revival. But, 
merger or no merger, Barrett is in a financial and physi- 
cal position that is certain to interest a portion of the 
public. Rumors serve only as acceteration. 


SDUCTUTEAUEEGEECEOGNUOCEEREOTOUTEOROCEOGEEEOUGEGROGEOTEEDECUECEECECUECCEEEEUE! 
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The 
Life of J. P. Morgan 


By 
CARL HOVEY 


This book is now out of 
print and we only have 
a few copies for sale. 


The Railroad Wreckers 
First Morgan Syndicate 
United States Steel 

The Panic of 1907 

The Spirit of Combination 
World Banking and 

9 other important chapters. 


Price $2.60 postpaid 
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1920. 1919. 
fay gross........... $8,683,771 $7,194,940 
ee ere 307,121 614,459 
Oh. GA oe 2 as te 40,967 582,910 
mos. gross......... 44,167,859 34,666,488 
i; Ge Ws b Sakes'es 4,016,392 903 587 
NOS GR BBs cciessce 1,931,758 597,845 
NORFOLK & WESTERN. 
192 2). 1919. 
May G@6OGB.....cccces $6, 3, 482 2 «$5,925,049 
_& eae 29; 655,862 
i | ee 653,647 
f mos. gross mares 30,300. 135 29,891,394 
De. Me, CHE. .«.. ahs 448,814 *3,489,693 
Net op. inc.......... 1,898,086 3,999,928 
*Income. 
NASHVILLE, CHATTANOOGA & ST. LOUIS. 


12, 1920 
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MONTHLY NET EARNINGS. 
AWARE, LACKAWANNA & WESTERN. 
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’ tax 1 a2 *194 528 
‘ det 1,332,642 *180,.842 

gross . 25,058,606 23,840,381 
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1920 1919. 
OO. ks 0s Feeec $399,292 $247,654 
ft. tax.... (311 119,699 | 
op. def... ; 125,616 
Ss, Zross. 1,446,986 
aft. tax.. 365, 525 
op. def. 100.289 889,240 
*Income. 
| 
CHICAGO & ALTON. i] 
1920. 1919. 
y gross er $2,200,266 $2,156,632 | 
ee te" eee 96,545 81,083 i 
ie ee ae 54,755 *17,759 | 
mos. gross......... 10,669,53: 9,892,886 | 
~ a ee 348.718 456.023 || 
fot GB MiB. ink aci 80,815 *58,214 | 
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1920. 1919. | 

May gross....... $2,072,074 $1,584,851 | 

i eee 247,019 39,105 | 

Net op. inc....... . 298.571 51.641 =| 
> mos. gross pee 9,790,722 7,601,028 


*183,938 
*63,445 | 


ee 3 eee 831,120 
Net op. ine. 991,478 
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1920. 1919. 
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See 157,218 
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2 3 eee 388,731 | 
Net op. ine. 500,721 i} 
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1920 1919. 
May gross cosecse SSR aie $161,443 
Def. aft. tax és 36,260 27,670 
Net op. ince... ‘pa 14,337 
5 mos gross. 1,131,736 
Def. aft. tax ‘ 81,282 
Net op inc 6S,360 4 J 
*Incom«e * Deficit. 


CHICAGO, BURLINGTON & QUINCY. 
1920, 1919. 
.$12,380,512 $11,161,101 
: 656,305 *1,449,919 
Met GO; GE: wks cis 1,159,472 *1,208,853 
$ mos. groes....... 56,063,750 44,566,855 
Bal. aft. tax......... 6,908,054 6,635,927 
Net op. ine. 5,513,288 5,949,850 


April gross.... 
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*Income. 
CANADIAN PACIFIC. 
1920. 1919. 
Be eee $16,459,986 $13,569,411 
Net. a 3,197,942 3,033,760 
> MOS, Sroeg......... 75,577,011 63,144,993 
a 8,797,366 9,196,056 
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knowledge of security values. 
literature, prepared by individuals who are 
cals on investment and other subjects published 


bankers, 
subscribers. 


mention The Financial World and the date in which the 
desire was listed. 


TRIBUNE 
SERVICE 


FOREWORD 


intelligent and successful investing is based upon a_ thorough 
Such knowledge is best acquired by reading constructive financial 
authorities on their subjects. 
instructive booklets, circulars and periodi- 
1 by reputable investment 


Every week we list many 


to our 


which we believe will be of interest and benefit 
Below is a list of literature now available 

To obtain any of the booklets, write to the issuing houses, and 
i literature you 





ON BONDS. 


Long Time Bonds—A specially prepared list yielding as 
high as 7%. Harris, Forbes & Co., Cor. Pine & 


William Sts., New York 


July Bond Circular—Listing Government, public utility 
and industrials. P. W. Brooks & Co., 115 Broad- 


way, New York. 


Texas Company 7% Gold Notes—Descriptive circular. 
A. E. Fitkin & Co., 141 Broadway, New York. 


July Investment Opportunities—Circular. Reinhart & 


Bennett, 52 Broadway, New York. 

Sinclair Consolidated Oil Corporation Gold Notes— 
Illustrated booklet. Kissel, Kinnicutt & Co., 14 Wall 
St., New York. 

Great Lakes Power Co., Ltd., First Mortgage 6% Serial 
Gold Bonds—Descriptive circular., Estabrook & Co. 
24 Broad St., New York. 


ON STOCKS. 


Patchogue-Plymouth Mills Corporation—Special cir- 
cular analyzing earnings of this corporation. Mer- 
rill, Lynch & Co.; 120 Broadway, New York. 


J. C. Penney Preferred Tere: circular analyz- 
ing this stock. Merrill, Lynch & Co., 120 Broadway, 


New York. 


Oriental Navigation Co.—Descriptive circular. H. M. 
3yllesby & Co., 111 Broadway, New York. 


Eisman Magneto Corporation Preferred Issue—De- 
scriptive circular. McClure, Jones & Reed, 115 
Broadway, New York. 


Federal Rubber 7% Cumulative Preferred Stock. De- 
scriptive circular. Estabrook & Co., 24 Broad St., 
New York. 


MISCELLANEOUS. 


Bache Review—A very interesting review covering im- 
portant current events J. S. Bache & Co., 42 


Broadway, New York. 


Present Financial Situation—A special market letter. 


E. F. Hutton & Co., 61 Broadway, New York. 


Elementary Principles of Safe Investing. A booklet. 
Blyth, Witter & Co., 61 Broadway, New York. 
Southern Railway—Special analysis. M. C. Bouvier & 

Co., 20 Broad St., New York. 
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In The Land of fairy Finance 


Another Batch in the Net—He Objects Technically 
Balliet Once More Tells Us Something 


More Fish in the Net. 


One of the most useful tools for the highwayman is a 
lead pipe with which he fells his victims. But the ease 
with which money is now extracted from credulous 
people has somewhat changed this art of theft where 
there is less danger of physical resistance and that is by 
selling worthless securities. An arrest was made last 
week where lead also was the expedient device to get 
money dishonestly. It occurred in connection with the 
officers of the Southwestern Zinc, Lead and Oil Co. They 
were held in heavy bail on charges of grand larceny by 
Judge Mulqueen in General Sessions. Joseph Herron and 
Fred Langhorst were the birds of prey who found them- 
selves trapped. These gentlemen, so it is alleged, bought 
worthless property in Missouri and then sold stock to 
Bronxites, mostly hard working teachers. The extent 
of these sales is estimated at over $61,000. Langhorst is 
a stock broker who has always borne an unfavorable 
reputation in the financial district. As the times are not 
propitious for the get-rich-quick gentry when they ap- 
pear before their peers in the criminal courts, the chances 
highly favor a long retirement from activity for Lang- 
horst. 


——_Oo——__ 
Sutherlin’s Technical Objection. 


J. R. Sutherlin, of J. R. Sutherlin & Co., of Kansas City, 
strenuously objects to the statement appearing two weeks 
ago in this column that the new Sutherlin Securities Co. 
organized under a Delaware charter had taken over the 
business of J. R. Sutherlin & Co. This is*an error, a 
technical one pure and simple. What the new securities 
company proposes to undertake is handling the oil and 
stock business, while the older company will confine its 
attention hereafter exclusively to handling municipal 
bonds, of which Mr. Sutherlin says more than one hun- 
dred and seventy-five different issues passed through his 
firm’s hands during the past eleven years without a single 
loss. This record alone representative of conservatism 
is what makes the firm’s adventure in the oil business the 
more regretable. There are many hundreds of stock- 
holders in the Globe Oil Co. who now wished it had re- 
mained strictly in the municipal bond business, for then 
they might not have in their possession an oil stock 
bought because of its recommendation that it would pay 
24 per annum dividends and which now is worth almost 
nil. Sutherlin says he will not admit as yet a total loss 
on Globe Oil or Texlahoma Oil, but if he does not, those 
who are well posted on the financial exploits of these 
companies hold out little hope of their ever coming back. 
Aside from their separate corporate entities, there is not 
much difference between the two companies; they are 
under the control of the same officers and the same policy 
guides them. It was only a short while ago Sutherlin 
sent out a general circular, the first paragraph of which 
read: “Would you be interested in a speculation by 
which $100 might yield you $5,000 or even $20,000 or more? 
Between such get-rich expectations and those emanating 
from a get-rich-quick promoter there is not a bit of dif- 
ference except no such anticipations would be expected 


to come from a firm that takes pride in handling so many 
conservative municipal issues. 


—o—— 


Balliet Tells His Own Story. 


Letson Balliet, the mining engineer whose earlier pro- 
motion activities have been the subject of comment in our 
columns from time to time, is frank enough in his letter 
to The Financial World to explain in this respect his own 
position. What Mr. Balliet has to say on this subject is 
so interesting that The Financial World has no hesitancy 
in letting him tell his own story in his letter which here 
with follows: 


“I have just been handed your letter of April 30 ad- 
dressed to Mr. , who has been a friend of mine 
for many years. I want to thank you for your frank 
admission that it was not any enemy that was using your 
paper to attack me.. 


“At this date it is not necessary to rehash a matter that 
occurred 19 years ago. Of course, you remember that | 
was at that time just out of college, and was made the 
‘trustee’ or ‘assignee’ of that company’s property by 
the promoter, and the title was as ‘trustee’ and I was 
made an officer of the company. But I never had but 100 
shares of my own, and that was simply to qualify me. My 
name was advertised, and it was pretty clearly shown 
that I was the ‘goat’ for a promoter and that I never was 
paid even for my time. True, I was tried for a postal 
misdemeanor, and the jury found the verdict against 
me, and reported that they had found the verdict on the 
judge’s instructions, otherwise it would have been an ac- 
quittal. The court gave a right to appeal a misdemeanor 
case to the U. S. Court of Appeals and it was there re- 
versed, in March of 1904, and was never after that re- 
tried. 


“T had a little money when I went into that company’s 
employ, but I carried personal expenses and never got 
any pay or even stock in the company for all my time. 
I was only just out of college and a bunch of promoters 
used me and made me the goat. With mining men it 
seemed never to have hurt me at all. I’ve enjoyed a good 
practice ever since as an engineer. I have letters of ex- 
honoration from the officers of the court and have been 
many years associated with powerful interests in Tono- 
pah, and since the war was declared with still bigger en- 
terprises on the Pacific Coast. 


“Every once in a while something crops up, like you 
published, and it hurts my feelings and brings about some 
spontaneous defense like my friend Mr. attempted, 
and it is so far out of my line that I cannot see its bene- 
fit. I’m not a promoter nor broker, nor officer of a min- 
ing company. I’m an engineer. I never was a promoter. 
But that White Swan Company was promoted by the use 
of my name as an engineer, and I have to stand for the 
facts, though I never got a penny out of it, and the postal 
inspectors themselves testified to that fact. 





“However, what’s the good of rehashing a dead issue 
17 to 19 years old, which can’t be amended, changed, nor 
done over. 


“I thank you for saying it was not ‘unfriendly’ per- 
sons that provoked a re-attack in a quarter where I was 
not even planning to occupy.” 
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Canadian-Connecticut Mills Declares 
Special Participating Dividend on 
Preferred. 


he Canadian-Connecticut Cotton 
is, Ltd., has declared an_ initial 
h dividend of 10 per cent. on its 
i:mon stock, payable August 1 to 
iers of record July 15. In ac- 
dance with the participating fea- 
of the Preferred Stock provi- 
s, a special dividend of 50 cents 
share has also been declared on 
preferred stock, in addition to 
regular quarterly dividend of 2 
ner cent. which the company paid 
lulv 1. This special dividend will be 
id August 1 to holders of record 
july 15. The company is the largest 
manufacturer in Canada of square 
| cord fabric for automobile tires. 


V0 
Higher Market Due. 


W. L. Hensley, of E. W. Wagner 
& Co. in his weekly financial re- 
view of July 8, 1920, says: 

‘Summing up the situation, prac- 
tically the only obstacle to ‘several 
months of rising prices in the se- 
curity market is credit strain. In or- 
des to bring about permanently easier 

ioney conditions there must be a 
5 steady increase in bank reserves and 
a steady decline in commodity prices. 
The anomaly of decreasing bank 
clearances as a favorable augury to 
the general business and financial 
situation is awaited with keen in- 
terest. 

“Among special industrial issues 
that have been confidently bought in 
recent days and which appear to have 
rather pronounced bullish potential- 
ities, are Haskell-Barker, Corn Prod- 
ucts, International Paper, Mexican 
Petroleum, Pan American Petroleum, 
Baldwin Locomotive and American 
Smelting. The copper stocks appear 
to be poised for an immediate ad- 
vance.” 


ty 
The Market. 


J. S. Bache & Co. in their weekly 
review say: “Constructive features 
in the general situation are having 
their effect upon the market, which 
is reacting from the bear pressure 
that has dominated it for several 
months. Advances this week have 
been mainly in specialties, and stand- 
ard stocks have not made much prog- 
ress as yet. Unfinished pool opera- 
tions are the main influences back of 
these special advances. Accumula- 
tions made six months and more ago 
ave had little opportunity for dis- 
ribution, and the interests back of 
these are constantly testing the mar- 
et for signs of revival. The better 
ituation in money may furnish the 
pportunities desired. 

“The long bear pressure has driven 
ut lightly-held accounts and has 
rought good securities down to at- 
tractive levels. The high yield of 
eally good bonds furnishes oppor- 
inity for safe investment. 

“High money rates have persist- 
ntly driven down the quotations of 
afe but low-interest bearing bonds. 
When capital again comes into good 
upply, as it must eventually, and 
1ioney rates once more become nor- 
ial, such bonds will advance in price 
1utomatically — meantime affording 
ittractive income.” 

—O — 
Well Worth It. 


Will be only too glad to renew my 
‘ubscription regardless of increase. 
The paper is well worth ten dollars 
to any one. W. J. Wallace. 








DIVIDENDS. 





THE PACIFIC TELEPHONE AND 
TELEGRAPH COMPANY 


rly dividend of One and 


r ghere pA. the issued 
Preferred Capital ST Stock of 


pany has 
been declared to tockioiders ye at 
the close of business on June 36, 19238, pay- 
able July 15, 1920, and the stock books of 
the Company declared closed for Preferred 
Stock transfers from July 1, 182@, to July 15, 
1928, both days inclusive. 


T. V. HALSEY, Secretary. 


The regular 
50/100 Dollars 





Conditions in Rails. 

Hirsch, Lilienthal & Co., of New 
York City, have issued a circular on 
“The Present Railroad and Equip- 
ment Situation,” in which it is esti- 
mated that about $470,000,000 must be 
expended in the coming year for 
equipment. An _ interesting chart 
gives the total production of equip- 
ment. 


—1) 


Satisfied. 


I wish to take this occasion to say 
to your company that I am very well 
satisfied with your magazine, and 
consider it as interesting as any 
financial paper published. 

Henry Goldberg. 





CINCINNATI QUOTATIONS. 
Westheimer & Co., 324 and 326 Walnut St., 


Cincinnati. Members New York Stock 
Exchange. 

Bid. Asked. 
American Laundry Mach com.... 67 72 
American Laundry Mach pfd..108 110 

American Rolling Mill com.... 59 5914 
American Rolling Mill 7% pfd. 95% 96 
American Seeding Machine pfd. . 95 
Cincinnati Union Stock Yards.106 112 
Fleischmanme pd. -cccccccccees 90 95 
Gruen Watch Co. abbin een 147 - 
Gruen Watch Co ist pfd. NRE 101 104 
Gruen Participating pfd....... 126 an 
Proc & Gamble com ($20 par)..126%4 129 
Procter & Gamble 6% pfd..... 127% 128 
Rudolph Wurlitzer pfd........ 101 103 


U S Printing & Litho ist pfd.... § 
U § Printing & Litho by pfd.. ari 9314 


U §S Printing & Litho 24 pfd... 

Cincinnati & Sub Bell Tel..... 58 60 
Cincinnati Gas & Electric..... 6914 69% 
Cincinnati Gas Transportation. 98 

a - 8 J Sener Se ihe] Or 
ate Oe Cs 5.0 0p ibeneseases ces 52 4 
Cincinnati Street Railway..... 88 38% 
pf f FS 2 Seeraeeneere 200 225 
Little Miami guaranteed....... 66 68 





ST. LOUIS QUOTATIONS, 

Mark C. Steinberg & Co., Boatmen’s Bank 
Building, St. Louis, Mo., Members New 
York and St. Louis Stock Exchanges. 
Bid. we 

4 


American Bakery com........ 20 
American Stove Co. .......... 124 128 
Central Coal & Coke com..... 89 90% 
Central Coal & Coke pfd...... 7 79% 


Certain-teed Prod Corp ist pfd. 82% 8&4 

Certain-teed Prod Corp 2d pfd. 77% 78% 

Chicago Ry Equipment Co.....110 113% 
69 


Consolidated Coal Co. ........ 6714 
Fulton Iron Works pfd....... 103% 104 
Fulton Iron Works com....... 68% 69% 
Hamilton Brown Shoe Co......155 170 
Hydraulic Press Brick pfd...... 483% 44% 
Hydraulic Press Brick com.... 6% 6% 
Marland Refining ............ 4% 4% 
Missouri Portland Cement. 78% 79%, 
National Candy Co com....... 137 % 128 
National Candy Co Ist pfd....104% 1015 
National Candy Co 2d pfd... . 9BY fd 
Rice Stix D G Co com........415 440 
Rice Stix D G Co 1st pfd..... 99% 102% 
Rice Stix D G Co 2d pfd. .. 97%, Aly, 
St Louis Cotton Compress Co 2814 2914 
St Louis Rocky Mt & Pacific.. 88%) 39% 
Southern Acid & Sulphur Co..107 10914 
United Railways Co com.. ag 2% 
United Railways Co pfd..... 10% 12 
Wagner Electric Co ........ 104% 106% 
Western Cartridge Co. ...... 235 245 


Bank Stocks, 


Boatmen's Bank .......... 117% 120 
First National Bank...........1% 205 
Mercantile Trust Co. ..... 305 368 
National Bank of Commerce 134% 136 
Bonds. 
City of St Louis 4s, 1928-29-31. 92% 933 
Citv of St Louis 4%s, 1935.. NT, Akl, 
E St Louis & Sub 5s, 1982 ... 50% Alu, 
General Baking Co 6s, 1936... 89% 91, 


Kan City Home Tel Co 5s, 1923. 87% 8&9 


Laclede Gas Ref & Ext 5s, 1934 75 77 
Laclede Gas Co 7s, 1929...... 90 91% 
St L & Sub Ry gen 5s, 1928... 39%, 40% 
St L & Sub Ry Ist 5s, 1921... 8814 89% 
St Louis Transit Co 5s, 1924.. 31 33 
Un Elec Lt & Pr Co Ist 5s, 1932 75 77 


United Railways Co 4s, 1934.. 45 46 
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OLDEST AND MOST WIDELY CIRCULATED 


Banking Journal in America 
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DIVIDENDS. 





DIVIDEND NOTICE OF THE 
AMERICAN LIGHT & TRACTION COMPANY 
The Board of Directors of the above Company, at 
a meeting held July 6th, 1920, declared a CASH divi- 
dend of 1% per cent. on the Preferred Stock, a CASH 
dividend of 1% per cent. on the Common Stock, and 
a dividend at the rate of 1% shares of Common 
Stock on every One Hundred (100) shares of Com- 
mon Stock outstanding, all payable August 2nd, 1920, 
The transfer books will close at 3:00 o’clock P. M. 
on July 15th, 1920, and will reopen at 10:00 o'clock 
A. M. on July 29th, 1920. 
; Cc. N. JELLIVFR, Secretary. 


CITIES SERVICE COMPANY 


Bankers Shares 
MONTHLY DISTRIBUTION NO. 17 


Henry L. Doherty & Company announce 
that the seventeenth monthly distribution 
on Cities Service Company Bankers Shares 
payable August 1, 1920, to holders of Bank- 
ers Shares of record July 15, 1920, will be 
45.62 cents per Bankers share. 


ELK BASIN CONSOLIDATED 
PETROLEUM COMPANY 
(OF MAINE) 

New York, July 6, 1920. 
The Board of Directors of the Elk Basin Consoli- 
dated Petroleum Company have declared ee 

quarterly dividend of 2%% on the capital” stock of 
the company, payable August 2, 1920, to stockholders 

of record July 15, 1920. 
H. P. FERHE, Secretary. 











FEDERAL SUGAR REFINING CO. 


outy 6, 1920. 
The regular quarterly dividends of One and Three- 
quarters Per Cent. (1% %) on the Common Shares and 
One and One-half Per Cent. (ass) on the Preferred 
Shares and an extra dividend of $5.00 on the Common 
Shares ‘of this Company will be paid August 2nd, 1920, 
to stockholders of record at the close of business July 

10th, 1920. Transfer books will not close. 
PIERRE J. SMITH, Treasurer. 





INTERNATIONAL PAPER COMPANY 
New York, June 30th, 1926 
The Board of Directors have declared a 
regular quarterly dividend of one and one- 
half per ceut. (144%) on the preferred ca 
ital stock of this company, payable J 
15th, 1920, to preferred stockholders of awd 
ord at the close of business July 9th, 1920. 


OWEN SHEPHERD, Treasurer. 


KELLY-SPRINGFIELD TIRE CO. 


A Quarterly Dividend of TWO DOLLARS ($2.00) 
PER SHARE on the Eight Per Cent. Preferred Stock 
of this Company has been declared payable August 16, 
1920, to stockholders of record at the close of busi- 
ness August 2, 1920 

F. & SEAMAN, Secretary. 

New York, July 7, 1920 


KELLY-SPRINGFIELD TIRE CO. 








The Board of Directors has this day declared a 
juarterly cash dividend of One Dollar ($1.00) per share 
and quarterly Stock Dividend of Three Per Cent. 


(3%) on the Common Stock of this Company, payable 
in Common Stock of this Company, both payable 
August 2, 1920, to stockholders of record at the close 
f business July 17, 1920. 

Checks in payment of the cash dividend and a Certi- 
ficate of Common Stock or a Warrant representing a 
frac tional share of Common Stock, or both, in pay- 

ent of the Stock Dividend will be mailed. 

F. A. SEAMAN, Secretary 


Dated, New York, July 7, 1920 





MIAMI COPPER COMPANY 
61 Broadway, New York 
DIVIDEND NO. 32 

July 6, 1920. 
The Board of Directors of Miami Copper Company 
have this day declared a dividend of fifty cents (50c.) 
per share, for the quarter year ending June 30th, 1920, 
n the capital stock of the company, payable August 
l6th, 1920, to stockholders of record at the close of 

business on August 2nd, 1920. Books will not close 

SAM A. LEWISOHN, Treasurer. 


THE MIDWEST REFINING CO. 


Regular dividend No. 23 of $1.00 per share and 
extra dividend No. 6 of $1.00 per share have been 
declared, payable August 2, 1920, to stockholders of 
record at the close of business July 15th, 1920. 

The transfer books do not close. 

Clarence E. Titus, 





Denver, Colorado. 





When writing advertisers, tell them you are a subscriber to The Financial World 
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38 46 
12% 
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Nev Con Cop 


: 4 
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N Y Central 


ee OF ee ore 1%, 
mae ek dss. Aes 23 
& * aaa 90% 
Nor Amer ....... o8 
Nor Pacific 72% 
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pee Ly 
Ee 15% 
gS ee % 4% 
wt Ree 26% 2H, 
ee A SP ee 51 D1 
3 BPP ree 17% 48 
Pacific Mail ........ Ts. 30% 30% 
Pan-Am Pet 107% = 107% 
SN We Mike Gn car oy Bn 39144 30% 
Penn Sea Steel.......... 267 26 26 
P Marquette 25 251% 
Pierce Arrow 53% D4 
SS een ere 16 164 
Pierce Oil pfd........... b 8444 S414 
. £ 2a +2 68) 61 611 
Press S Car pfd. OS Os 
Pure Oil ... 42% 42% 
a 115%) 1li« 
Punta Al Sug..... ee ® 108 103 
Ry Steel Sp..... 91 100 
Ray Con Cop..... 165% 17% 
Reading SAS ree . 92% 87% 1% 
Re D [ & Steel 964, 97 
Saxon Motor 10 10% 
Seaboard AL rere ; T%® 
a, a ee . OF 8O5¢ DO by 
Studebaker eer erry ‘ 76 76k 
SOON Svc cdcccesecs 54? 53% » 
Tenn Copper b 10 10 
Oe OO BOR ccccece sais ‘ 47% $8 
Tex P Coal Oil : 51% 
Union Pacific 5% 114% 1151 
Union Pacific pfd wD 65 65 
Se Sa oe 6-0 4:.0.0-0 06-0 ‘ 10%, 10% 
USCIP€éF. 18 1s 
U S Food Prod se at 71% 
U SI Alco pfd..... . WM 961 961, 
& fe | ASP eee 102% 100% 1001, 
RE OTe rT Ve 94% 4% 
Se ED 60.860 000% 69 x 691, th 
CSS CS 414 4% 
PE GEE vc dncscacse ... 10% 10 10% 
West Pac pfd........... 65 65 65 
We, URE. sancccsesiies WW75% 107% 107% 
Weeen & OO. i. ccc ceyes See aE) 5H 
Woolworth .. ee 108% 107 107 


*Ex-dividend. 





STANDARD OIL ISSUES, 





Carl H. Pforzheimer & Co., 25 Broad St., 
New York City. 

Bid. Asked. 
Anglo-American Oil Co, Ltd.... 23 2314 
Atlantic Refining Co.......... 1150 1200 
Atlantic Refining Co pfd.......104 105 
Borne-Serymser Co. ........... 425 475 
Buckeye Pipe Line............. 85 87 
Chesebrough Mfg Co cons......220 230 
Chesebrough Mfg Co cons pfd..103 108 
Comtimnemtas O81) Co. ...cccccccee 118 125 
Crescent Pipe Line Co......... 27 30 
Cumberland Pipe Line Co...... 155 165 
Eureka Pipe Line Co........... 100 108 
Galena-Signal Oil Co pfdy new.. 90 93 
Galena-Signal Oil Co pfd, old.. 90 98 
Galena-Signal Oil Co com...... 42 45 
Illinois Pipe Line So........... 150 160 
Indiana Pipe Line Co.......... S4 87 
International Petroleum Co, Ltd 34 36 
National Transit Co........... 26%, 27% 
New York Transit Co........ .160 165 
Northern Pipe Line Co......... 90 95 
ee Se PN oabas «<0 0n6s0can nae 280 
Penn-Mex Fuel Co............ 42 45 
Prairie Oil & Gas Co...........565 575 
Prairie Pipe Line Co........... 198 203 
Solar Refining Co..............340 360 
Southern Pipe Line Co........ 120 130 
Seth Pomme Gl Ce. 06s scccesc ee 270 
South West Penna Pipe Lines.. 64 68 
Standard Oil Co of California. .312 317 
Standard Oil Co of Indiana. 670 
Standard Oil Co of Kansas.....° 2 540 
Standard Oil Co of Kentucky... 380 
Standard Oil Co of Nebraska. . .42 450 
Standard Oil Co of New Jersey .650 660 
Standard Oil Co of New York.. .586 390 
Standard Oil Co of Ohio........ 420 440 
Standard Oil Co of Ohio pfd....105 108 
Swan & Finch Company........ 50 rts) 
Union Tank Car Co....... ig 110 
Union Tank Car Co pfd....... 96 98 
Vaowum OF) Os. .....cccess a 0tte 880 
Washington Oil Co.......%.... 27 33 





MISCELLANEOUS STOCKS, 


Estabrook & Co., 24 Broad St., 


Bid 
American Mfg Co com....... 149 
American Mfg Co Ist pfd..... 85 
Draper Corporation ......... 130 
Federal Rubber Co Ist pfd... 92 
Fisk Rubber Ist pfd......... 90 
Lewis A Crossett Ist pfd.... 90 


Griswoldville Mfg ist pfd... 95 
Merrimac Chem (par $50).... 79 
Nashua G & C Pap Co Ist pfd % 
Northwestern Lea 1st pfd.... % 


Norton Co ist pfd............ 9714 
Simonds Mfg Co pfd......... 95 
Stollwerck Choc Ist pfd..... 9% 
Stollwerck Choc conv 2d pfd.101% 
Union Twist Drill 1st pfd.... 95 


Valvoline Oil 1st conv pfd... 97 
Waitt & Bond, Inc Ist pfd... 92 
S D Warren Prior Preference. % 


New York. 


Asked. 

153 flat 
89 flat 
132 flat 
97 

% 

98 

98 

81 flat 
98 

98 
100 
= 


108 


98 
100 





The Financial W: 


PUBLIC UTILITY SECURITIES. 


H. F. MeConnell & Co., 


65 Broadway, 
City. Members N. Y. 


Bid. 
American Lt & Trac com....... 25 
American Lt & Trac pfd....... 7 
Adirondack Elec Power com.... 10 
Adirondack Elec Power pfd.... 70 
*Amer Gas & Elec com.........100 
*Amer Gas & Elec pfd..... .. 56% 
Amer Power & Light com... 15 
Amer Power & Light pfd....... 63 
Amer Public Utilities com 
Amer Public Utilities pfd.. 
Amer Waterworks Elec...... oo 
Am W W & E par pfd..... ical Oa 


Carolina Power & Light com 
Cities Service com.... 

Cities Service pfd........... 
Cities Service Bankers’ Certfs 
‘ities Service 7% Series B, 1966 
‘ities Service 7% Series C, 1966. 
Colorado Power com 
Colorado Power pfd 
Commonwealth Pr, Ry 
Commonwealth Pr, Ry & L pfd. 5) 





Stock Exchan; 





Denver Gas & Elec gen 5s.. 78 8 
Electric Bond & Share........ 80 S 
Empire District Electric pfd . 55 ( 
Federal Light & Traction com 6 S 
Federal Light & Traction pfd.. 40 
Gas & Elec Securities com 250 
Gas & Elec Securities pfd...... 67 
Northern Ohio Electric com 2 
Northern Ohio Electric pfd.. ‘ | 
Northern Ontario Lt & Pr com. 10 ] 
Northern Ontario Lt & Pr pfd D0 
Northern States Power pfd 76 Si 
Pacific Gas & Electric pfd.. 80 s 
Republic Ry & Light Co com S l 
Republic Ry & Light Co pfd.... 33 
Southern California, Edison com. 8&2 SF 
Southern California Edison pfd. 05 97 
*Standard Gas & Elec com..... 15 1 
*Standard Gas & Elec pfd.... 35 37 
Tennessee Ry, Lt & Pr com.. 1 
Tennesse Ry, Lt & Pr pfd.... 2 
United Light & Rys com....... 19 22 
United Light & Rys Ist pfd...... 57 fi 
Western Power com....... ; 14 16 
Western Power pfd.......... . 58 61 
*Par value $50. 

PITTSBURGH SECURITIES, 

Moore, Leonard & Lynch, 111 Broadw 
New York. 
Bid. Asked 

American Window Glass pfd... .. 102 
American Window Machine... .110 112 
American Window Machine pfd. 88 
Independent Brewing com..... 2% 
Independent Brewing pfd..... 11 : 
RI ORES 7 Re rrr 154 155 
Ne SE eRe err eee , 134 
Mfrs Light & Heat.......... a de 52% 
Natl Fire Proof com........ 6% 7 
Nat] Fire Proof pré.......... 13% 13% 
a ee ee a 51 
Cees GOe onc cccccases ‘ 32% 
Pittsburgh Brewing com...... 4% 5 
Pittsburgh Brewing pfd. ...... 12% 
Pittsburgh Plate Glass........ 158 
Pittsburgh Oil & Gas.......... as 15 
ke Pe ee rere re 4 5 
A Re re oe eee 2 
aS | errr 121 
Westinghouse A B............ 106 
Pittsburgh & Jerome......... 8 10 
i re SO. 2c) vebebenscucs 28 29 
Teetees GE cbc cccwccesceses 2014 21 
ff 2 errr er 291% 9 
i Pare err ree 3 





U. & BOND QUOTATIONS. 
Cc. F. Childs & Co., 120 Broadway, 





New York 










Bid. Asked 
Cn 2 vsnacteceasesudeaene's 100% 101% 
EE Sao ce cu bane SP ROR MHS 104% 105! 
RN OR ciate dwsadocvcee 100% 101% 
PON, TD sescasensocasceses 78 79% 
Pe Th gsi duseeee oe SS R4 
">. 2a : 91.20 91.3( 
BAeerty Bee GB. uc cc ccsncwcess . 86.20 86.50 
ee: a a Serre eee 85.60 85.7! 
Liberty BSA GGS .nccccvcces 85.64 85.70 
Liberty 3d 44s ... 89.64 89.7 
Liberty 4th 4%s8 .......... 85.92 85.98 
Wietery BES cc sccscccscccsess 95 86 
VWietery SAS 2... cvccvcess 95.88 95.9% 

FOREIGN QUOTATIONS, 

R. A. Soich & Co., 10 Wall St New Work 

Bid Asked 
Betetan Se @0 WR Bicssccccecacs 85 88 
Belgian Restoration 5s of 1919. 83 85 
Belgian Monetary 5s of 1921... 1 93 
British Victory 4s........... 305 315 
British Victory 5s of 19238.....380 390 
British Victory 5s of 1924......370 390 
British Victory 5s of 1927......: 370 380 
British Victory 4s of 1927...... 370 380 
Wremeh Be Gl BEB. vc ccccccsces 82 &4 
Premch 46 of 987 .....cccceses a9 61 
"aa reir rr ss 24 yea) 
I TE 6 papndiiowiges kee 241% 25 
Hamburg 448 ............- 24 25 
Italian 56 of 1019............- i8 50 
Italian 5% notes 1922......... 59 6 
Italian 5% notes 1924......... 59 61 
Italian ext 6%s of 1920....... 920 940 
Italian 6th War Loan of 1920.. 47 49 
Russian 6%4s Feb & Aug 1916.. 29 31 
Russian 5%s Apr & Oct 1916... 2 29 
Russian ext 614s of 1919. ..260 290 
Russian ext 5s of 1921........ 250 280 


























OUR NEXT ISSUE 


WILL FEATURE 


Investment 
Number 


Our next issue, as has been announced, will be devoted to pithy 
discussions of investments of all kinds. The issue will be our 
Semi-Annual Investment Number, which in years past has been 
very well received as an important contribution to the informa- 
tion upon which investors largely rely. The facts set forth 
will be so valuable and wide in their scope, that it is suggested 
that readers take special care to preserve their copies of the 
issue. 


Standard Oil 
of New Jersey 


A. C. Penfield has prepared a specially careful analysis which 
should prove of unusual interest to our readers. Mr. Penfield 
has’ tapped every source of information in the preparation of 
his article. 


Soft Drinks — 
The Colas 


Next week’s article by Schuyler Patterson will be devoted to a 
study of the soft drink and Cola stocks. Here is a situation 
of considerable interest. 


New Haven 
Bond Issues 


In his forthcoming contribution to his series of studies of rail- 
road bonds, Jacob H. Schmuckler will discuss the New Haven 
senior securities. In the light of the present transportation 
situation this article will prove of great aid in arriving at an 
understanding. 


will bring this issue of The Financial World and 51 others 
during the year. This includes the full privilege and bene- 
: fits of the SUBSCRIBERS’ PERSONAL ADVICE SERVICE. @ 


a 


THE FINANCIAL WORLD 
29 Broadway, N. Y. 


WRI <o.6- 3 oicie o Os S es RNas Ee Si dR ERR wat one Ro a EE 
Find enclosed $10.00 in payment of 
above offer, which includes the priv- 
ilege of the Personal Advice Service. Po |: ee ee ee a aes eRe errr 
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Both 
Entertainment and Profit 


The following books are recommended for the purpose of gen- 
eral reading and combine the elements of a retrospective view- 
point and also of a perspective viewpoint. The authors are all 


















No. 1—SAMPSON, ROCK OF WALL 
STREET, is a novel by the great writer, 
Edwin Lefevre. Although a novel in the 
purest sense, containing a delightful love 
story, it also describes the inner working of 
a tremendous market movement which ap- 
proximated a “corner.” Most fiction writ- 
ers seém to show little knowledge of the 
machinery’ “of Wajl Street. Mr. Lefevre 
knows hig WallStreet as does the “Insider.” 


~ “éPrice $1.50 postpaid 


authoritative and the material is basic in knowledge: 





No. 2—THE A BC OF OPTIONS AND AR- 
BITRAGE—By S. A. Nelson, assisted by the 
late Charles Dow and other authoritative 
writers, ably describes for the layman the 
mysteries of Puts, Call, Straddles and all 
kinds of options. There are also excellent 
chapters on the system of arbitrage in se- 
curities between countries, showing methods 
of shipping stocks. Chapter on “The Prac- 
tice of Option Trading.” 


Price $1.10 postpaid 


No. 3—JAY COOKE, FINANCIER OF THE CIVIL WAR—By 
E. P. Oberholtzer, is in two volumes. The book is entirely 
out of print, but we have secured a few copies from a dealer 
and will distribute so long as they last. The great panic of ’73, 
Selling Bonds, the Northern Pacific Railroad, After the War, 
the Seven-Thirty Agency, and the Public Finances of the War 
| : | are fully discussed. It is a remarkable book, of absorbing 
interest. 
























} 
| Price $3.25 postpaid 


No, 4—ELEMENTARY BANKING—By 0. 
Howard Wolfe. Published for the American 
Institute of Bankers and used as a text book 
for students in one of the large financial in- 
stitutions. Our book department has pur- 
chased a number of used copies for distribu- 
tion to those who wish to know banking in 
its elementary form. Every department of 
a bank is clearly described, including Bank 
Statements, Bank Accounting, The Tellers’ 
Department, Stocks and Bonds, The Book- 


keeping, etc. A book every layman should . 


have. 


Price $1.10 postpaid 


No. 5—THE VALUE OF MONEY—By B. M. 
Anderson, formerly Professor of Economics 
in Harvard and now connected with the 
National Bank of Commerce, is a keen and 
original presentation of the subject of the 
Value of Money, and also contains practical 
material regarding the workings of the stock 
market, the money market, the general range 
of speculation and the measurement of the 
volume of trade. The eminent economist, 
Prof. Seligman, gives the book a very high 
recommendation. 


Price $3.40 postpaid 


In ordering books kindly use the coupon form below or send a separate 
a order, but in either case kindly signify the number of the book adver- 

tised. Books which are in stock in our book department are not subject 
} to price changes, but those which are still being distributed by other 
' publishers are subject to a revised price. In the case of an advance 
you will be notified before the book is sent. We will appreciate your 
co-operation in connection with an involuntary situation. 
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